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XTO Energy Inc. 2\ 19" APl Well No.

3a. Address 3b. Phone No. Qegre‘? dode)2 10-045-06266
2700 Farmington Ave., Bldg. K. Ste 1 Farmington, 505-324-1090

10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) BASTN DAKOTA

SEC 26-T27N-R10W 1700' FNL & 790' FWL ANGEL PEAK GALLUP
11. County or Parish, State
SAN JUAN M
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Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once

testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the final site is ready for final inspection.)

XTO Energy Inc. requests approval for an exception to Rule 303-C to permit the downhole cammingle of
production fram the Basin Dakota and the Angel Peak Gallup in this well. It is proposed to downhole
camningled production upon recampletion of the Angel Peak Gallup reservoir. Based upon a 9-section EUR
for Dakota & Gallup, allocations are proposed as follows:

D Subsequent Report

COMMINGLE

Basin Dakota (71599) 0il 59% Gas 51%
Angel Peak Gallup (02170) 0il 41% Gas 49%

Both of these pools are included in the New Mexico Oil Conservation division pm-apprged po&i%‘:
carbinations for downhole commingling in the San Juan Basin. The NMOCD has been notified of oux intemt by
submission of form Cl03. Working interest, net royalty interest and overriding zw:vyai7 inte'%st owners
have been notified by certified, return receipt mail on April 6, 2005. Downhole cammingling will offer
an econanical method of production while protecting against reservoir damage, waste of3 L5 &
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Condilions of approval, if any, are affached. Approval of this notice does not warrant or| Office
certify that the applicant holds legal §r equitable title to those rights in the subject lease]
which would entitle the applicant to cokduc} operations thereon.

Title 18 U.S.C. Section 1001, and Title 43 U.S.C. Section 1212, makes it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter withirits fufSdRition.




" 2700 Farmington Ave, K-1 Farmington, NM 87401
Phone: (505) 324-1090 FAX: (505) 564-6700
April 1, 2005
RE: Notice of intent to Apply for Downhole Commingling

Jack Frost D #1
Sec 26, T27N, R10W;1700’ FNL & 790 FWL
San Juan County, NM

To: All working interest, royalty interest and overriding royalty interest owners.

XTO Energy Inc. is applying for permission to downhole commingle the Basin Dakota and the Angels
Peak Gallup Pools in the Jack Frost D #1. We propose to downhole commingle production from both
pools on initial completion. NMOCD requires all interest owners be notified of intent to downhole
commingie if ownership is different between pools.

The proposed allocations are based on individual pool average EUR’s in the area. Based upon this
data, XTO Energy Inc. proposes to allocate the commingled production as follows:

Pool Qil Gas
Basin Dakota 59% 51%
Angels Peak Gallup 41% 49%

If you need additional information or have any questions, | can be contacted at (505) 324-1090. If
you are opposed to commingling production from these two pools please respond in writing within 20
days of the date of this letter to XTO Energy Inc., 2700 Farmington Avenue, Suite K-1, Farmington,
NM 87401.

Sincerely,

)
iQMuL Ceodflé(
Teena Cosper
Production Clerk
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FW Land Dept.
BLM



