United States Department of th€ Interior

BUREAU OF LAND MANAGEMENT
Farmington Field Office
1235 La Plata Highway, Suite A
Farmington, New Mexico 87401

IN REPLY REFER TO:

NMSF 080538
3162.3-1 (211)

October 26, 2005

Schalk Development Company
Attn.: Steve Schalk

PO Box 25825

Albuquerque, NM 87125

Dear Mr. Schalk: 30’037/3(9[755

Reference is made to the following Application for Permit to Drill (APD):

Schalk 57 #2B, located 1785° FNL and 1765’ FEL, Section 12, T30N, RSW, Rio Arriba County, New
Mexico on federal lease No. NMSF 080538

This APD was approved on December 5, 2001 with an expiration date of November 1, 2005. This APD has been
extended three times, with no action taken. Since this APD is nearly four years old, the cultural and environmental
conditions will have to be reevaluated, therefore, a new APD will be required if this well is intended to be drilled in
the future.
In view of the foregoing, this office is rescinding the approval due to the expiration of this APD.
—

If you have any questions regarding the above contact Adrienne Brumley at (505) 599-6358

Sincerely,

/s/ Adrienne Brumley

Adrienne Brumley

Petroleum Engineer,

Petroleum Management Team

Enclosures

cc: NMOCD
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5. Lease Serial N
SUNDRY NOTICES AND REPORTS ON WELLS MNMOA5 7 IFE 08DS3S

Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allotteé or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.

7. If Unit or CA/Agreement, Name and/or No.

1. Typeof Well
3 oil well E GasWetl [} Other 8. Well Name and No.
Name of Operator SC_H ALY 5 ‘7 #* 2 B
échm_\« DEVE.\..OPHE.NT Co- 9. APIWell No. _
3a. Address _ | 3b. Phone No. (include area code) RBo-0O 37 -2G71 sSs
P0.Box 25825, frewgoerave, N\M 1125 | (505) 8Bl-64649 10. Field and Pool, o Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) BLI‘)NC& Hﬁﬁﬂ' VEK DE.
| 795 'FNL# [[165 'FEL,SEc. 12, T-30N R-5W 11 Couttyor Parih, Stte

Ko f RR:EBﬂ-fw uTH, NM
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
O Acidize 3 Deepen (J Production (StarResume) [ Water Shut-Off

W Natice of Intent 3 Alter Casing (3 Fracture Treat [ Rectamation O Well Integrity

O Subsequent Report I Casing Repair J New Construction [ Recomplete Other EXTEM SToON
(J Change Plans ) Plugand Abandon [ Temporarily Abandon

Q' Final Abandonment Notice T converttoInjection [ PlugBack T Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent deuuls, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation resuits in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once

testing has been completed. Fina) Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

WE REQUEST AN EXTENSTIN oF TIME on THE HPPLICATION

For PerHIT T2 DRILL (A PD) FOR THTS PRoPISED WELL.
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14. Thereby certify that the foregoing is true and correct
Name (Printed/Typed,

STEvE Seval

A»g;m“?EMJEES _____________________ e o W20

any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease Offic
which would entitle the applicant to conduct operations thereon. e

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowi and willfully to make to any department or agency of the United
Statesanyfalse,ﬁcMmusorﬁmMnlemmtememsotmpresenmonsastomymmrwiﬁ' jurisdiction. .mgly Y v dep sgency o

(Instructions on reverse)

NRMOCD



