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JUSTIFICATION OF ALLOCATION: It is recommended that the allocation for the Hanks 501 should be
adjusted based on an analysis of offset performance. The direct offset Fruitland Coal and Pictured Cliffs
producers were averaged to determine a reasonable current allocation. Producers for the Fruitland Coal are
the Hanks 500, Angel Peak 11A 4, and M N Galt F 1. These wells are averaging 137 MCFD. The direct
offset producers for the Pictured Cliffs are the Galt 1R, Hanks 13, Hancock 1, Hanks 3, C M Morris 3, RB
Sullivan 1R, Fred Feasel 1R, and M N Galt F 1R. These wells are currently averaging 99 MCFD.
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