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M 32 T27N R10W San Juan County, New Mexico
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FORMATION GAS - PERCENT CONDENSATE PERCENT
Fruitland Coal 55% 55%
WK Pictured Cliffs 45 % 45 %

JUSTIFICATION OF ALLOCATION: It is recommended that the allocation for the Huerfano Unit 18 be
adjusted and fixed at the above levels based on an analysis of its decline behaviour. A projection of the
decline for the Fruitland Coal suggests that the current rate should be approximately 26 MCFD with no
downtime. This compares with a rate of 21 MCFD for the Pictured Cliffs. Fixing the allocation at this level
will allow a more equitable sharing of downtime issues at this point in the well life.
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