0IL CONS. DIV DIST. 3
AUG 15 2016 Form C-141

Revised August 8, 2011

State of New Mexico

et
1625 N. French Dr., Hobbs, NM 88240 .
istri Energy Minerals and Natural Resources

Distriet [1
811 S. First St., Artesia, NM 88210

District 111 : : Tviat Submit 1 Copy to appropriate District Office in
1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation Division accordance with 19.15.29 NMAC.
District IV~ 1220 South St. Francis Dr.
Release Notification and Corrective Action
OPERATOR [] Initial Report  [X] Final Report

Name of Company Dugan Production Corp. Contact  Rodger Mullins

Address P O Box 420, Farmington, NM 87499-0420 Telephone No. 505-326-4548

Facility Name Basie Com #1 Facility Type Gas Well
| Surface Owner Federal | Mineral Owner  Federal | API No. 30-043-21112

LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet fromthe | East/West Line | County
D 21 22N TW 990 North 800 West Sandoval
Latitude 36.12943  Longitude 107.58657
NATURE OF RELEASE
Type of Release Produced Water Volume of Release Approx 4 bbls | Volume Recovered None
Source of Release Water Tank Date and Hour of Occurrence Date and Hour of Discovery
Unknown 6/27/14 @ noon, by DPC & Robert Switzer w/BLM
Was Immediate Notice Given? If YES, To Whom?
B Yes [ No [ Not Required | Brandon Powell & Cory Smith — NMOCD & Shari Ketcham - BLM
By Whom? Rodger Mullins Date and Hour 6/30/14 @ 11:30 a.m.
Was a Watercourse Reached? If YES. Volume Impacting the Watercourse.
[0 Yes X No

If a Watercourse was Impacted, Describe Fully.*

Describe Cause of Problem and Remedial Action Taken.*
Produced water tank overflowed. Tank will be checked more frequently.

Describe Area Affected and Cleanup Action Taken.*
Water puddled on east side of location. Some water ran off north side of location, approximately 50" and stopped. Cleanup is pending results of water
samples that were ordered by Mark Kelly of the BLM.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report” does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or local laws and/or regulations. -~

OIL CONSERVATION DIVISIO
| Signature: w. &P’O

%ed Name: Rodger Mulling

Approved by Environmental Specialist:

Title: Production Foreman Approval Date: ?{/9,(,‘/ ). Expiration ate:)
AR
E-mail Address: _rmullins@duganproduction.com Conditions of Approval: Attached [J
Date: August 8, 2016 Phone: 505-325-1821 P

* Attach Additional Sheets If Necessary%’\m‘> \ L‘ | 62 63 7 & 3}
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CARDINAL
Laboratories

PHONE (575) 393-2326 * 101 E. MARLAND * HOBBS, NM 88240

July 09, 2014

MIKE SANDOVAL

DUGAN PRODUCTION

P. 0. BOX 420
FARMINGTON, NM 87499

RE: SALTWATER TANK SPILL

Enclosed are the results of analyses for samples received by the laboratory on 07/03/14 10:10.

Cardinal Laboratories is accredited through Texas NELAP under certificate number T104704398-13-5. Accreditation
applies to drinking water, non-potable water and solid and chemical materials. All accredited analytes are denoted by
an asterisk (*). For a complete list of accredited analytes and matrices visit the TCEQ website at

Cardinal Laboratories is accreditated through the State of Colorado Department of Public Health and Environment for:

Method EPA 552.2 Haloacetic Acids (HAA-S)
Method EPA 524.2 Total Trihalomethanes (TTHM)
Method EPA 524.4 Regulated VOCs (V1, V2, V3)

Accreditation applies to public drinking water matrices.

This report meets NELAP requirements and is made up of a cover page, analytical results, and a copy of the original
chain-of-custody. If you have any questions concerning this report, please feel free to contact me.

Sincerely,

4&3/5-/@.“_,

Celey D. Keene
Lab Director/Quality Manager

[Faeios ]




CARDINAL
Laboratories

PHONE (575) 393-2326 ® 101 E. MARLAND * HOBBS, NM 88240

Analytical Results For:

DUGAN PRODUCTION

MIKE SANDOVAL

P. 0. BOX 420
FARMINGTON NM, 87499
Fax To: (505) 327-4043

Received: 07/03/2014 Sampling Date: 07/01/2014
Reported: 07/09/2014 Sampling Type: Soil

Project Name: SALTWATER TANK SPILL Sampling Condition: Cool & Intact
Project Number: BASIE COM #1 Sample Received By: Kathy Perez
Project Location: NOT GIVEN

Sample ID: SAMPLE #1 (H402026-01)

STEX e mg/kg Analyzed By: ms/
Analyte Result Reporting Limit Analyzed Method Blank 8BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 07/07/2014 ND 2.16 108 2.00 157
Toluene* <0.050 0.050 07/07/2014 ND 1.78 89.0 2.00 2.82
Ethylbenzene* <0.050 0.050 07/07/2014 ND 1.69 843 2.00 397
Total Xylenes* <0.150 0.150 07/07/2014 ND 525 87.5 6.00 2.78
Total BTEX <0.300 0.300 07/07/2014 ND
Surrogate: Dibromofluoromethane 103 % 613-142
Surrogate: Toluene-d8 105 % 71 3-129
Surrogate: 4-Bromofluorobenzene 97.1 % 65.7-141
Chioride, SM4500CI-8 mg/kg Analyzed By: AP
Analyte Resut  Reporting Limit Analyzed Method Blank 8BS % Recovery  True Value QC RPD Qualifier
Chioride 560 16.0 07/09/2014 ND 416 104 400 39
TPH BO1SM mg/kg Analyzed By: MS
Analyte Resuit Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 10.0 07/04/2014 ND 180 90.2 200 1.72
DRO >C10-C28 <10.0 10.0 07/04/2014 ND 193 9.4 200 0.07%4
Total TPH C6-C28 <10.0 10.0 07/04/2014 ND 373 933 400 0.870
Surrogate: 1-Chlorooctane 18 % 65 2-140
Surrogate: I-Chlorvoctadecane 129 % 63 6-154
Cardinal Laboratories *=Accredited Analyte

MUEASE MOTE  Lubsty #nd Demiges.  Coronals Mddty and Gent) erCuint memady R B0y ORM 30600 wOETMY DaSed @ CONUACT O BWL S De wrdind 0 e omourt pad by Cnt e anavies AT cls, ndudeg hose A egigence and
Wy her ChsE WADORW SN De deemed wanal st Wade o wiong MG receved By Crdes wthn wty (30) Gayd afer complmon of the apphcable serect  In a0 ovent Yad Cardesl be Madle b codentdl of neequentd’ demages
g, WhOUt Mmtabon, Dusness Nangoonm, e of we o o83 of PrfD WCUTIY Dy Ot @ ROBGEnel. e o cteson pong o O o relmed I8 e performence of W seraces Resunder Oy Cardaal mgiedless of whether such
SN 4 DR WPUN 80y OF e ADOVE SRIRD /Gtng Or CTWrUT  NESURI TTUSE ONYy I T MO Gontfied Dove  Tha report WS At Be (IPNTICRC £2T00t 0 Al meth wtan 20O E of CaOna LaboniTnes.

44.3/7_*,.&“_ =

Celey D. Keene, Lab Director/Quality Manager




CARDINAL

L_abOratOl'leS PHONE (575) 393-2326 ® 101 E. MARLAND ° HOBBS, NM 88240
Analytical Results For:
DUGAN PRODUCTION
MIKE SANDOVAL
P. 0. BOX 420
FARMINGTON NM, 87499
Fax To: (505) 327-4043
Received: 07/03/2014 Sampling Date: 07/01/2014
Reported: 07/09/2014 Sampling Type: Soail
Project Name: SALTWATER TANK SPILL Sampling Condition: Cool & Intact
Project Number: BASIE COM #1 Sample Received By: Kathy Perez
Project Location: NOT GIVEN
Sample ID: SAMPLE #2 (H402026-02)
BTEX 82608 mg/kg Analyzed By: ms/
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPO Qualifier
Benzene* <0.050 0.050 07/07/2014 ND 2.16 108 2.00 1.57
Toluene* <0.050 0.050 07/07/2014 ND 1.78 89.0 2.00 282
Ethylbenzene* <0.050 0.050 07/07/2014 ND 169 84.3 2.00 397
Total Xylenes* <0.150 0.150 07/07/2014 ND 5.25 87.5 6.00 2.78
Total BTEX <0.300 0.300 07/07/2014 ND
Surrogate: Dibromofluoromethane 100 % 61.3-142
Surrogate. Toluene-d8 104 % 71.3-129
Surrogate. 4-Bromofluorobenzene 936% 65 7-131
Chioride, SM4500CI-B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chioride 992 16.0 07/09/2014 ND 416 104 400 39
TPH BO1SM mg/kg Analyzed By: MS
Analyte Resuit Reporting Limit Analyzed Method Blank 8BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 100 07/04/2014 ND 180 90.2 200 1.72
DRO >C10-C28 <10.0 10.0 07/04/2014 ND 193 96.4 200 0.0794
Total TPH C6-C28 <10.0 10.0 07/04/2014 ND 373 933 400 0.870
Surrogate. |-Chloroociane 104 % 65.2-140
Surrogate. |-Chloroociadecane 110 % 636-154
Cardinal Laboratories *=Accredited Analyte
MEASE NOTE Labity end Demeger Cargvals Midty 4nd Oty SOt mmedy fr Ay GMT Sneng whether Dased N COMDACT O L S De hnied m W amoumt pad Dy chent Rr  analyses. M cam, eduang e fr Meglgence ang
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Celey D. Keene, Lab Director/Quality Manager
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CARDINAL
=9 L_aboratories

PHONE (575) 393-2326 ® 101 E. MARLAND * HOBBS, NM 88240

Analytical Results For:

DUGAN PRODUCTION

MIKE SANDOVAL

P. 0. BOX 420
FARMINGTON NM, 87499
Fax To: (505) 327-4043

Received: 07/03/2014 sampling Date: 07/01/2014
Reported: 07/09/2014 Ssampling Type: Soil

Project Name: SALTWATER TANK SPILL Sampling Condition: Cool & Intact
Project Number: BASIE COM #1 Sample Received By: Kathy Perez
Project Location: NOT GIVEN

Sample ID: SAMPLE #3 (H402026-03)

BTEX 82608 mg/kg Analyzed By: ms/
Analyte Result Reporting Limit Analyzed Method Blank 8s % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 07/07/2014 ND 2.16 108 2.00 1.57
Toluene* <0.050 0.050 07/07/2014 ND 1.78 89.0 2.00 282
Ethylbenzene* <0.050 0.050 07/07/2014 ND 1.69 843 2.00 397
Total Xylenes* <0.150 0.150 07/07/2014 ND 5.25 87.5 6.00 2.78
Total BTEX <0.300 0.300 07/07/2014 ND
Surrogate: Dibromofluoromethane 103 % 613-142
Surrogate. Toluene-dS 104 % 713129
Surrogate: 4-Bromofluorobenzene 994 % 65.7-141
Chloride, SM4500C1-8 mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank 8s % Recovery True Value QC RPD Qualifier
Chloride 432 16.0 07/09/2014 ND 416 104 400 39
TPH BO15M mg/kg Analyzed By: MS
Analyte Result Reporting Limit Analyzed Method Blank B8s % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 10.0 07/04/2014 ND 180 90.2 200 1.72
DRO >C10-C28 <10.0 10.0 07/04/2014 ND 193 96.4 200 0.0794
Total TPH C6-C28 <10.0 10.0 07/04/2014 ND 373 933 400 0.870
Surrogate. 1-Chlorooctane 116 % 65.2-140
Surrogate: |-Chloroociadecane 123% 63 6-154
Cardinal Laboratories *=Accredited Analyte
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Celey D. Keene, Lab Director/Quality Manager
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CARDINAL
Laboratories

PHONE (575) 393-2326 * 101 E. MARLAND * HOBBS, NM 88240

Analytical Results For:

DUGAN PRODUCTION

MIKE SANDOVAL

P. 0. BOX 420

FARMINGTON NM, 87499

Fax To: (505) 327-4043
Received: 07/03/2014 Sampling Date: 07/01/2014
Reported: 07/09/2014 Sampling Type: Soil
Project Name: SALTWATER TANK SPILL Sampling Condition: Cool & Intact
Project Number: BASIE COM #1 Sample Received By: Kathy Perez
Project Location: NOT GIVEN

Sample ID: SAMPLE #4 (H402026-04)

BTEX 82608 mg/kg Analyzed By: ms/
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 07/07/2014 ND 2.16 108 2.00 157
Toluene* <0.050 0.050 07/07/2014 ND 1.78 89.0 2.00 2.82
Ethylbenzene* <0.050 0.050 07/07/2014 ND 1.69 84.3 2.00 397
Total Xylenes* <0.150 0.150 07/07/2014 ND 5.25 87.5 6.00 2.78
Total BTEX <0.300 0.300 07/07/2014 ND
Surrogate: Dibromofiuoromethane 103 % 61 3-132
Surrogate. Toluene-d8 102 % 71.3-129
Surrogate: 4-Bromofluorobenzene 96.8 % 65.7-141
Chloride, SM4500CI-B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank 8s % Recovery True Value QC RPD Qualifier
Chloride 576 16.0 07/09/2014 ND 416 104 400 39
TPH B015M mg/kg Analyzed By: MS
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 10.0 07/04/2014 ND 180 90.2 200 1.72
DRO >C10-C28 <100 10.0 07/04/2014 ND 193 96.4 200 0.07%
Total TPH C6-C28 <10.0 10.0 07/04/2014 ND 3 93.3 400 0.870
Surrogate: 1-Chloroociane 113 % 65.2-190
Surrogate: 1-Chlorooctadecane 120 % 63 6-154
Cardinal Laboratories *=Accredited Analyte
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Celey D. Keene, Lab Director/Quality Manager
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CARDINAL

VL _aboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:
DUGAN PRODUCTION
MIKE SANDOVAL
P. 0. BOX 420
FARMINGTON NM, 87499
Fax To: (505) 327-4043
Received: 07/03/2014 Sampling Date: 07/01/2014
Reported: 07/09/2014 Sampling Type: Sail
Project Name: SALTWATER TANK SPILL Sampling Condition: Cool & Intact
Project Number: BASIE COM #1 Sample Received By: Kathy Perez
Project Location: NOT GIVEN
Sample ID: SAMPLE #5 (H402026-05)
BTEX 82608 mg/kg Analyzed By: ms/
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 07/07/2014 ND 2.16 108 2.00 1.57
Toluene* <0.050 0.050 07/07/2014 ND 1.78 89.0 2.00 2.82
Ethylbenzene* <0.050 0.050 07/07/2014 ND 1.69 84.3 2.00 397
Total Xylenes* <0.150 0.150 07/07/2014 ND 525 87.5 6.00 2.78
Total BTEX <0.300 0.300 07/07/2014 ND
Surrogate: Dibromofluoromethane 974% 61.3-142
Surrogate. Toluene-d8 107 % 71.3-129
Surrogate: 4-Bromafluorobenzene 965 % 65.7-141
Chloride, SM4500CI-B mg/kg Analyzed By: AP
Analyte Resuit Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride 4000 16.0 07/09/2014 ND 416 104 400 392
TPH 8015M mg/kg Analyzed By: MS
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 10.0 07/04/2014 ND 180 90.2 200 1.72
DRO >C10-C28 <10.0 10.0 07/04/2014 ND 193 96.4 200 0.0794
Total TPH C6-C28 <10.0 10.0 07/04/2014 ND 373 93.3 400 0.870
Surrogate: 1-Chlorooctane 117 % 65.2-140
Surrogate: 1-Chlorooctadecane 122 % 63 6-154

Cardinal Laboratories

*=Accredited Analyte
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Celey D. Keene, Lab Director/Quality Manager




CARDINAL

— l—aboratorles PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Notes and Definitions
ND Analyte NOT DETECTED at or above the reporting limit
RPD Relative Percent Difference
. Samples not received at proper temperature of 6°C or below.
ver Insufficlent time to reach temperature.

Chioride by SM4500CH-B does not require samples be received at or below 6°C
Samples reported on an as received basis (wet) unless otherwise noted on report

Cardinal Laboratories *=Accredited Analyte
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Celey D. Keene, Lab Director/Quality Manager
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Laboratorlcs ! :HAIN OF C! !ST! .)_DY B E! :g ER !2 Page of
Client: % NOTES:
Contact: 1) Ensure proper container packaging. Table . — Matrix Type FOR GAL USE ONT Y
Address: 2) Ship samples promptly following collection. | | = Surface Water, 2 = Ground Water GAL JOB #
3) Designate Sample Reject Disposition. 3 = Soil/Sediment, 4 =Prod.W., 5 =0il
Phone Number; 20~ 3 302 -0§2 9 Po¥ $q /F L=’ ﬁﬁﬁ zgs! v // | 6= Waste, 7= Other (Specify) o
Email: o £, /e Project Name: 2R, 0 gy~ * Samplers Signare; 7
Lab Name: Green Analytical Laboratories (970) 2474220 FAX (970) 247-4227 Analyses Required

Address: 75 Suttle Street, Durango, CO 81303 www.geenannlytical.com :l ch
Collection Miscellaneous Preservative(s) ‘DT\\ b
z |2 :’:
= o [ ]
] j: :g ] s é"ﬁ
Sample ID Date Time | 3 -|3 | 8 = Comments
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Relinquished by: Date: ) &.‘/0
A

* Sample Reject: [ | Retum [ | Dispose [ ] Store (30 Days)
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