the condensate allocation.

Allocation factors for the PAYNE #2 were not submitted immediately upon comingling. ConocoPhillips
proposes these updated factors based on 9-section offset EUR for gas allocation and historical yields for
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Commingle Type Date: 9/1/2016
Surface [ Downhole API No. 30-045-08943
Type of Completion DHC No. R-10260
NEW DRILL L] RECOMPLETION[] PAYADD[] COMMINGLE[Z]Lease No. SF-079962
Well Name Well No.
PAYNE #2
Unit Lettey Section | Township| Range Footage County State
0 35 030N 011W | 1180 FSL & 1750 FEL San Juan County,
New Mexico
Completion Date |Test Method
” Historical [ZJField Test Droiected [ Dther []

/[/ Formation Gas Percent Condensate Percent
PICTURED CLIFFS 14%| 0.01 BBL/MMCF 100%
FRUITLAND COAL 86% 0 BBL/MMCF 0%

Justification of Allocation:

Approved By %m, Date J2-1-{ (L Title G g0 Phone £1Y - 774
[x ZQ g@ L W/u /e Engineer 505-326-9826
Ephraim Schofield
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