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New Mexico Oil Conservation Division approval and conditions listed
below are made in accordance with OCD Rule 19.15.7.11 and are in addition

to the actions approved by BLM on the following 3160-5 form.
Operator Signature Date: Original APD 4/22/2013 Sundry Extension Date 12/8/2016

0-045-35470-00-

Conditions of Approval:
(See the below checked and handwritten conditions)

/Notify Aztec OCD 24hrs prior to casing & cement.
O Hold C-104 for directional survey & “As Drilled” Plat
O Hold C-104 for NSL, NSP, DHC,

@) Spacing rule violation. Operator must follow up with change of status notification on other well to be shut
in or abandoned

/Regarding the use of a pit, closed loop system or below grade tank, the operator must comply with the
following as applicable:

/A pit requires a complete C-144 be submitted and approved prior to the construction or use of the
pit, pursuant to 19.15.17.8.A

/A closed loop system requires notification prior to use, pursuant to 19.15.17.9.A

‘/A below grade tank requires a registration be filed prior to the construction or use of the below
grade tank, pursuant to 19.15.17.8.C

Once the well is spud, to prevent ground water contamination through whole or partial conduits from the
surface, the operator shall drill without interruption through the fresh water zone or zones and shall
immediately set in cement the water protection string

Submit Gas Capture Plan form prior to spudding or initiating recompletions operations.

Regarding Hydraulic Fracturing, review EPA Underground Injection Control Guidance 84

SN X

Oil base muds are not to be used until fresh water zones are cased and cemented providing isolation from
the oil or diesel. This includes synthetic oils. Oil based mud, drilling fluids and solids must be contained in
a steel closed loop system.
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/Well-bore communication is regulated under 19.15.29 NMAC. This requires well-bore Communication to
be reported in accordance with 19.15.29.8.

‘/Comply with current regulations at time of spud
Prior to production operator needs to be in compliance with RULE 19.15.5.9

4
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Form 3160-§ £ (
¢ June 2015 L JNITED STATES : FORM APPROVED
(une2013) DEPAKMENT OF THE INTERIOR OMBNO, 10040137
BUREAU OF LAND MANAGEMENT 5—M-|—— — e
DOSUtNDRz“D'IOTICE? AND REPOBMTg OI:O I.L‘s_ NMNMO029145
not use form m" or an
abandoned well. Use form 3160-3 (APD) for such Is. 6. I Indian, Allotice or Tribe Name
—— —
SUBMIT IN TRIPLICATE - Other instructions on page 2 & Hier CAMgrommnt T oy,
1. Type of Well 8. Well Name and No.
0 0il Well_[) Gas Well_(® Oher: _ COAL BED METHANE 1 FLE PRI 2
2. Name of Operator » Contact: TONY G R 9. APl Well No,
MCELVAIN ENERGY, INC E-Maik 'rom.ooopeagmcaeu N.COM 30-045-35470-00-X1
3a Address 3b. Phone N (nchudeara code 10. Ficld and Pool or Exploratory Area
1050 17TH STREET STE 2500 303-333—09 BASIN FRU D COAL
DENVER, CO 80265 Fx: 303-893-0914
4, Location of Well  (Foolage, Sec., T., R, M., or Survey Description) | 11. County or Parish, State

Sec 19 T27N R11W SWNE 1815FNL 1548FEL
36.562830 N Lat, 108.041430 W Lon

|
| SAN JUAN COUNTY, NM

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
@ Notice of Intent 0 Acidize O Decpen O Production (Start/Resume) 0 Water Shut-OIf
O Alter Casing O Hydraulic Fracturing  [J Reclamation 0 Well Integrity
O Subsequent Report O Casing Repair (m] Neyv Construction O Recomplete ® Other .
(1 Final Abandonment Notice | () Change Plans O Plugand Abandon [ Temporarily Abandon ey PRI,
g 1 Convert to Injection (] l’lu‘; Back O Water Disposal
13, ribe Comylaed Openlion. Clearly state all pertinent eulm:ld umlu dnu of any work and approximate duration thereof.
N\ I the proposal is to deepen directional Jete borizontll -n-w:ﬁ . and true depths of all pertinent markers and zoncs,
Amh&ebuun‘:duwﬁcihwkwm% give Bond No. mewldiBLM!BlA Reqﬂred v mnbeﬁkdmg:lo
cf:‘nin has huuuu‘rm«lme MIMWNM must be mh:nill;:ner I requimnelu, including :....uo?ﬁ'm beel . meﬁwmu'f’
nc rec n
del«:dned that the site is ready for final inspection. -
McElvain Energy Inc. is requesting an extension to the previously approved APD for the Riley
Federal #2 n San Juan County NM. Current economic conditions within Industry (eg. low

natural gas pricing) make the well uneconomical to drill at this time.
track the price of natural gas to determine a realistic price point for

For MCELVAIN ENERGY,
Committed to AFMSS for processing by

Name (Printed/Typed) CHRIS CAPLIS

cElvain will continue to
drilling of the well.

by the BLM Well Information System

l.nthlho
IA MARQUEZ on ‘IMW (17CXM0111SE)

Titke VP DRILLING AND COMPLETION

Signature (Electronic Submission) Date  12/08/2016
—
THIS SPACE FOR FEDEML OR STATE OFFICE USE
—
| CINDY MARQUEZ
sy ACCEPTED | _ || Ao UAWExaMineR Due 120002016

Conditions of appmml, W of this notice does not warrant or
certify that the applicant those rights in the lease
which would mmuﬂ' s By I e o | Office Farmingion
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