Area: « TEAM»

Distribution:
BLM 4 Copies
Regulatory
Accounting

Hilcorp Energy Company Wl

Revised: March 9, 2006

Status
PRODUCTION ALLOCATION FORM PRELIMINARY [X]
FINAL []
REVISED [X]
Commingle Type Date: 3/8/2018
SURFACE [_] DOWNHOLE [X]
Typs of Completion API No. 30-039-22411
NEW DRILL [_] RECOMPLETION [X] PAYADD [_] COMMINGLE [_] DHC No. DHC 3974AZ
Lease No. B-10037-45
cD
NM“ State
Well Name vot 79 2010 Well No.
San Juan 29-7 Unit —— #32E
Unit Letter | Section | Township | Range I ¥obtagd 'V County, State
K 32 TO29N | RO7W | 1810’ FSL & 1450’ FWL Rio Arriba,
New Mexico
Completion Date Test Method
3/10/2018 HISTORICAL [ ] FIELD TEST [_] PROJECTED [_] OTHER [X]

JUSTIFICATION OF ALLOCATION: Hilcorp requests that production for the downhole commingle be

allocated using the subtraction method. The base formation is the Basin Dakota and the added formation to be
commingled is the Mesaverde. The subtraction method applies an average monthly production forecast to the
base formation(s) using historic production. All production from this well exceeding the forecast will be
allocated to the new formation(s). A fixed percentage based allocation will be submitted after the fourth year
of production. See attached documents for production forecast.

Oil production will be allocated based on average formation yields from offset wells. MV- 77%, DK- 23%

APPROVED BY DATE TITLE PHONE

X ‘,&&{/UQZD@ &@/wf@/( 6[;’{_5 //X/ Regulatory/Operations Tech | 505-324-5155

Christine Brock




[Date

IMcfd |

3/1/2018
4/1/2018
5/1/2018
6/1/2018
7/1/2018
8/1/2018
9/1/2018
10/1/2018
11/1/2018
12/1/2018
1/1/2019
2/1/2019
3/1/2019
4/1/2019
5/1/2019
6/1/2019
7/1/2019
8/1/2019
9/1/2019
10/1/2019
11/1/2019
12/1/2019
1/1/2020
2/1/2020
3/1/2020
4/1/2020
5/1/2020
6/1/2020
7/1/2020
8/1/2020
9/1/2020
10/1/2020
11/1/2020
12/1/2020
1/1/2021
2/1/2021
3/1/2021
4/1/2021
5/1/2021
6/1/2021
7/1/2021
8/1/2021
9/1/2021
10/1/2021
11/1/2021
12/1/2021
1/1/2022
2/1/2022

58.36
57.89
57.43
56.97
56.53
56.08
55.64
55.21
54.79
54.37
53.96
53.57
53.18
52.79

52.4
52.02
51.64
51.26

50.9
50.53
50.18
49.83
49.47
49.14

48.8
48.47
48.14
47.82

47.5
47.18
46.86
46.55
46.25
45.95
45.65
45.36
45.08

44.8
44.51
44.24
43.96
43.68
43.41
43.15
42.88
42.62
4236
42.12

San Juan 29-7 Unit 32E Subtraction Allocation

Base formation is the Basin Dakota and the added formation to be commingled is the MesaVerde.
The subtraction method applies an average monthly production forecast to the base

formation using historic production. All production from this well exceding the forecast will
be allocated to the new formation.

San Juan 29-7 Unit 32E DK Forecast
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Working forecast ~ Parameters
Phase - Gas

Case Name - Casel

b 092731

Di -0.0897506 A.e.
g - 59.046 Mcfid
ti - 0173172018

te - 05/3172026
Final Rate - 321173 Mctid
Cum. Prod. - 1735.43 MMcf
Cum. Date - 010122018
Resenves - 130.739 MMcf
Reserves Date  : 05/31/2026
EUR - 1666.17 MMcf
Forecast Ended By : Time

DB Forecast Date : Not Saved
ReseveType  :None
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Date

Formation Yied (bbl/MM) Remainin_g_ Reserves (MMcf) % Allocation
DK 4.027383 287.891 23%
MV 3.95263 1010 77%




