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PRODUCTION ALLOCATION FORM

Status
PRELIMINARY [X

NEW DRILL [_] RECOMPLETION [X] PAYADD [ ] COMM]NGZﬁ):I

N

FINAL [ ]
Ay, 4;’/0A REVISED [X
Commingle Type %, 7“7, ¢~ |Date: 51712018
SURFACE [_] DOWNHOLE [ /4,/ 3 \
Type of Completion or % API No. 30-039-29973

DHC No. DHC 3973AZ
Lease No. NMSF080505A

Oil production will be allocated based on average formation yields from offset well

Federal

Well Name Well No.
San Juan 28-6 Unit 136F
Unit Letter | Section | Township | Range Footage County, State

Surf -1 12 T28N RO6W | 1525’ FSL & 1230’ FEL Rio Arriba,

New Mexico
Completion Date Test Method
2/23/2018 HISTORICAL [ ] FIELD TEST [] PROJECTED [_] OTHER [X]

JU STIFICATION OF ALLOCATION Hllcorp requests that productlon for the downhole commmgle be
allocated using the subtraction method. The base formation is the Dakota and the added formation to be
commingled is the Mesaverde. The subtraction method applies an average monthly production forecast to the
base formation(s) using historic production. All production from this well exceeding the forecast will be
allocated to the new formation(s). A fixed percentage based allocation will be submitted after the fourth year
of production. See attached documents for production forecast.

s: MV-93%, DK- 7%
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San Juan 28-6 Unit 136F Subtraction Allocation

Date Mcfd
Mar-18| 56.3| Base formation is the Dakota and the added formation to be commingled is the MesaVerde.
Apr-18| 56.0] The subtraction method applies an average monthly production forecast to the base
May-18| 55.7| formation using historic production. All production from this well exceding the forecast will
Jun-18| 55.4| be allocated to the new formation. Qil production will be allocated based on average
Jul-18] 55.1| formation yields from offset wells. :
Aug-18| 54.9
Sep-18] 54.6 SAN JUAN 28-6 UNIT 136F
Oct-18| 54.3 FIELD: AREA 8
RESERVIOR: DAKOTA
Nov-18| 54.0 API: 30033289730000
Dec-18| 53.8 Y EAY G
o 1o] 53 2999 ¥ 838 VT AV
Feb-19] 53.3 =990 43 g Ref= 3/2018
< %b S =3 Cum= 417644
Mar-19] 53.0 Sa=o odo Bem= gesa2e
Apr-19] 52.8 Yrs= 113,000
May19] 525 b= Aagooso
jun-19] 523 Omin=  3.000000
Jul-19] 52.0 HOPD AVG ®------- -
Aug-19] 518 e . Goie= " Cosgae
Sep19] 515 g8s88 888 Sems ot
Oct-19] 513 T o= SyRs 112.353
Nov-19| 51.0 BWPD AVG At
Dec-19] 50.8 Comm 151
Jan-20] 50.6 Yield. B/MMEy--~----
Feb-20]_50.4 TRet= M%"Q%}g‘
Mar-20] 50.1 Egi ‘181'7;3§§:
Apr-20] 49.9 Type= LogTime
May-20] 49.7 g :g: § 2 aa m= -0.000000
Jun-20| 495 T 88 § D"I;:fBEOPD 372018
Jul-20] 493 cum= °
Aug-20} 49.0 D;::‘-:CF’D 3/2018
Sep-20] "48.8 forois S o
Oct-20] 48.6 Ref= 3/2018
Nov-20] 484 1 cum= !
Dec-20| 48.2
Jan-21| 48.0
Feb-21| 47.8 o882 " = 288
Mar-21| 47.6 P N
Apr-21| 474 : il il
May-21] 47.2 ile R ~ A MRS Adii s 22 TYVY SO N
Jun-21] 47.0 i K 1 | 1T A N
wul-21] 468 I3 N
Aug-21| 466 H—
Sep-21| 46.4 ol G :
Oct21] 462 oo - bewle e AN R R .
Nov-21] 46.1 T E‘iﬁ’ 08 09 10 11 12 13 14 115 16 17 Ylgr 19 20 21 22 23 =24 25 26 27 28 29 —~ae
Dec-21] 45.9
Jan-22| 45.7
Feb-22{ 45.5
.- Fsrmatlon Yield (bbl/MM}) Remaining Reserves (MMcf) | % Oll Allocation
’ |ox 0.79 568.126 7%
N [mv 3.33 1669 93%




