State of New Mexico
Energy, Minerals and Natural Resources Department

dhcSusana Martinez

Governor

Ken McQueen Heather Riley, Division Director
Cabinet Secretary Oil Conservation Division
Matthias Sayer

Deputy Cabinet Secretary

New Mexico Oil Conservation Division approval and conditions
listed below are made in accordance with OCD Rule 19.15.7.11
and are in addition to the actions approved by BLM on the
following 3160-4 or 3160-5 form.

Operator Signature Date: 4/26/2018
- Well information:

30-045-06131- |[HUERFANO  [106 [HILCORP ENERGY
00-00 luniIT ICOMPANY I uan

Application Type:
[ ] P&A [ ] Drilling/Casing Change [_] Location Change

o X] Recomplete/DHC (For hydraulic fracturing operations review EPA
Underground injection control Guidance #84

[ ] Other:

Conditions of Approval:

e Set the bottom cast iron bridge plug (CIBP) inside of cement with enough room to
show adequate formation/cement isolation. Based on the CBL this would be
deeper than 4805°.

¢ Submit the proposed remediation plan to the agencies for review and approval
prior to starting remediation.

e Perform a witnessed mechanical integrity test (MIT) after remediation. Provide at
least 24hrs notice to the agencies prior to the MIT.

‘e Submit the subsequent cement bond log (CBL) to the agencies for review and
approval prior to perforating for the recomplete.

¢ Hold C-104 for Down Hole Commingle (DHC) approval.

¢ Notify NMOCD 24hrs prior to beginning operations.

6/13/18

NMOCD Approved by Signature Date

1220 South St. Francis Drive = Santa Fe, New Mexico 87505
Phone (505) 476-3441 » Fax (505) 476-3462 - www.emnrd.state.nm.us/ocd
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Huerfano Unit 106

033-027N-010W-J
API: 3004506131
Pictured Cliffs Zone Add

04/23/2018

Proposed Procedure
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MIRU Service rig and associated equipment

Test BOP’s

TOOH with 2-3/8” Tubing currently set with EOT at 6,406’

Set a CIBP at +/- 2100’ to isolate the Dakota-Gallup

Load the hole and run CBL

Pressure test casing to maximum frac pressure

ND BOP’s. NU frac stack and test same to maximum frac pressure
RDMO Service rig

MIRU frac spread

. Perforate and frac the Pictured Cliffs from 1,847’ to 1,942’. RDMO frac spread

. MIRU Service rig

. Test BOP’s

. PU mill & RIH to clean out to Dakota-Gallup isolation plug

. When water and sand rates are acceptable, flow test the Pictured Cliffs

. Drill out Dakota-Gallup isolation plug and cleanout to PBTD. TOOH

. TIH and land production tubing. Obtain a trimmingled Dakota/Gallup/Pictured Cliffs flow rate
. ND BOP’s, NU production tree

. RDMO service rig & turn well over to production
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HUERFANO UNIT #106
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