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6.

Nettil;g: .‘Sub'gection E 0f 19.15.17.11 NMAC (Applies to permanent pits and permanent open top tanks)
[7] Screen [] Netting [] Other
] Monthly inspections (If netting or screening is not physically feasible)

1.
Signs: Subsection C of 19.15.17.11 NMAC

[ 127x 24, 2” lettering, providing Operator’s name, site location, and emergency telephone numbers
1 Signed in compliance with 19.15.16.8 NMAC

8.
Variances and Exceptions:
Justifications and/or demonstrations of equivalency are required. Please refer to 19.15.17 NMAC for guidance.
Please check a box if one or more of the following is requested, if not leave blank:
[J Variance(s): Requests must be submitted to the appropriate division district for consideration of approval.
[J Exception(s): Requests must be submitted to the Santa Fe Environmental Bureau office for consideration of approval.

9.

Siting Criteria (regarding permitting): 19.15.17.10 NMAC

Instructions: The applicant must demonstrate compliance for each siting criteria below in the application. Recommendations of acceptable source
material are provided below. Siting criteria does not apply to drying pads or above-grade tanks.

General siting

Ground water is less than 25 feet below the bottom of a low chloride temporary pit or below-grade tank. O Yes[O No
- [J NM Office of the State Engineer - iWATERS database search; [ ] USGS; [_] Data obtained from nearby wells X NA

Ground water is less than S0 feet below the bottom of a Temporary pit, permanent pit, or Multi-Well Fluid Management pit . L] Yes[] No

NM Office of the State Engineer - iWATERS database search; USGS; Data obtained from nearby wells & NA

Within incorporated municipal boundaries or within a defined municipal fresh water well field covered under a municipal ordinance O Yes[J No

adopted pursuant to NMSA 1978, Section 3-27-3, as amended. (Does not apply to below grade tanks)
- Written confirmation or verification from the municipality; Written approval obtained from the municipality

Within the area overlying a subsurface mine. (Does not apply to below grade tanks) O Yes[O No
- Written confirmation or verification or map from the NM EMNRD-Mining and Mineral Division

Within an unstable area. (Does not apply to below grade tanks)
- Engineering measures incorporated into the design; NM Bureau of Geology & Mineral Resources; USGS; NM Geological O Yes[] No
Society; Topographic map

Within a 100-year floodplain. (Does not apply to below grade tanks) L] Yes[J No
- FEMA map

Below Grade Tanks

Within 100 feet of a continuously flowing watercourse, significant watercourse, lake bed, sinkhole, wetland or playa lake (measured O Yes X No
from the ordinary high-water mark).
- Topographic map; Visual inspection (certification) of the proposed site

Within 200 horizontal feet of a spring or a fresh water well used for public or livestock consumption;. O Yes X No
- NM Office of the State Engineer - iWATERS database search; Visual inspection (certification) of the proposed site

Temporary Pit using L.ow Chloride Drilling Fluid (maximum chloride content 15,000 mg/liter)

Within 100 feet of a continuously flowing watercourse, or any other significant watercourse or within 200 feet of any lakebed, sinkhole,
or playa lake (measured from the ordinary high-water mark). (Applies to low chloride temporary pits.) O Yes[1 No
- Topographic map; Visual inspection (certification) of the proposed site

Within 300 feet from a occupied permanent residence, school, hospital, institution, or church in existence at the time of initial O Yes O No
application.
- Visual inspection (certification) of the proposed site; Aerial photo; Satellite image

Within 200 horizontal feet of a spring or a private, domestic fresh water well used by less than five households for domestic or stock
watering purposes, or 300feet of any other fresh water well or spring, in existence at the time of the initial application. [ Yes[] No
NM Office of the State Engineer - iWATERS database search; Visual inspection (certification) of the proposed site
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Within 1¢)) feet of a wetland. .
- US Fish and Wildlife Wetland Identification map; Topographic map; Visual inspection (certification) of the proposed site O Yes[d No

Temporary Pit Non-low chloride drilling fluid

Within 300 feet of a continuously flowing watercourse, or any other significant watercourse, or within 200 feet of any lakebed, sinkhole,
or playa lake (measured from the ordinary high-water mark).
- Topographic map; Visual inspection (certification) of the proposed site O Yes [ No

Within 300 feet from a permanent residence, school, hospital, institution, or church in existence at the time of initial application.
- Visual inspection (certification) of the proposed site; Aerial photo; Satellite image O Yes[ No

Within 500 horizontal feet of a spring or a private, domestic fresh water well used by less than five households for domestic or stock
watering purposes, or 1000 feet of any other fresh water well or spring, in the existence at the time of the initial application;

- NM Office of the State Engineer - iWATERS database search; Visual inspection (certification) of the proposed site O Yes[d No
Within 300 feet of a wetland. .
- US Fish and Wildlife Wetland Identification map; Topographic map; Visual inspection (certification) of the proposed site O Yes [ No

Permanent Pit or Multi-Well Fluid Management Pit

Within 300 feet of a continuously flowing watercourse, or 200 feet of any other significant watercourse, or lakebed, sinkhole, or playa
lake (measured from the ordinary high-water mark).
- Topographic map; Visual inspection (certification) of the proposed site O Yes [ No

Within 1000 feet from a permanent residence, school, hospital, institution, or church in existence at the time of initial application.
- Visual inspection (certification) of the proposed site; Aerial photo; Satellite image O Yes[] No

Within 500 horizontal feet of a spring or a fresh water well used for domestic or stock watering purposes, in existence at the time of
initial application.
- NM Office of the State Engineer - iWATERS database search; Visual inspection (certification) of the proposed site O Yes[1 No

Within 500 feet of a wetland.
- US Fish and Wildlife Wetland Identification map; Topographic map; Visual inspection (certification) of the proposed site O Yes[d No

10.
Temporary Pits, Emergency Pits, and Below-grade Tanks Permit Application Attachment Checklist: Subsection B of 19.15.17.9 NMAC
Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached.

[0 Hydrogeologic Report (Below-grade Tanks) - based upon the requirements of Paragraph (4) of Subsection B of 19.15.17.9 NMAC

[J Hydrogeologic Data (Temporary and Emergency Pits) - based upon the requirements of Paragraph (2) of Subsection B of 19.15.17.9 NMAC

[ Siting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC

[ Design Plan - based upon the appropriate requirements of 19.15.17.11 NMAC

[ Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC

[ Closure Plan (Please complete Boxes 14 through 18, if applicable) - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC
and 19.15.17.13 NMAC

[J Previously Approved Design (attach copy of design)  API Number: or Permit Number:

1.
Multi-Well Fluid Management Pit Checklist: Subsection B of 19.15.17.9 NMAC
Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached.

[ Design Plan - based upon the appropriate requirements of 19.15.17.11 NMAC

[J Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC

[0 A List of wells with approved application for permit to drilt associated with the pit.

[ Closure Plan (Please complete Boxes 14 through 18, if applicable) - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC
and 19.15.17.13 NMAC

[J Hydrogeologic Data - based upon the requirements of Paragraph (4) of Subsection B of 19.15.17.9 NMAC

[ Siting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC

[ Previousty Approved Design (attach copy of design)  API Number: or Permit Number:
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12.
Permanent Pits Permit Application Checklist: Subsection B of 19.15.17.9 NMAC
Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached.
[ Hydrogeologic Report - based upon the requirements of Paragraph (1) of Subsection B of 19.15.17.9 NMAC
[ Siting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC
[l Climatological Factors Assessment
[ Certified Engineering Design Plans - based upon the appropriate requirements of 19.15.17.11 NMAC
[0 Dike Protection and Structural Integrity Design - based upon the appropriate requirements of 19.15.17.11 NMAC
[ Leak Detection Design - based upon the appropriate requirements of 19.15.17.11 NMAC
[ Liner Specifications and Compatibility Assessment - based upon the appropriate requirements of 19.15.17.11 NMAC
O Quality Control/Quality Assurance Construction and Installation Plan
[ Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC
] Freeboard and Overtopping Prevention Plan - based upon the appropriate requirements of 19.15.17.11 NMAC
[ Nuisance or Hazardous Odors, including H2S, Prevention Plan
[J Emergency Response Plan
] Oil Field Waste Stream Characterization
[J Monitoring and Inspection Plan
[J Erosion Contro! Plan
[ Closure Plan - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC and 19.15.17.13 NMAC

13.
Proposed Closure: 19.15.17.13 NMAC
Instructions: Please complete the applicable boxes, Boxes 14 through 18, in regards to the proposed closure plan.

Type: [ Drilling [J Workover [] Emergency [] Cavitation [ ] P&A [] Permanent Pit [X] Below-grade Tank [] Multi-well Fluid Management Pit
Alternative
Proposed Closure Method: X Waste Excavation and Removal
[0 Waste Removal (Closed-loop systems only)
[J On-site Closure Method (Only for temporary pits and closed-loop systems)
O In-place Burial [] On-site Trench Burial
O Alternative Closure Method

14.
Waste Excavation and Removal Closure Plan Checklist: (19.15.17.13 NMAC) Instructions: Each of the following items must be attached to the
closure plan. Please indicate, by a check mark in the box, that the documents are attached.

X Protocols and Procedures - based upon the appropriate requirements of 19.15.17.13 NMAC

B Confirmation Sampling Plan (if applicable) - based upon the appropriate requirements of Subsection C of 19.15.17.13 NMAC

X Disposat Facility Name and Permit Number (for liquids, drilling fluids and drill cuttings)

[ Soil Backfill and Cover Design Specifications - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC

X Re-vegetation Plan - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC

X Site Reclamation Plan - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC

15,

Siting Criteria (regarding on-site closure methods only): 19.15.17.10 NMAC

Instructions: Each siting criteria requires a demonstration of compliance in the closure plan. Recommendations of acceptable source material are
provided below. Requests regarding changes to certain siting criteria require justifications and/or demonstrations of equivalency. Please refer to
19.15.17.10 NMAC for guidance.

Ground water is less than 25 feet below the bottom of the buried waste. [ Yes[J No
- NM Office of the State Engineer - iWATERS database search; USGS; Data obtained from nearby wells O NA

Ground water is between 25-50 feet below the bottom of the buried waste . O Yes[] No
- NM Office of the State Engineer - iWATERS database search; USGS; Data obtained from nearby wells O Na

Ground water is more than 100 feet below the bottom of the buried waste. O Yes[] No
- NM Office of the State Engineer - iWATERS database search; USGS; Data obtained from nearby wells O NA

Within 100 feet of a continuously flowing watercourse, or 200 feet of any other significant watercourse, lakebed, sinkhole, or playa O Yes [ No

lake (measured from the ordinary high-water mark).
- Topographic map; Visual inspection (certification) of the proposed site

Within 300 feet from a permanent residence, school, hospital, institution, or church in existence at the time of initial application. O Yes[J No
- Visual inspection (certification) of the proposed site; Aerial photo; Satellite image

Within 300 horizontal feet of a private, domestic fresh water well or spring used for domestic or stock watering purposes, in existence | [] Yes [] No
at the time of initial application. '
- NM Office of the State Engineer - iWATERS database; Visual inspection (certification) of the proposed site

Written confirmation or verification from the municipality; Written approval obtained from the municipality O Yes [ No

Within 300 feet of a wetland.
US Fish and Wildlife Wetland Identification map; Topographic map; Visual inspection (certification) of the proposed site

O Yes[ No

Within incorporated municipal boundaries or within a defined municipal fresh water well field covered under a municipal ordinance
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adopted pursuant to NMSA 1978, Section 3-27-3. as amended.
- Written confirmation or verification from the municipality: Written approval obtained from the municipality O Yes [ No

Within the area overlying a subsurface mine.
- Written confirmation or verification or map from the NM EMNRD-Mining and Mineral Division [ Yes [] No

Within an unstable area.
- Engineering measures incorporated into the design: NM Bureau of Geology & Mineral Resources: USGS: NM Geological

Society: Topographic map O Yes[J No
Within a 100-year floodplain.
FEMA map O Yes[ No

16.
On-Site Closure Plan Checklist: (19.15.17.13 NMAC) Instructions: Each of the following items must be attached to the closure plan. Please indicate,
by a check mark in the box, that the documents are attached.

[J Siting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC

[ Proof of Surface Owner Notice - based upon the appropriate requirements of Subsection E of 19.15.17.13 NMAC
Construction/Design Plan of Burial Trench (if applicable) based upon the appropriate requirements of Subsection K of 19.15.17.11 NMAC
Construction/Design Plan of Temporary Pit (for in-place burial of a drying pad) - based upon the appropriate requirements of 19.15.17.11 NMAC
Protocols and Procedures - based upon the appropriate requirements of 19.15.17.13 NMAC
Confirmation Sampling Plan (if applicable) - based upon the appropriate requirements of 19.15.17.13 NMAC
Waste Material Sampling Plan - based upon the appropriate requirements of 19.15.17.13 NMAC
Disposal Facility Name and Permit Number (for liquids, drilling fluids and drill cuttings or in case on-site closure standards cannot be achieved)
Soil Cover Design - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC
Re-vegetation Plan - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC
Site Reclamation Plan - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC

OO0OO0O00000

17.
Operator Application Certification:

I hereby certify that the information submitted with this application is true, accurate and complete to the best of my knowledge and belief.

Name (Print): Title:

Signature: Date:

e-mail address: Telephone:

18.

OCD Approval: [] Permit Ap callon (in ing closu m Closure Plan femtyy™ [] OCD Conditions (see attachment)

OCD Representative Signature: Approval Date: 2 ' Ls sz LQ
Title[" 'SS,Q A\ S jﬁﬂ;&éghs E £ L Z ;L N OCD Permit Number:

19.

Closure Report (required within 60 days of closure completion): 19.15.17.13 NMAC

Instructions: Operators are required to obtain an approved closure plan prior to implementing any closure activities and submitting the closure report.
The closure report is required to be submitted to the division within 60 days of the completion of the closure activities. Please do not complete this
section of the form until an approved closure plan has been obtained and the closure activities have been completed.

X Closure Completion Date:  2/11/2019

20,

Closure Method:

[XI Waste Excavation and Removal [] On-Site Closure Method [] Alternative Closure Method [] Waste Removal (Closed-loop systems only)
[ If different from approved plan, please explain.

2L
Closure Report Attachment Checklist: Instructions: Each of the following items must be attached to the closure report. Please indicate, by a check
mark in the box, that the documents are attached.
X Proof of Closure Notice (surface owner and division)
[ Proof of Deed Notice (required for on-site closure for private land only)
[] Plot Plan (for on-site closures and temporary pits)
Confirmation Sampling Analytical Results (if applicable)
Waste Material Sampling Analytical Results (required for on-site closure)
Disposal Facility Name and Permit Number
Soil Backfilling and Cover Installation
Re-vegetation Application Rates and Seeding Technique
Site Reclamation (Photo Documentation)
On-site Closure Location: Latitude Longitude NAD: []1927 [ 1983

RXXOOX
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22,
Operator Closure Certification:

I hereby certify that the information and attachments submitted with this closure report is true, accurate and complete to the best of my knowledge and
belief. I also certify that the closure complies with all applicable closure requirements and conditions specified in the approved closure plan.

Name (Print): TammyJones Title: Operations/Regulatory Technician — Sr.
Signature: W ‘ﬁw Date: 2/20/2019
e-mail address: tajones@hilcorp.com Telephone:  (505)324-5185
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Hilcorp Energy Company
San Juan Basin
Below Grade Tank Closure Report

Lease Name: SanJuan 28-6 Unit 31
APl No.: 3003907290

In accordance with Rule 19.15.17.13 NMAC the following information describes the closure of the below-grade tank
referenced above. All proper documentation regarding closure activities is being included with the C-144.

General Plan:

1. HILCORP shall close a below-grade tank within 60 days of cessation of operations per Subsection G.4 of 19.15.17.13
NMAC. This will include a) below-grade tanks that do not meet the requirements of Paragraphs (1) through (4) of
Subsection | of 19.15.17.11 NMAC or is not included in Paragraph (5) of Subsection | of 19.15.17.11 NMAC within five
years, if not retrofitted to comply with Paragraphs (1) through (4) of Subsection | of 19.15.17.11 NMAGC; b) an earlier
date that the division requires because of imminent danger to fresh water, public health or the environment. For any
closure, HILCORP will file the C144 Closure Report as required.

The below-grade tank referenced above was permitted and closed within 60 days of cessation of the below-grade
tanks operation.

2. HILCORP shall remove liquids and sludge from a below-grade tank prior to implementing a closure method and
shall dispose of the liquids and sludge in a division-approved facility. The facilities to be used will be Basin Disposal
(Permit #NM-01-005), JFJ Landfarm % Industrial Ecosystem Inc. (Permit # NM-01-0010B) and Envirotech Land Farm
(Permit #NM-01-011). The liner after being cleaned well (Subsection D, Paragraph 1, Subparagraph (m) of
19.15.9.712 NMAC) will be disposed of at the San Juan County Regional Landfill located on CR 3100.

All recovered liquids were disposed of at Basin Disposal (Permit #NM-01-005) and any sludge or soil required to
be removed to facilitate closure was hauled to Envirotech Land Farm (Permit #NM-01-011) and JF} Landfarm %
IEl {(Permit #NM-01-0010B). The liner was cleaned per Subsection D, Paragraph 1, Subparagraph (m) of
19.15.9.712 NMAC was disposed of at the San Juan County Regional Landfill located on CR 3100.

\
3. HILCORP will receive prior approval to remove the below-grade tank and dispose of it in a division-approved facility
or recycle, reuse, or reclaim it in a manner that the appropriate division district office approves.

The below-grade tank was disposed of in a division-approved manner.

4. [f there is any on-site equipment associated with a below-grade tank, then HILCORP shall remove the equipment,
unless the equipment is required for some other purpose.

All on-site equipment associated with the below-grade tank was removed.
5. HILCORP will test the soils beneath the below-grade tank to determine whether a release has occurred. HILCORP
shall collect, at a minimum, a five point, composite sample; collect individual grab samples from any area that is

wet, discolored or showing other evidence of a release; and analyzed for the constituents listed in Table | of
19.15.17.13 NMAC. Hilcorp shall notify the division of its results on form C-141.

2/20/2019
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10.

11.

A five point composite sample was taken of the below-grade tank using sampling tools and all samples tested
per Subsection B of 19.15.17.1 3(B)(1)(b). (Sample results attached). Form C-141 is attached.

Components Tests Method Limit (mg/kg)
Benzene EPA SW-846 8021B or 8260B 0.2
BTEX EPA SW-846 8021B or 82608 50
TPH EPA SW-846 418.1 100
Chlorides EPA 300.0 250

If HILCORP or the division determines that a release has occurred, then HILCORP shall comply with 19.15.3.116
NMAC and 19.15.1.19 NMAC, as appropriate.

A release was determined for the above referenced well.

If the sampling program demonstrates that a release has not occurred or that any release does not exceed the
concentrations specified in Table | of 19.15.17.13 NMAC, then HILCORP shall backfill the excavation with
compacted, non-waste containing, earthen material; construct a division-prescribed soil cover; recontour and re-
vegetate the site.

The below-grade tank area passed all requirements of Paragraph (4) of Subsection E of 19.15.17.13 NMAC and
was backfilled with compacted, non-waste containing, earthen material.

Notice of Closure will be given prior to closure to the Aztec Division office between 72 hours and one week via
email or verbally. The notification of closure will include the following:

i. Operator’s name

ii. Location by Unit Letter, Section, Township, and Range. Well name and APl number.

Notification is attached.

The surface owner shall be notified of HILCORP’s closing of the below-grade tank 72 hours, but not more than one
week, prior to closure as per the approved closure plan via certified mail, return receipt requested.

The closure process notification to the landowner was sent via email. (See Attached) {Well located on Federal
Land, certified mail is not required for Federal Land per BLM/OCD MOU.)

Re-contouring of location will match fit, shape, line, form and texture of the surrounding. Re-shaping will include
drainage control, prevent ponding, and prevent erosion. Natural drainages will be unimpeded and water bars
and/or silt traps will be place in areas where needed to prevent erosion on a large scale. Final re-contour shall have
a uniform appearance with smooth surface, fitting the natural landscape.

The below-grade tank area was re-contoured to match fit, shape, line, form and texture of the surrounding area.
Re-shaping including drainage control, to prevent ponding and erosion. Natural drainages were unimpeded and
water bars and/or silt traps were placed in areas where needed to prevent erosion on a large scale. Final
recontour has a uniform appearance with smooth surface, fitting the natural landscape.

HILCORP shall seed the disturbed areas the first favorable growing season following closure of a below-grade tank.
Seeding will be accomplished via drilling on the contour whenever practical or by other division-approved
methods. BLM stipulated seed mixes will be used on federally regulated lands and division-approved seed
mixtures (administratively approved if required) will be utilized on all State or private lands. A uniform vegetative
cover has been established that reflects a life-form ratio of plus or minus fifty percent (50%) of pre- disturbance
levels and a total percent plant cover of at [east seventy percent (70%) of pre-disturbance levels, excluding noxious
weeds. If alternate seed mix is required by the state, private owner or tribe, it will be implemented with
administrative approval if needed. Hilcorp will repeat seeding or planting will be continued until successful
vegetative growth occurs.

2/20/2019




12.

13.

Provision 13 was accomplished through complying with BLM seeding requirements as allowed by the BLM/OCD
MOU.

A minimum of four feet of cover shall be achieved and the cover shall include one foot of suitable material, with
chloride concentrations less than 600 mg/kg as analyzed by EPA Method 300.0, to establish vegetation at the site,
or the background thickness of topsoil, whichever is greater.

The below-grade tank area was backfilled and more than four feet of cover was achieved and the cover included
one foot of suitable material to establish vegetation at the site.

All closure activities will include proper documentation and be available for review upon request and will be
submitted to OCD within 60 days of closure of the below-grade tank. Closure report will be filed on C-144 and
incorporate the following:
e  Soil Backfilling and Cover Installation (See Report)
Re-vegetation application rates and seeding techniques {See Report)
Photo documentation of the site reclamation (Included as an attachment)
Confirmation Sampling Results (Included as an attachment)
Proof of closure notice (Included as an attachment)

2/20/2019




Tammx Jones |

From: Fields, Vanessa, EMNRD <Vanessa.Fields@state.nm.us>
Sent: Tuesday, February 5, 2019 3:38 PM

To: Etta Trujillo; Griswold, Jim, EMNRD; Lindsay Dumas

Cc: Smith, Cory, EMNRD; Tammy Jones; Abiodun Adeloye
Subject: [EXTERNAL] RE: SAN JUAN 28-6 UNIT 31 - BGT Permit
Follow Up Flag: Follow up

Flag Status: Flagged

Good afternoon,

Per our phone conversation this email provides HilCorp with approval to remove the referenced BGT.
Please include this email in your final C-144.

The OCD will have the requested Closure Plan approval as soon as applicable.

Please let me know if you should have any questions.

Thank you,

Vanessa Fields

Environmental Specialist

Qil Conservation Division

Energy, Minerals, & Natural Resources
1000 Rio Brazos, Aztec, NM 87410
{505)334-6178 ext 119

Cell: (505) 419-0463
vanessa.fields@state.nm.us

From: Etta Trujillo <ettrujillo@hilcorp.com>
Sent: Friday, February 1, 2019 8:04 AM
To: Griswold, Jim, EMNRD <Jim.Griswold@state.nm.us>




Cc: Fields, Vanessa, EMNRD <Vanessa.Fields@state.nm.us>; Smith, Cory, EMNRD <Cory.Smith@state.nm.us>; Tammy Jones <tajones@hilcorp.com>
Subject: [EXT] SAN JUAN 28-6 UNIT 31 - BGT Permit

Hilcorp Energy requests to have the approved BGT permit on the following location(s):

SAN JUAN 28-6 UNIT 31 / API 3003907290 / Box 25

Thank You

Btta Trujillo

Operations/Regulatory Tech - Sawn juan East
Hilcorp Energy )

(505) 324-5161

ettrujillo@hilcorp.com
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District | state of Ne Aexico _

1625 N_French Dr . Hobbs, NM 88240 ‘ State of New Mexicc Form C-141
District 1 I=nergy Minerals and Natural Resources Revised August 8, 2011
1301 W Grand Avenue, Artesia, NNTSK210 SubmiL1.G . District Office {
District 111 n.c orvati *vict ~ Submit. 1 Copy to appropriate District ice to
1000 ;{10 Brazos Road. Aztec. NM 87410 Qi U'l],\Ll \..EllOl‘l l)l\.|MOH pry i ﬁ:i‘cudh ¢e with 19.15.29 NMAC.
District 1V 1220 South St. Francis Dr.

1220 S St Francis Dr, Santa Fe. NM 87505 Santa FC. NM 87505

Release Notification and Corrective Action
- o OPERATOR BJ nitial Report ~ []  Final Report

Name of Company Hilcorp Energy Company | Contact Lindsay Dumas

Address 1111 Travis St. Houston, TX 77002 - Telephone No. (281)794-9159
| Facility Name:  San Juan 28-6 #31 ) Facility Type: Gas

[ Surface Owner BLM [ Mineral Owner Federal o [ API'N0.3003907290 |
) LOCATION OF RELEASE
Unit Letter | Section | Township | Range  Feet from the | North/South Line | Feet from the | EastWest Line | County
M 28 28N 06\ 9290° South 990" B West Rio Arriba

Latitude 36.62773 Longitude -107.47752
NATURE OF RELEASE

[ype of Release Condensate/ Produced Water Volume of Release  11.8/2.1 Volume Recovered 0 bbls
e e B bbls S
Source of Release  Production Tank Date and Hour of Occurrence Date and Hour of Discovery
o - 5/25/18 8:30AM . 5/25/18 8:30AM

Was Immediate Notice Given? IFYES. To Whom?

O yes O No X Not Required

By Whom? Date and Hour

Was a Watercourse Reached?

IFYES, Volume Impacting the Watercourse.

O Yes X No N/A

Ifa Watercourse was Impacted. Describe Fully.*
N/A

Describe Cause of Problem and Remedial Action Taken *
The release as a result of corrosion on the bottom of the production tank. There was no standing product to recover.

Describe Area Aflected and Cleanup Action Taken. ™
HEC will fully delineate the release both horizontally and vertically on S 31718, Within 45 days of the delincation results, HEC will determine remediation
technique and path forward.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The aceeptance of o C-141 report by the NMOCD marked as "Final Report” does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that posc a threat to ground water. surface water. human health
or the environment. In addition. NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other

federal, state, opA0cH! laws and/or regalations. -
OIL (‘()[{ﬁliRV?\;!‘l()N [

s@wg’\cﬂdau% @mmm o

\
Printed Name: Lindsay Dumas

litle: Environmental Specialist Approval Date: LD(\SLM%

I-mail Address: Ldumas a hilcorp.com Conditions ol Approval:
Attached E

Approved by Environmental SpeciNj

Lixpiration Date:

Date: 5/29/2018 Phone: (281)794-9159

Attach Additional Sheets If Necessary 7 . N\I:\“;A\%\ LD&)%%LD%O




Fiellds, \.Ianessa, EMNRD
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Good afternoon Lindsay ,

Fields, Vanessa, EMNRD

Friday, June 15, 2018 3:20 PM

Lindsay Dumas

Smith, Cory, EMNRD

Conditions of Approval for San Juan 28-6 #031 API# 30-039-07290:

Conditions of Approval for San Juan 28-6 #031 API# 30-039-07290:

¢ Following the NMOCD Guidelines for Remediation’s of Leaks, Spills and Releases the remediation’s
levels for the soils at San Juan 28-6 #031 are as follows: Site ranking 0 10 mg/kg Benzene, 50 mg/kg
BTEX and 5000 mg/kg TPH

o BP will fully delineate the release both horizontally and vertically. Boreholes that exceeded
100ppm OVM or exhibit heavy staining and/or apparent hydrocarbon impacts will be
considered impacted until sampled.

¢ Delineation must be completed by July 5, 2018.

e Provide OCD District lll office 24 hour notification prior to sampling.

¢ Horizontal delineation of soil impacts must be characterized for the following constituents using
the associated laboratory methods: benzene, toluene, ethylbenzene, and total xylenes by
either Method 8260 or 8021, total petroleum hydrocarbons by Method 8015 extended range
(GRO+DRO+MRO; C6 thru C36). Soil sampling must be both within the impacted area and

beyond.

e Vertical delineation of soil impacts must be characterized for the following constituents using
the associated laboratory methods: benzene, toluene, ethylbenzene, and total xylenes by
either Method 8260 or 8021, total petroleum hydrocarbons by Method 8015 extended range
(GRO+DRO+MRO; C6 thru C36), Vertical characterization samples should be taken at depth
intervals no greater than five feet apart. Lithologic description of encountered soils must also
be provided. At least ten vertical feet of soils with contaminant concentrations at or below the
sites closure standards must be demonstrated as existing above the water table.

o Composite sampling will not be allowed for delineation

o Field screening and assessment techniques are acceptable (headspace, titration, EC [include
algorithm for validation purposes], EM, etc.), but the sampling and assay procedures must be
clearly defined. Copies of field notes are highly desirable. A statistically significant set of split
samples must be submitted for confirmatory laboratory analysis, including the laterally farthest
and vertically deepest sets of soil samples. Make sure there are at least two soil samples
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Fields, Vanessa, EMNRD

From: Lindsay Dumas <ldumas@bhilcorp.com>

Sent: Friday, February 1, 2019 7:43 AM

To: Fields, Vanessa, EMNRD; Matt Henderson

(o ' Billings, Bradford, EMNRD; Powell, Brandon, EMNRD; Smith, Cory, EMNRD; Etta Truijillo;
Tammy Jones; McNally, Elizabeth

Subject: [EXT] RE: [EXTERNAL] Conditions of Approval for SJ 28-6 #031 meeting January 30, 2019

Moming Vanessa ~ Thank you for sending over the conditions of approval. Based on our meeting on 1/30/19, and in
consultation with operations, Hilcorp has decided to permanently move the facilities (BGT, condensate tank and
separator) to allow room to complete the remediation. AES and Hilcorp are working on the placement of the additional
vertical soil borings, as well as, new facility placement. As soon as facilities are relocated, Hilcorp will send out
notification of sampling for the additional soil borings.

Hilcorp will submit a closure report for the current BGT with the Initial C-141 for the release. Will this be sufficient for
BGT closure? Do we need to submit 72 hour notification prior to pulling the pit? Hilcorp plans to remove any stained
soils and backfill the pit to allow easier access for soil borings.

Hilcorp will also have AES include the below SVE conditions of approval within the revised SVE plan to be submitted after
completion of the soil borings and receipt of the laboratory analytical results. Please note that AES can include mass
removal calculations (from vapor concentrations and flow) in the report; however, to clarify, no product recovery is
anticipated as part of this project.

Once the schedule for site activities Is finalized, Hilcorp will submit 2 map of the proposed vertical extent soil borings
prior to sampling.

Please feel free to call me if you have any questions or concerns.

Kind regards,

Lindsay Dumas
Environmental Specialist
Hilcorp Energy - L48 West
Office: 832-839-4585
Mobile: 281-794-9159

From: Fields, Vanessa, EMNRD [malilto:Vanessa.Fields@state.nm.us)

Sent: Thursday, January 31, 2019 9:21 AM

To: Lindsay Dumas <ldumas@bhilcorp.com>; Matt Henderson <mhenderson@hilcorp.com>
Ce: Billings, Bradford, EMNRD <Bradford.Billings@state.nm.us>; Powell, Brandon, EMNRD
<Brandon.Powell@state.nm.us>; Smith, Cory, EMNRD <Cory.Smith@state.nm.us>
Subject: [EXTERNAL] Conditions of Approval for SJ 28-6 #031 meeting January 30, 2019

Good morning Lindsey,

Per our meeting on January 30, 2019 the OCD stated that HilCorp would need to comply with the following conditions of
approval for the remediation on the SJ 28-6 #031.
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Requirements from the meeting:

HilCorp will have the following items implemented 90 days from meeting (April 30, 219)

o AfullSVE plan must be submltted, approved by the OCD mstalled and operatlonal by the referenced
date above. It ig res
timeframe provided.

o By the referenced date the site must also be fully delineated. As discussed at least two additional
investigation wells are required to fully delineate the vertical extent of the contamination in the two
suspected source areas. These well locations must also be submitted and approved by the OCD prior to
implementation to ensure they meet the requirements discussed.

Please note below are standard SVE conditions of approval that you may want to include in your plan or they will
be added.

HEC will maintain a SVE runtime greater than or equal to 90% per quarter.

HEC will collect an initial gas sample for laboratory analysis shortly after the startup of SVE Operations and then
a quarterly sample thereafter. The gas sample will be analyzed for EPA Method 8260 Full List and include
Carbon dioxide and Oxygen.

The gas sample port needs to be installed prior to the inlet of the vacuum pump but, after the convergence of all
sve wells.

HEC will submit to OCD District III a quarterly update report detailing remediation operations the report will
include at a minimum,

o Summary of remediation activity for the quarter.

o SVEnntime

o SVE mass removal and product recovery.

o Gas Sample Analysis

HEC will need a full vertical and horizontal delineation of the remediated areas to ensure full remediation. The
locations of these wells will be required to be approved by the OCD prior to implementation.

Thank you,

Vanessa Fields

Environmental Specialist

Oil Conservation Division

Energy, Minerals, & Natural Resources
1000 Rio Brazos, Aztec, NM 87410
(505)334-6178 ext 119

Cell: (505) 419-0463
vanessa.fields@state.nm.us




SAN JUAN 28-6 UNIT 31 / API: 3003907290

Reference incident # NVF1816655680

Analytical results to be filed with final C141.
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