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SG is requesting approval to change the casing plans on the approved APD as follows:

Surface casing size will be 8-5/8" rather than 7".
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"tripp schwab” To "Jim Lovato” <jim_lovato@bim.gov>
<tripp@nikaenergy.com>

cc "Marcia Stewart" <marcia@nikaenergy.com>
04/25/2006 09:05 AM

bcc
Subject drilling program change

Jim,

Per our conversation this morning;

SG Interests | Ltd. is requesting approval to change the drilling hole size and casing plan as
follows:

Surface hole will remain 12-1/4".

Surface casing will change from 7”7, 20#, J55 to 8-5/8”, 24#, J55.
Production hole will be upsized from 6-1/4” to 7-7/8".

Production casing will remain the same 4-12”, 10.5#, J55.

The cement slurry will not change but the volumes will adjust accordingly as

follows:

Surface pipe will have 100% annular volume excess cement pumped to
surface.

Production string will have 50% annular volume excess cement pumped to
surface.

The wells SG is requesting the approvals for are as follows:

Federal 21-6-30 #3 API# 30-043-21001
Federal 21-6-29 #4 APIl# 30-043-21004
Federal 21-6-30 #4 API# 30-043-21103
Federal 21-6-32 #2 API# 30-043-21011
Federal 21-6-29 #3 API# 30-043-21015

Thank you for your help with this change. Please call with any questions. Hard copy Sundry notices will
follow in the mail.

Tripp Schwab

Nika Energy, LLC.
Box 2677

Durango, CO 81302
970.259.2701 office
970.385.1598 fax



