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1. Type of Well MLV ol ey
[Joil Well  [X] Gas Well [ Other 070 FARMIRU. T8 Well Name and N&Y \Qs f e % 2
2. Name of Operator FEDERAL 21-6-34 #1 LSl
SG Interests I, Ltd, c¢/o Nika Energy Operating, LLC 9. API Well No.
3a. Address . 3b.  Phone No. (include area code) 30-043-21025
PO Box 2677, Durango, CO 81302 (970) 259-2701 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R, M., or Survey Description) Basin Fruitland Coal
Unit A: 1289' FNL, 1291’ FEL
Sec 34-T2IN-R6W
Sandoval County, NM
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
7] Notice of Intent [ Acidize [] Deepen ] Production (Start/Resume) [ water Shut-off
[T Alter Casing [ Fracture Treat [[] Reclamation [ wen Integrity
[X] subsequent Report [0 Casing Repair [J New Construction ~ [] Recomplete X1 other Drilling &
[] Change Plans [ Plugand Abandon [} Temporarily Abandon Completion
(] Final Abandonment Notice {77 Convert to Injection (] Plug Back [ water Disposal Update

13. Describe Proposed or Completed Operations (clearly state dl pertinent details, including estimated stating date of ay proposed work and approximate dumtion thereof
If the proposal is to deepen directionally or reconplete iorzontally, give subsurfice locations and measured and true ertical depths of ali pettinert nmrkers and  zores.
Attach the Bond under which the work will be peformed or provide the Bond No on file with BLM/BIA.  Required subsequent reports shall be filed within 30 days
Folbwing completion of the inwlived operations. If the operation results in a multiple completion or recompletion in a new intaval, a Fom 3160-4 shall be filed once
Teging has been completed. Final Abandonment Notices shall be filed only after all requirements, induding reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.)

Spudded well 6/19/06. Drilled 12-1/4" surface hole to 182'. Rn 4 jts 8-5/8" 24# J-55 ST&C
csg (170.1'); set @ 179' KB w/130 sx Class '5' plus 2% CaCl, 1/4#/sk Celloflake. Circ 9

hole to TD 930'. Circ & cond hole. Ran open-hole log. Rn 23 jts 4-1/2" 10.5# J-55 ST&C
csg (914.39'); set @ 922' KB (float collar @ 883' KB) w/200 sx Class '5', plus 1/4#/sk
Celloflake, 3#/sk Gilsonite, 2% Cacl. Circ 10 B/cem to surface. RDMODR (6/26/06)
(6/29/06) MIRUSU PU 3-7/8" bit/scraper on 1 ea 3-1/8" DC & RIH on 2-3/8" tbg work string.
CO to PBTD (883')' & roll hole w/2% KCl wtr, POOH. RU & rn GR/CCL/CBL from PBTD (883') to
surface, good cem. PT csg w/rig pump to 2500 psi, ok. Perf Fruitland Coal w/3-1/8" csg
gun, 4 spf, 120 deg phasing, 722'-737' (15', 60 holes) - all shots fired.

Continued on Page 2 Attached

B/cem to surtace. PT BOP & csg (1500# high, 250# low), good. Continued drilling new 7-7/8"

14, Thereby certify that the foregoing 1s true and correct

Name (Printed/Typed) Title
Marcia Stewart Agent for SG Interests I Ltd

Conditions of approval, if any, are attached. Approval of this notice does not warrant or Office
certify that the applicant holds legal or equitable tide to those rights in the subject lease
which would entite the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the Unlted States any false, fictitious or
ITAUQUIETIL SIALEITICALS OF TEPIESEnLaLions s 1 uny MALET WILRE 1LS Junsacuon. - ;

(Instructions on reverse)

NMOCD

RN

q; SRR AR TR put et




SUNDRY NOTICE - FORM 3160-5
Dated August 15, 2006

Page 2

SG INTERESTS I, LTD

API No. 30-043-21025
FEDERAL 21-6-34 #1
(NENE) A-Sec 34-T21N-R6W
SANDOVAL COUNTY, NM

Acidized perfs w/1000 gal acid. Pumped 27,812 gal AQUA-SAFE X20 fluid; placed 430
sx 20/40 Brady Sand plus 200 sx SLC sand. CO to PBTD (883”) & circ clean. Swabbed
well. Land 24 jts 2-3/8" 4.7# J-55 tbg w/NC@ 786’; SN @ 753°. PU2"x 1-12"x 12'
RWAC insert pump, bucket test, & RIH on 2 ea 1-1/4" sinker bars, 27 ea 3/4" E rods plus
1 ea 6' & 4’ 3/4" pony rods. Seat w/polish rod & load tbg; ck pump to 600 psi, ok.
RDMOSU (8/3/06)

WO pipeline.



