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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or reenter an
abandoned well. Use Form 3160-3 (APD) for such proposals.
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OMB No. 10040135
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8. Well Name and No. &~ DIST. &

2. Name of Operator

Biack Hills Gas Resources, Inc. c/o Mike Pippin LLC (Agent}

Jicariiia 28-02-04 *-‘»‘43 ~

3a.  Address
3104 N. Suliiven, Farmington, NM 87401

3b. Phoene No. (include area code)
505-327-4573
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30-036-26312 W (062

10. Field and Pool, or Exploratory Area

4. Location of Well (Footage. Sec., T., R.. M.. or Survey Description)
555" FEL & 1650 FEL O Sec. 4 T28N R2wW
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Basin FRTC & Bu%emar‘yor' [erliary
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Rio Arriba County, New Mexico

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[X] Notice of Intent [J Acidize [ Deepen ] Production (StarvResume)  [] Water Shut-Off
] Atter Casing ] Fracture Treat ] Reclamation 3 Well Integrity
(] subsequent Report Casing Repair New Construction Recomplete Other DHC
epa
[ Change Plans [] Plugand Abandon [] Temporarily Abandon APPLICATION
] Final Abandonment Notice [ ConverttoInjection [} Plug Back ] Water Disposal

13. Describe Proposed or Completed Opr
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(cleady state all pertiment detals, including estimated starting date of am
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vertical depths of all pertinent markers and zones

Attach the Bond under which the wok will be perfamed or prov:de fe Bond Na on file with BLM/BIA Reqmred subsequernt reports shall be filed within 30 days

Following compietion of the involved operations
Testing bhas been completed. Finel Abend

If the operation results m 2 mitiple completion or mcompk:mm m
nt Nott shall be filed only after all requi 2 7

a new imterval, a Form 3160-4 shell be filed once

determined that the site is ready for final inepection.)

"This is part of the Permit Clean-up program for Black Hills.”

ion, have been completed and the operator has

Caberrs

BLACK HILLS reguests administrative approval fo downhole commingie theusre Canyon Terliary {87038} &

Basin Frujtland Coal Ruyre

Both intervais have common ownership & produce essentially dry gas. We have not expsrienced any significant cross flows
hetween these two intervals. & all the fluids are compatible. Downhole commingling will improve recovery of liquids & gas

eliminat equipment, & maximize productivity. MNotice was filted on form C-103 fc commingte these int ervais with
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These Gas & Oil aliccations are based on tasts taken during completion operations in March 2005, in which the FRTC
flowed ACF/D & the Tertiary flowed 20 MCF/D. See zttached celcutations. Neither of these gas pools produce ¢il.
GAS Tertiary Cliffs 87% Cil:  Pictured Cliffs 509
D GAS: Fruitiand Coal 32% O Fruitland Coal 50%
(¢ qg4ahl z_
Permit
Name (Printed/Typed) Title
Mike Pippin Petr. Engr. (Agent)
Signature o Vo Date
2 August 7, 2006
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Conditions of approval. if amy. are attached  Approval of this notice does act warrant or | Offtce F
certtfi that the applicant holds legal or equitable title to those nghts in the subject lease F D
which would entitle the applicant to conduct operations thereon.

“Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or

fraudulent statements or representations as to any raatter within its jurisdiction.
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" 103 Supplemental Information

Ficarilla 28-02-04 #43
Production and Pressure Date
Basin Fruitland Coal and Burro Canyon Tertiary Formations

The Fruitland Coal formation was perforated at intervals 3606°-3608’ — 3612’ — 3618’ — and 3628’ - 3630
with 4 jspf. Based upon pressure data obtained from the breakdown and fracture stimulation treatment the fracturing
pressure of the San Jose formation at mid-perforation is 1274 psi with a fracture gradient of 0.80 psi/ft. Based upon
pressure data obtained from the breakdown and fracture stimulation treatment the fracturing pressure of the Fruitland
Coal formation at mid-perforation is 3075 psi with a fracture gradient of 0.85 psi/ft. After fracture stimulation and
clean up the San Jose formation was flow tested for twenty-four hours, 20 MCFPD.

The Fruitland Coal formation was perforated at intervals 3556° — 3560’ and 3597’ — 3605 with 4 jspf. The
Fruitland Coal Basin was not fracture stimulated. A stabilized flow test was conducted for twenty-four hours, 10
MCFPD. '

The allocation method that has been agreed upon between Black Hills Gas Resources, Inc. and the Jicarilla
Apache Nation is to use a percent based on the initial test for allocation of the produced volumes from the downhole

commingled formations. - In summary, the following calculations reflect the allocation percentages for the subject
well.

Formation Name Gas Flow Rate (MCFPD) | Water Rate (BWPD) Allocation Factor
Burro Canyon Tertiary 20 67%
Fruitland Coal 10 33%

Total | 30 100%




