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Ja Address 3b. Phone No. (include area code) 30-045-33190 LN
P. O. Box 70, Kirtland, NM 87417 505-598-5601 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T, R., M, or Survey Description) Basin Fruitland Coal
1315' FNL & 1420' FWL 11. County or Parish, State
Section 7, T29N-R14W, NMPM

San Juan County, NM
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13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

On August 31, 2006, Operator, Lance Oil & Gas Company, Inc., set a bridge plug at 560' KB, thereby temporarily plugging back the Twin
Mounds Pictured Cliffs formation. The Middle (S-9) and Basal ($-8) Fruitland Coals were completed on September 5, 2006. The Middle
Fruitland Coals were perforated from 421-433' KB and 4838-494' KB with 4 SPF and 120 degree phasing. The Basal (S-8) Fruitland Coals were
perforated from 540-549' KB with 4 SPF and 120 degree phasing. The Middle (S-9) and Basal (S-8) Fruitland Coals were fracture stimulated
down 5-1/2" casing with 41,500 gals 20’ Delta 140 Cross-Linked Gel with SandWedge NT containing 150,000 Ibs 16/30 Mesh Ottawa Sand.

The bridge plug set at 560' KB remains in place, thereby temporarily plugging back the Twin Mounds Pictured Cliffs formation. Operator
intends to production test the Middle (S-9) and Basal (S-8) Fruitland Coals only for a period of time in order to establish a representative
production rate from the Basin Fruitland Coals.

Operator will request downhole commingling approval at a later date prior to pulling the bridge plug set at 560' KB.
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