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ABOVE THIS LINE FOR DIMISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

R

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST 1S MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedicatiorn]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Ofi-Lease Measurementj {l l
[WFX-Wateiflood Expansion] [PMX-Pressure Maintenance Expansion) 01‘
[SWD-Salt Water Disposal] [IPl-Iinjection Pressure Increase} A
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] l/t %
[A] Locagion - Spacing Unit - Simultaneous Dedication g
\%SL [] nsp [] sD

Check One Only for [B] or [C] W
[B] Commingling - Storage - Measurement
(0 pHC [] ctB [ pc [] pc [J oLs [J oLM

[C] Injectlon Disposal - Pressure Increase - Enhanced Oil Recovery
WFX ﬂ PMx [] swp [] 1 [J EOR [] PPR

[D] Other: Specify

2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or éoes Nomy)
[A] [l Working, Royalty or Overriding Royalty Interest Owners

[B] (] Offset Operators, Leaseholders or Surface Owner
[C] (] Application is One Which Requires Published Legal Notice

[D] [] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] (] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] %’Vaivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.,

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative

approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

(,€an (ﬂum\s«Dﬂq Mﬂ% QHNW 16-25-06

“Print or Type Name Signature Title

Date

omwdsdnm\aolwaﬁ (o~

e-mail Address




HOLLAND&HART. ™S

Ocean Munds-Dry
Associate
omundsdry@hollandhart.com

October 25, 2006

HAND DELIVERY

Mr. Mark Fesmire, Director
Oil Conservation Division
New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505 29497 /

Re:  Application of Black Hills {ias Resources, Inc. for administrative approval
of an unorthodox well log¢ation for its Many Canyons 30-04-12 Well No.
44H (API No. 30-039-29889) in the Mancos formation, WC Basin Mancos
Pool (Pool Code 97232) at a surface location 755 feet from the South line
and 885 feet from the East line and a bottomhole location 721 feet from
the West line and 438 feet from the South line of Section 12, Township 30
North, Range 4 West, N.M.P.M., Rio Arriba County, New Mexico.

Dear Mr. Fesmire:

Black Hills Gas Resources, Inc. (“Black Hills”) hereby seeks administrative approval
pursuant to the provisions of Division Rule 104 F (2)-(4), of an unorthodox well
location for its Many Canyons 30-04-12 Well No. 44H, which is located at a surface
location 755 feet from the South line and 885 feet from the East line and an unorthodox
bottomhole location 721 feet from the West line and 438 feet from the South line of
Section 12 (Unit M), Township 30 North, Range 4 West, N.M.P.M., Rio Arriba County,
New Mexico.

This location in the Mancos formation is unorthodox because it is governed by the
Division’s statewide rules that provide for wells on 320-acre spacing units to be located
no closer than 660 feet to the outer boundary of the quarter section on which the well is
located. The well location is unorthodox because it is only 438 feet from the southern
boundary of the dedicated spacing unit. Black Hills applied for a standard bottomhole
location of 775 feet from the South line and 660 feet from the West line. However, as
the attached directional survey shows, the bottomhole location is 438 feet from the
South line and 721 feet from the West line of said Section 12.

Attached hereto as Exhibit A is the Form C-102 plat for the well that shows its survey
location and the 320-acre spacing unit comprised of the S/2 of Section 12. Exhibit B is
a plat the shows the unorthodox well location and offsetting spacing units and wells.

Holland & Hart u»

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com »

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address P.O.Box 2208 Santa Fe, NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole Salt Lake City SantaFe Washington, D.C. <&
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HOLLAND&HART.

Exhibit C is a copy of the directional survey on file with the Division confirming the
bottomhole location.

This well encroaches on offsetting acreage to the south in Section 13 where Black Hills
is the operator. Exhibit D is a plat of the showing the subject spacing unit and the
offsetting spacing unit in Section 13. All mineral, royalty and working interest owners
are common in the offsetting spacing unit except for Questar Exploration and
Production Company who holds a 40% working interest in the offsetting spacing unit in
Section 13. Exhibit E is a waiver letter from Questar approving the unorthodox
location of the subject well. Therefore, there are no affected parties who should be
notified of this application in accordance with Division rules.

Your attention to this application is appreciated.

erely, M;((

ctean MundS-
ATTORNEY FOR BLACK HILLS AS
RESOURCES
Enclosures

cc: Brenda Mustain (w/o attachments)
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DISTRICT 1

1625 N. French Dr., Hobbs, N.M. 88240
DISTRICT I

1301 ¥. Grand Ave., Artesia, N.M. 88210
DISTRICT I

1000 Rio Brazos Rd, Aztec, N.M. 87410

DISTRICT IV
1220 South St. Francis Dr, Santa Fe, NM 87505

State of New Mexico
Energy. Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102
Revised June 10, 2003

Submit to Appropriate District Office

State Lease — 4 Copies
Fee Lease — 3 Copies

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' APL ber, 1, Tode *Pool Name
-Qé?m_ QQC?W , 7(94: East Blanco / Pictured Cliffs
4 pronerty Code ‘Property Name * Well Number
35 r7 r’] D MANY CANYONS 30-04-12 44K
TOGRID No. SOperator Name * Elevation
013925 BLACK HILLS GAS RESQURCES 6970
1% Surface Location
UL or lot mo. | Section | Township | Range Lot ldn | Feet from the North/South line] Feet from the East/West line County
P 12 30-N 4-W 755 SOUTH 885 EAST RIO ARRIBA
1 Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot ldn Feet from the North/South Line Feet from the East/West line County
M 12 30—-N 4-W 775 SOUTH 660 WEST RIO ARRIBA
i3 Dedicated Acres O ® Joint or Infill ¥ Consclidation Code #QOrder No.
See Attache}

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16

LOT 1

12

1953 BC.

LOT 4

FO. 3 174" -
1953 BC w
_ L0 LOT 6 Lot 7
HES. 292, § ; LAT. 36'49°15.5" N. (NAD 83)
RS = = —LONG.—107"12'00.9" W.—(NAD 83)—

H.ES. 291

N 89-53-31 W
5246.65" (M)

17 OPERATOR CERTIFICATION
7 hereby cerlify that the information conluined herein
is true and complete to tha best of my dnowledge and
belisf.

Signatufe

Kathy L. Schneebeck
Printed Name

Permit Agent for Bl_a_gk ﬂ- ills

Title

June 15, 2006

Date

N 00-30-37 E
2641.20° (M)

18

SURVEYOR CERTIFICATION
I heredy certify that the well location shoum on this plat
was plotted from field notes of actual swroeys made by
me or under my supervision, and (Aat the same is frue
and correct to the best of my beliaf.

EXHIBIT A
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September 18, 2006

Black Hills Gas Resources

Many Canyons 30-04-12 #44H

28 52 12, 130N R4W
fio Asnia Co, M

EXHIBIT B



oo 2-034-2997/

Job Number: 1184 State/Country: NM/USA

Company: Black Hills EAP Decfination: 10.20868

LsaseMVell: Many Canyons 30-0412 sS4 Grid: 0.38

Location: Rio Arriba Co., NM File name: N:\BLACKN~12006\81181M~1130041244.8VY
Rig Name: O Date/Time: 28-Aug-08 / 08:82

RKB: 0 Curve Name: Actuad

GlL.orMSL.:D

Sybace 15575 6887

Uy riz,ongms 199/S 909/,
ﬁari;'ﬁm' 4650 1389/

WINSERVE SURVEY CALCULATIONS

Minimum Curvature Method Mmd 383
Vertical Section Plane 264.57 AN 2749
Vertical Section Referenced to Wellhead ~ TVdi

Rectanguler Coordinates Referenced to Wellhead p.d.,_ ¢ £/ 7

Tvdr3693

Measured incl Drift True Vertical CLOSURE Dogleg

Depth Angle Direction Vertical Section NS Bw Distance Direction Severity

FT Deg Deg Depth FT FTr FT Fr Deg Deg/100

Tledn
3629.00 1.07 5330 3628.50 -15.92 -41.10 19.90 45.66 154,16 .00
T First Nevis MWD Survey
3657.00 6.80 31260 3656.43 -16.02 -39.80 18.87 44.05 154.64 25.63
3667.00 12.20 311,70  3666.29 -13.90 -38.69 1764 4252 155.49 53.02
3677.00 17.50 306.50 3675.95 -12.06 -37.09 15.64 40.26 157.14 54.60
3688.00 23.50 309.00 3686.25 -8.26 -34.73 1260 36.94 160.05 55.11
3719.00 40.40 313.90 371247 1.78 -23.79 47 23.80 178.87 55.11
3750.00 57.00 31210 373285 17.22 -8.00 -16.53 1837 244.18 53.72
3781.00 7420 31190  3745.61 36.24 10.82 -37.44 3897 286.12 5549
3803.00 88.10 311.30 374899 103 = 2621,  .5365 59.28 295.17 63.24
3815.00 94.30 309.30 3748.74 59.40 3297 -62.80 70.93 297.70 5428
3846.00 10230 300.30 374426 82.76 50.46 -87.93 101.38 299.85 38.60
3877.00 105.00 20560 3736.94 107.90 64.58 -114.52 131.48 299.42 17.11
3808.00 105.80 291.00 3728.70 134.10 76.40 -141.96 161.22 298.29 14.54
3840.00 102.00 28720 3721.01 162.35 86.55 -171.31 191.93 296.81 16.55
3971.00 97.00 286.50 3715.90 190.63 95.41 -200.56 222.10 205.44 16.28
4003.00 9290 28470 3713.14 220.38 103.98 -231.26 253.56 20421 13.98
4034.00 91.00 27980 3712.08 249.89 110.55 -261.53 283.93 29292 16.94
4070.00 88.40 275.30 3712.27 284 96 115.28 -297.20 318.78 291.20 14.44
4101.00 87.60 274.50 3713.35 315.44 117.93 -328.07 348.62 289.77 365
4133.00 86.50 27420  3715.00 346.93 120.35 -359.93 379.52 288.49 356
4164.00 88.60 27040  3716.33 377.61 121.59 -390.87 409.356 287.28 13.99
HOLD C104 FOR VSt
Page 1

EXHIBIT C



Measured  inci Drift True Vertical CLOSURE Dogleg

Depth Angle Direction  Vertical Section N-8 E-W Distance  Direction  Severity

ET Deg Deg Depth FT FT FT FT _Deg Deg/100
4198.00 88.10 27030 3716.97 409.44 121.79 -422 86 440.05 286.07 1.59
4227.00 88.70 27040  3717.56 440.28 121.98 -453.86 469.96 285.04 1.33
4258.00 89.70 268.00 3718.00 47117 121.55 -484.85 499.85 284.07 8.39
4289.00 89.60 26830 3718.19 502.11 120.55 -515.83 528.73 283.15 1.02
4321.00 90.20 26710 3718.24 534.06 11926  -547.81 560.64 28228 419
4352.00 89.70 26680 3718.27 565.04 117.61 -578.76 590.59 281.49 1.88
4383.00 90.10 267.30 3718.32 586.01 116.02 -609.72 620.66 280.77 207
4415.00 90.00 267.00 3718.29 627.97 114.43 -641.68 651.80 280.11 .99
4446.00 91.10 266.00 3718.00 658.95 112,53 -672.62 681.97 279.50 4.80
4477.00 91.00 26540 3717.43 689.94 110.21 -703.53 71211 278.90 1.96
4509.00 91.10 26540 3716.84 721.93 107.64 -735.42 743.26 278.33 AN
4536.00 91.30 266.00 3716.28 748.92 10562  -762.34 769.62 277.89 234
4567.00 91.00 26470 3715.65 779.91 103.11 -793.23 799.80 277.41 4.30
4599.00 91.10 26470 3715.07 811.91 100.15 -825.09 831.14 276.92 .31
4630.00 90.90 26440 371453 842.90 g7.21 -855.94 861.44 276.48 1.16
4662.00 90.90 26290 3714.02 874.89 93.67 -887.74 892.67 276.02 4.69
4702.00 91.00 26280 3713.36 914.87 88.73 -827.43 931.65 275.46 25
4723.00 91.10 26240 3712.98 935.86 86.04  -948.25 952.15 275.18 243
4754.00 91.10 26200 371238 966.82 81.83  -978.96 982.37 27478 1.29
4786.00 91.40 26160 371168 998.78 772r -101063  1013.58 27437 1.66
4817.00 9190 26130  3710.79  1029.72 7266 -1041.27  1043.80 273.99 1.88
4848.00 89.30 26030 371047  1080.65 67.71 -1071.86  1074.00 27361 8.99
4880.00 89.90 260.70 371069  1092.57 6243 -110342 110519 27324 225
49811.00 89.90 259.80 3710.74 1123.48 57.18 -1133.98 1135.42 27289 280
4942.00 90.30 260.00 371069 115437 51.74 -116450  1165.64 272.54 1.44
4972.00 90.20 259.00 371056 1184.26 4627 -119399  1194.89 271222 3.35
5003.00 90.10 25860 371048 1215.10 4025 -122440  1225.08 271.88 1.33
5035.00 90.20 258.00 3710.39  1246.91 3376 -125574 125619 271.54 1.90
5066.00 90.10 257,20 3710.31 1277.68 2711 -1286.01 1286.30 27121 260
5097.00 90.10 25720 371026  1308.42 20.24 -131624  1316.40 270.88 .00
5129.00 90.20 256.80 3710.17  1340.14 13.04 -134742 134749 270.55 1.29
§160.00 89.90 25460 3710.15  1370.77 538 -1377.46 137747 27022 7.16
5192.00 90.30 253.50 3710.09 140223 -341 -140823  1408.23 269.86 366
5223.00 90.00 255.40  3710.01 1432.75 -11.72  -143809  1438.14 269.53 6.20
5254.00 89.80 25540 3710.06 146335 -19.53 146809  1468.22 269.24 .65
5286.00 88.40 257.20 3710.57 1495.01 -27.11  -1499.17 1499.42 268.96 7.13
5316.00 88.30 257.30 371143 152476 -33.73 -152842  1528.79 268.74 47
5348.00 88.20 257.00 3712.41 1666.47 -4084 -1559681  1560.14 268.50 .88
5379.00 88.10 25660 371341  1587.17 4792 -1589.77  1590.49 268.27 1.33
5410.00 88.10 25760 371444  1617.89 -54.84 -1619.97  1620.90 268.06 32
5442.00 88.40 257.80 3715.41 1648.65 -61.65 -1651.22 1652.37 267.86 1.13
5473.00 88.50 257.70 371625  1680.42 6822 -168151  1682.89 267.68 .46
5484.00 88.50 258.00 371654  1891.34 -70.54 169226  1693.73 267.61 273
5516.00 88.00 25720 371752 1723.09 -77.41 172349 172523 267.43 295
5547.00 87.90 257.30 3718.63 1753.81 8424 -1753.71 1785.73 267.25 46

Page 2

Actual File: N\BLACKH~1\2006\61 191M~1\30041244.SVY
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e 30-039-3997)

Measured Inct Drift True Vertical , CLOSURE Dogleg
Depth Angle Direction  Vertical Section NS EW Distance  Direction  Severity
FT Deg _ Deg Depth FT FT FT FT Deg Deg/100
5578.00 89.70 25850 3719.28  1784.60 -80.74 -178401  1786.32 267.09 6.98
5610.00 90.00 258.70 3719.36 1816.42 -97.07 -181538 1817.98 266.94 1.13
5641.00 90.20 258.70 3719.31 1847.26 -103.14 -1845.78 1848.66 266.80 65
5672.00 90.70 258.40 3719.06 1878.09 -109.29 -1876.16 1879.34 266.67 1.88
5703.00 91.20 258.20 3718.55 1908.90 -11558 -1906.52 1910.02 266.53 174
5735.00 90.80 257.70 371799 194068 -1226 -1937.81 194166 266.39 200
5766.00 89.10 258.00 3718.02 1971.46 -128.78  -1968.11 1972.32 266.26 5.57
5829.00 89.10 25800 3719.01 203404  -14188 -2029.73 203468 266.00 .00
5860.00 89.10 257.40 371949 206482 14848 -2060.01 206535 265.88 1.94
5891.00 88.90 257.70 3720.03 209558  -155.17 209028  2096.03 265.75 1.16
5922.00 88.60 257.70 3720.71 2126.35 -161.77  -2120.56 212672 265.64 .97
5954.00 89.90 25850 372113 215814  -168.37 215187 215844 265.53 477
5986.00 90.50 25850 3721.02 218996  -174.75 -218322  2190.21 265.42 1.87
6017.00 90.60 25850 372072 222079  -180.93 -221360 2220.98 265.33 32
6048.00 8020 25820 372050 2251.60 -187.18 -224396 225175 265.23 1.61
6080.00 90.10 258.30 372042 228341 -193.70 -227529 228352 265.13 44
6111.00 80.00 258.40 3720.39 231423 -199.96 -2305.65 2314.31 265.04 .46
6142.00 92.10 25930 371983 234506 20595 -2336.06 2345.12 264.96 7.37
6174.00 9290 25960 371843  2376.:M -211.81 236749 237694 264.89 267
6205.00 93.20 25070 3716.78 2407.75  -217.37 -2397.94  2407.77 264.82 1.02
6237.00 93.40 25930 371494 243957 22319 242935 243958 264.75 1.40
6268.00 93.50 259.00 3713.07 247038  -229.02 -2459.74 247038 264.68 1.02
6299.00 92,50 259.30 371145 250119  -23484 249015 250120 264.61 337
6330.00 9290 25940 370999 253203  -240.57 -252058 253203 264.55 1.33
6362.00 93.10 260.60 3708.31 256389 24612 255205 256389 264.49 3.80
6393.00 93.30 260.80 370658 2594.77  -251.12 258259  2584.77 264.45 k7l
6424.00 91.00 26240 370542 262570 25564 .261324  2625.71 264.41 9.04
6456.00 90.70 26210 370495 265767 25996 264494 265768 264.39 1.33
6487.00 90.00 263.80 370476 268866  -263.76 -2675.70 2688.67 264.37 5.93
6518.00 90.00 263.60 3704.76 2719.65 -267.16 -2706.52 271967 264.36 65
6550.00 90.80 263.80 370453 275165  -270.67 -273832 275167 264.35 258
6582.00 91.60 26420 370386 278364  -274.02 -2770.14 278366 264.35 279
6644.00 93.00 26430 370138 284559  -280.23 283178 284561 264.35 226
6706.00 93.70 26320 369775 290747  -286.96 -289330 2907.50 264.34 210
6737.00 92.10 26360 3696518 293843  -290.52 292406 293845 264.33 532
Last Nevis MWD Survey
6769.00 91.90 263.30 369507 297040  -29417 295583 297043 264.32 1.13
Projection to TD
6817.00 92.00 26320 369343 301836  -299.81 300347 3018.39 264.30 29
S ME 304~ 2#44
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Black Hills Gas Resources

A Black Hills Corporation Enterprise

| 350 Indiana Street, Suite 400 Golden, CO 80401

Jim Bob Byrd ’ Bus: (303) 204-1258
Land Consultant '; Fax: (720) 210-1363

September‘, 26, 2006

Quastar Exploratnon and Production Company

1050 17* St., Suite 500

Denver, Colorado 80265

Attention: Clory Miller

RE: Waiver/Request for Unorthodox Location Approval
Many Canyons 30-04-12 #44H
T30N R4W, Sec. 24. S/2
Rio Amba County, New Mexico

Dear Mr. Mil@er,

Black Hills G‘las Resources, Inc. ("BHGR") has recently drilled and completed the
captioned well within the spacing unit comprised of the S/2 of Section 12,
Township 30l North, Range 4 West, NMPM, Rio Arriba County, New Mexico. The
well was spud from a surface location 755 feet from the south line and 885 feet
from the east line of said Section 12 to a bottom hole location 721 feet from the
west line and 438 feet from the south line of the section. Based on the rules and
regulatlons of the New Mexico Oil Conservation Division, a.portion of this wellbore
is situated thhm the 660 foot setback from the section line as dictated for a S/2
spacing unit. Accordmgly, BHGR is providing this notice to Questar as required by
the NMOCD pursuant to Section 19.15.3.104.F(4) of the NMOCD Rules regarding
unorthodox locatlons BHGR is making application to the NMOCD for approval to
produce the subject well, and respectfully requests that Questar (1) indicate its
approval for BHGR to produce said well as currently drilled and completed, and
(2) waive the twenty (20) day notice period as provided by rule 19.15.3.104F(4)
for filing any objection to the NMOCD administrative approval of the unorthodox
wellbore location

Attached please find a copy of the completed approved Application for Permit to
Drill the captloned well filed with the Bureau of Land Management and the

EXHIBIT E




NMOCD, !]including the Forms C-101 and C-102 which indicate the proposed
spacing unit for said well. Should you have technical questions or require
additional]lnformation with regard to the subject well, please contact Brenda
Mustain at 720-210-1313 or via email at bmustain@bhep.com. Thank you for
your assis’t,ance and cooperation in this matter.

Yours veryﬂtruly,

BLACK HILLS GAS RESOURCES, LLC

(854,

Jim Bob Ryrd
lLand Con ‘

Rule 19.1 5.3.104 waiver granted this __{¢2 dayof _ D70 B | 2006.

Questar Exp‘Joration and Production Company

o ——,




