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- 5. 1 ladien, Aderze o Trine Mar
APPLICATION FOR PERMIT TO DRILL OR REENTER r.py:sj i P Mo o Tebeviane
fa. Typeofwerk: EDRILL DREENTER | T i Uninor CA Agzement, Namse 6 7.
3. Lease Mame and Wejl No.
o, TypeofWel [ Jou wat [/]Gss wan [ Jowar [ Jsingle Zone [ Ihutiple Zone Clementine Com #90-S
1 Miame of Cperator 3. APl WeltXa
Bugas Production Corp. 30-045- 34 0{ 7
31 Addess 709 Fost Muarray Drive, Farmingron, NM 3b. Phame M40, (indude area cockth 10. Field 2nd Poal, or Expleratory
87401 505-325-1821 Basin Fruitland Coal
4. Location of Well (Report lnvurion clearly and in atcordane with =y Sove reqarementy § 1. See, T. R M. or Bik and Survey ot Area
Atwtee gt FSL & 1290' FEL, Lat. 36.27996 N. : P Sec. 27, T24N, R1OW
Atoposed prod. 20 Same a3 sbove Long. 107.87917 W. NMPM
14. Distance in miles and difertion § WD D 0% Glioe® 12. Couaty of Parish 13, Stsre
Rppron. 3hom Tas gt oY BiSonfield, NM Saa Josn M
15. Pwmx émm sropased® 16, Mo, of acres in lease 17, Inacing Uniz dedieared i iz well
'F;'f%:gmmmm 900 Feet 720.0 Acres $/2-320.0 Acres
'Alg0 16 nearest drig. unit line, if any)
18 Distepet from locadion® 19, Proposed Depth 0. BIMBIA Bond Mo, on fiie
; , ; X
Io nemes welh ariling completed. Approx . 3,000 1340 On File
21 Elevations (Show whether DF, KDB, RT, CL, atc) 13 Approvinate dar work will start® 7 Estimared darzton
GL-6708" | “Asap 7-Days

24, Attachments .
Ve foilowing, completed m accordznce with the requiremens of Onshote 03 znd Gas Order No., soall be attached w this forme

4. Bond 1o cover the operations onbess coversd by i existing bond on file (see
Ttem 20 zbove).

5. Operator certification

!i Such other sitg specific inforpation and/or plans as may be required by the

1. “Wall plat contified by a registersd sy or.

2 A Drilling Plan.

3. A Surfawe Use Plan {if the location is ov Natienal Forest Syszem Lands, the
SUPQ shall be filed with she appropriate Forest Service Oifics).

authorized officer.
T i o o [ s [P
Tie ” v / '
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7 Mame (PrintedTypsd) i
Approy 158 / N Name (PrimedTyp Dare
aﬁi;;%;iZ;QIAéécéé;béaiﬁy’f) 1 _;f?czxéfﬁzl-
Title — ¥ £

_—
I A 7O
i
Arplication spproval does not warrant or certify that the applicant kolds lagaloreguitsble dtle 10 hose righs m Be subjectlease which wonld entitle e applicsatio
scaduet operstions ihereon,

Cosditions of approval, if any, are anached
Tirle 18 USC Sertion 1001 and Tide 43 US.C. 3ection 1212, make ita crime for any person knowingly and wiltfully o raake 1o apy depastment or agetcy of the United

States any flse, fictirous or faudulent smatemears ar represantations as to 0y mnﬂyﬂun s jurisdiction.

insirugricng o Jage 2i

A water based gel-mud willlse used to drill surface and production casjng hole.
Standard 2,000 psi BOP will be used to drill production hole. _The Fru1t{and
Coal will be completed from approximately 1170' - 1190'. The interval will

be fracture stimulated. NOTIFY AZTEC OCD 24 HRS

PRICRT SING CME
NMOCD O CASING & CEMENT

THAORIZED ARE This g=ticn fs subject to technical and

WOE WITH ATTACHED v oursuant to 43 CFR 31659
5{alo7?

anitn A3 CFH 31664




District I
PO Box 1980, Hobbs, NM BB241-1980

District II .
PO Drawer DD, Artesia, NM B8211-0719

District III

State of New Mexico
Erargy, Minerals & Matural Resources Department

OIL CONSERVATION DIVISION
PO Box 2088

Form £-102

Revised February 21, 1994
Instructions on back
Submit to Appropriate District Office
State Lease - 4 Copaies
Fee Lease - 3 Copies

1000 Rio Brazos Rd. Aztec, NM 87410 Santa Fe, NM 8780 088 r ) ,),_
District IV HRICFEE T AMENDED REPORT
PO Box 2088, Santa Fe, NM B7504-2088 RECE YD CUD MAYJZ 07

WELL. LOCATION AND ACREAS

ST IS A

E DEOTCATION PLAT

DIL CONS. DIV.

TAPT Number 'Poo] Code Pool Name PIST-3
550_.045—31,{017 71629 BASIN FRUITLLAND COAL
‘Property Code ‘Property Name *Well Number
3{0”5 > CLEMENTINE COM Q05
'OGRID No *Dperator Name *Elevation
006515 DUGAN PRODUCTION CORPORATION 6708
10 Surface Location
W or lot no. Section Township Farge Lot Ion Feat from the North/South line Feet from the East/vest 1ina County
P 27 24N 10W 900 SOUTH 1290 EAST SAN JUAN
1 Bottom Hole Location If Different From Surface
W or Iot no. Section Townahip Range Lot Ion Feet from the North/South line Feet from the East/Wast 11ne County
2 pegicated Acres Booint or Infall | ¥ Consolidation Code [ Order No.
320.0 Acres - (5/2)

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16 5241.72" ¥ OPERATOR CERTIFICATION

I hereby certify that the nformation
contained herein 15 true and complete
to the best of my knowledge and belief

fort Fogurndn

Signature

Kurt Fagrelius
Printed Name

Geology

Title
10-19-2006

Oate
®SURVEYOR CERTIFICATION

I hereby certify that the well locatipn
shown on this plat was plotted from field

| notes of actual surveys made by me or ungder
my supervision, and that the same 15 true
and correct to the best of my belief

Date of Survey: MAY 9 2006

Signature amd Seal of Professional Surveyor

1

DUGAN "'"27 *
NM-21741 XTO ENERGY

NM-112956

5206 .08
5293 14"

LAT: 36.27996 'N
, LONG: 107.87817 W
DATUM: NAD1983

W,

15263

5232 48

Certificate Number
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' 30-045-340) 7
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Federal NM-112956

L L0 101 BIE THES FORM £ : G0 o e
PODIFFERENT RESSRVONR LTIE "ApPLi 75 & B AT R B i Clementine Com
| FRoposats, - R T e ¥ ST
L Typeof Well Ol Weti [ Guswsll g omee pu vellibe #90-§ i
2. Mame of Operator Dugan Production Corp. 9, OGRID Mumbsr 006515 r
3. Address of Opzrator T ) . 16. Pgol name ar Wildyat T
'} 709 East Murray Drive, Farmington, NM Basin Fruitiand Coal ;
. - —
4. Wall Location !
Unit Lewer P . 900 __fzet from the south _line and _}4%90 feet from the east line ;
Section 27 Township 24N Ragge 1O0W NIMPM County San Juan
11. Elevation (Show whether DR REB, RT. GR, ¢1c.)
GL-67déﬁ
Beloy-arnd . p 5 sare L
. - ]
Pit typeDY"l 114 NUDepth to Groundwatei™ 100 IDmnce from nearest fresh water weﬁl' 1000 'Distam:e from nearest surface mter+200
Pit Liner Thickuess: 12 _mil__ Below-Grade Tank: Volume bbls; _Construction Mazertsl __Synthetic
12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [J  PLUG AND ABANDON [] REMEDIAL WORK [0 ALTERING CASING []
TEMPORARILY ABANDON [ CHANGE PLANS d COMMENCE DRILLING OPNS.[] PANDA O
PULL ORALTERCASING [ MULTIPLECOMPL [ CASING/CEMENT JOB O
OTHER: Reserve pit for drilling {lined) ® | oTHER: |

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 1103, For Muliiple Completions: Attach wellbore diagram of proposed completion
or recompletion.

A water based gel-mud will be used to drill surface and production casing hole.
Standard 2,000 psi BOP will be used to drill production hq]e. The Fruitland
Coal will be completed. The interval will be fracture stiumulated.

i hereby ceritfy ihat the information above is rue and complete to the best of my knowladge and belisf. 1 further certify that any pit or below-

grade tank has beea/will b mnstrufdpsed according to NMOCD guldelines @ 2 general permbt ] or an (attached) alternative QCD-approved plan [].
SIGNATURE__ évf P2 »9'/&\ TITLE__Geology DATE]0-19-2006

Kurt Fagrelius kfagre] ius@duganproduction. com

Twpa or arint namse

For State Use Ounlv

APPROVED BY':

Condidens of Appig

alapbk-mahiag
L2 NS S A A

TiTL BepuTY O & BAS INSPECTOR, m-ﬂ..D-ﬁ;Tf___MAY 03 2m

LIRIETT



DUGAN PRODUCTION CORPORATION CLEMENTINE COM #90S

Fl 3 al

LATITUDE: 36.27996° N
DATUM: NADIGS3

LONGITUDE: 107.87917° W

2:1 Slopes
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15
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900’ FSL & 1290’ FEL, SECTION 27, T24N, R10W, NMPM
SAN JUAN COUNTY, NEW MEXICO ELEVATION: 6708’
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EXHIBIT B
OPERATIONS PLAN
Clementine Com #90-5

APPROXIMATE FORMATION TOPS:

0jo Alamo 400
Kirtland 485"
Fruitland 890’
Pictured Cliffs 11907
Total Depth 1340’

Catch samples every 10 feet from 1050 feet to total depth.
LOGGING PROGRAM:
Run cased hole GR-CCL-CNL from total depth to surface.

CASING PROGRAM:

Hole Casing Setting Grade and
Size Size Wt./ft. Depth Condition
12-1/4" 8-5/8" 244 120’ J=55
7 5-1/2" 144 13407 J-55

Plan to drill a 12-1/4” hole and set 120’ of 8-5/8” OD, 24#, J-
55 surface casing. Then plan to drill a 7” hole to total depth
with gel-water mud program to test the Fruitland Coal. 5-1/2”,
144, J-55 production casing will be run and cemented. Cased
hole GR-CCL-CNL log will be run. Productive zone will be
perforated and fractured. After frac, the well will be cleaned
out and production equipment will be installed.

CEMENTING PROGRAM:

Surface: Cement to surface with 70 cf Class B + 2% CaCl,.
Circulate to surface.

Production Stage-Cement with 135 cf 2%lodense with
4# celloflake/sx followed by 85 cf Class “B” with
W# celloflake/sx.
Total cement slurry for production stage is 220 cf
Circulate cement to surface.

An adequate spacer will be pumped ahead of the cement slurry to
help prevent mud contamination of the cement. An adequate
number of casing centralizers will be run through usable water
zones to ensure that casing is centralized through these zones.
The adequate number of centralizers will be determined based on



API standards. Centralizers to impart a swirling action around
the casing will be used just below and into the base of the
lowest usable water zone. These devices will assist mud
displacement, increase cement bonding potential and create an
effective hydraulic seal. A chronological log will be kept
which records the pump rate, pump pressure, slurry density, and
slurry volume for the cement job. The log will be sent to the
BLM after completion of the job.

WELLEEAD EQUIPMENT:
Huber 8-5/8"x5-1/2” casing head, 1000# WP, tested to 2000#.
Huber 5-1/27”x2-7/8” tubing head, 1000# WP, tested to 2000#.

BOP and Related Equipment will include for a 2000 psi system:

(Exhibit D)

Annular preventer, double ram, or 2 rams with one
being blind and one being a pipe ram.

Kill line (2" minimum)

1 kill line wvalve (2" minimum)

1 choke line wvalve

2 chokes

Upper kelly cock valve with handle available

Safety valve and subs to fit all drill string
connections in use.

Pressure gauge on choke manifold.

2" minimum choke line.

Fill-up line.

Contacts:
Dugan Prod.Corp. Office & Radio Dispatch: 325-1821
Mark Brown 327-3632 (H)
320-8247 (M)
Kurt Fagrelius 325-4327 (H)

320-8248 (M)

John Alexander 325-6927 (H)
320-1935 (M)



Well Control Equipment Schematic for 2,000 psi BOP
To Pit

BOP Stack ——L
| j Flow Line '

Fill-up Line Q___r:j (I
Pipe Rams J Ig:zs;ere '

(Blind Rams j
w Adjustable
] Choke
' Well Valve
‘] Head IJ

U Positive

" LiIgIHX3

Kill — Fill
Line
Surface
Casing
Choke & Kill Positive
Manifold Choke ___2”Minm. Bypass to Pit ,
—_— . ' 4 (optional) —————>
= \. Pressure *
< Gauge
From BOP = B
Stack 5::@ f@t::j To Tank or Pit .
2” Minm. 2” Minm.
Adjustable —_3 To Tank or Pit ——3
Choke 2” Minm.

Working Pressure for all equipment is 2,000 psi or greater

DUGAN PRODUCTION CORP.
CLEMENTINE COM #90-S




