RCUD HAY11'07

oIl CONS. pIV.
Form 3160-5 . UNITED STATES FORM APP
(February 2005) DEPARTMENT OF THE INTERIOR s e
BUREAU OF LAND MANAGEMENT
SUNDRY NOTICES AND REPORTS ON WELLS -l

Do not use this form for proposals to drill. or to re-enter an
abandoned well. Use Form 3160-3 {(APD) for such proposals,

KRECEIVSD

SUBMIT IN TRIPLICATE- Other instructions on reverse side. ;A[{[E?rfpﬂ/ﬁmm Neme and/or No
==X Ki:?!p‘;ﬂ; ; —.;\, ;:%}i

1. Type oL Well
- Tpe o wen GasWell  [JOther - 8, Well Name and No,
Horn Canyon #2

2. Name of Operator Robert L. Bayless, Producer LLC . 9. APl Well No.

3 Address 3b. Phone No. (include area code) 30 95°045-33990
P.O.Box 168 Farmington, NM 87499 - (505)3262659 1% Field and Pook, or Expl o

4. Location of Well (Footage, Sec., T, &, M, or Survey Description}- Basin Fruitland Coal
1335’ FNL & 995' FEL, Sec 15, T28 N, R11W, 6th pm 11. County of Parish, State

San Juan, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTKE, REPORT, OR OTHER DATA

N TYPE OF SUBMISSION TYPE OF ACTION
N [ acidize 1 beepen Edproduction (StartResume) I Water Shut-Off
[ doticeof ntent ] Ater Csing T Eracture Treat Reclamation Ewel tntegrity
Subsequent Report D Casing Repair D New Construction DRectmplem Othc' Spud Notice
, | Clcnange Ptans [ prug and Abandon [ Temporarily Abandon
[deinal Abandonment Noice | [T et tolnjection L Plug Back [ water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
' If'the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work wilt be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 31604 must be filed onee
testing has been completed. Final Abandonment Notices must be filed ony after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.) :
05/07/07 Spudded Well at 8:00 am 05/07/2007, Drilled surface hole to 145 ft, Trip out drill pipe and bit. Circulate and condition hole for
casing. Rig up casing crew and run 3 joiats of 7" 20 # J-55 ST&C surface casing. Casing was landed at 138 ft. Rig up cementers and cement
casing to Surface with 50 sx (59 cubic ft) Premium Cement, 2% cacl2 and 1/8#/sx Polyflake mixed at 15.6 ppg, 1.18 yield. Good returns
throughout job with 4 bbls good cement circulated to reserve pit. Rig down cementers.

05/08/07 Break off landing joint and make up welihead. Nipple up and rig up te pressure test BOP and surface casing. Pressure test BOP and
surface casing to 1500 psi, BOP equipment held OK, found a leak at the surface casing. Ran a packer In the hole and set it to 60 ft. Pressure test
casing above the packer to 600 psi, held ok. Pressure test casing below the packer at 600 psi and determined that the leak was at the shoe. BLM
approved test will continue ahead with the drilling plan. .

Gt A 2y

14. Thereby certify that the foregoing is true and correct
Name (Printed/Typed)

Habib J. Guw—-—m Title Engineer

Signature ; _ Date 05/09/2007
HIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approvedty _ oo Title
Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to thase rights in the subject lease | ffce
which would entitle the applicant to conduct operations thereon.

Titie 18 US.C. Section 1001 and Title 43 US.C. Section 1212, make ita crime for any person knowingly and willfully to make to any department or agency ofthe United

States any false, fictitious or fraudulent statements or representations a3 to any matter within its jurisdiction.
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(Instructions on page 2)



