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5 Lease Serial No

14-20-603-2168A
'6‘}}f1nd|an Aliottee or Tribe Name

r! g”"

/3 4 1. N

SUBMIT IN TRIPLICATE - Other instructions on reverse side

7. 1If Umt Or. CA/Agreement*Name and/or No

I Type of Well

[Jonwen [x]Gaswen [ _]other

8 Well Name and No ,

2 Name of Operator
XTO Energy Inc.

NAVATO 27 #1'° fir]

9 API Well No
Ja Address 3b Phone No (include area code) 30-045-29955
2700 Farmington Ave., Bldg. K. Ste 1 Farmingtonm, 505-324-1090 10 Field and Pool, or Exploratory Area

4 Location of Well (Footage, Sec, T, R, M, or Survey Description)
1255' FNL & 1120' FEL '

BASIN FRUITLAND COAL/
WEST KUTZ PICTURED CLIFFS
11 County or Parish, State

SAN JUAN M

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION ‘

/M/ |:| Notice of Intent D Acidize D Deepen
D Alter.Casing D Fracture Treat
Subsequent Report
D Casing Reparr I:] New Construction

D Fnal Abandonment Notice D Change Plans D Plug and Abandon

[:l Convert to Injection D Plug Back

D Production (Start/Resume) [:l Water Shut-Off
l:l Reclamation I:' Well Integnity

D Recomplete Other _DHC ALIOC
D Temporarily Abandon

D Water Disposal

13 Describe Proposed or Completed Operation (clearly state all pertinent details, mcluding estimated starting date of any proposed work and approximate duration thereof
If the proposal 1s to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones
Attach the Bond under which the work will be performed or provide the Bond No on file with BLM/BIA Required subsequent reports shall be filed within 30 days
following completion of the involved operations If the operation results n a multiple completion or recompletion m a new interval, a Form 3160-4 shall be filed once
testing has been completed Fmal Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

deternuned that the final site 1s ready for final mspection.)

Please gee attachments for explanation of DHC allocatiaons.
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14. 1 hereby certify that the foregong 1s true and correct Title
Name Prmledy/Typed
, LORRY. D. BINGHAM) £ REGULATORY COMPLIANCE TECH
’ ¢ : (\-{(f/ﬂ\) Date  8/7/07
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Approved by S; M Title 5eg Date £- 15- 07

Conditions of approval, 1If any, are attached. Approval of this notice does not warrant or] Office
certify that the apphcant holds legal or equitable fitle to those rights m the subject lease]
which would entitle the applicant to conduct operations thereon

Titie 18 US C Section 1001, and Title 43 U.S C Section 1212, makes 1t a crime for any person knowmgly and wilifully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter withmn its jurisdiction
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Navajo 27 #1

The Navajo 27 #1 was approved for downhole commingling the Aztec Pictured
Cliffs pool and the Basin Fruitiand Coal pool in 2000, pending production allocations.
The Pictured Cliffs stabilized production rate was 1,200 MCFM (please see figure 1).
The stabilized rate for.the Fruitland Coal formation was 3,200 MCFM (please see figure
2). Based on these stabilized rates we calculated gas allocation percentages of 73% for
the FC and 27% for the PC. No oil has been produced from either zone but if any 1s
-produced they will share the same allocation percentages as the gas. Based on the same
production tests, the FC will be allocated 83% of the water production and the PC will be
allocated 17% of the water production. Ownership between the pools is identical.

Pool Oil Water Gas
PC 27% 17% 27%
FC 73% 83% 73%
Stabilized monthly rates FC PC
Gas 3,200 Mcf 1,200 Mcf
water 9,000 bbls 1,800 bbls




