* Submit 3!Copies To Appropriate District
Office
District_]
1625 N. French Dr., Hobbs, NM 87240
District 11

" 1301 W. Grand Ave., Artesia, NM 88210
District 111
1000 Rio Brazos Rd., Aztec, NM 87410
District [V
1220 S. St. Francis Dr., Santa Fe, NM
87505

State of New Mexico
Energy, Minerals and Natural Resources

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-103

June 19, 2008
WELL API NO.
30-045-34063
5. Indicate Type of Lease
STATE [ FEE []

6. State Oil & Gas Lease No.

SUNDRY NOTICES AND REPORTS ON WELLS
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACKTO A
DIFFERENT RESERVOIR USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH

7. Lease Name or Unit Agreement Name:
Martinez Gas Cam D

PROPOSALS )
1. Type of Well: 8. Well Number
Oil Well_ []  Gas Well [X] Other #1R
2. Name of Operator 9. OGRID Number
XTO Energy Inc. 5380
3. Address of Operator 10. Pool name or Wildcat
382 CR 3100, Aztec NM_ 87410 Aztec PC/Otero CH
4. Well Location
Unit Letter B 1140 feet from the NORTH line and 1580 feet from the EAST line
Section 24 Township 29N  Range 10W NMPM County  SAN JUAN

5558' Ground Elevation

11. Elevation (Show whether DR, RKB, RT, GR, etc.)

12. Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data

NOTICE OF INTENTION TO:

PERFORM REMEDIAL WORK [7]

TEMPORARILY ABANDON  []
PULL OR ALTER CASING ]
DOWNHOLE COMMINGLE [

OTHER: Add Chacra

SUBSEQUENT REPORT OF:
PLUG AND ABANDON [] | REMEDIAL WORK ] ALTERING CASING [
CHANGE PLANS [x] |COMMENCE DRILLING OPNS. [] P AND A ]
MULTIPLE COMPL [] |CASING/CEMENT JOB O
] |OTHER: |

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion

or recompletion.

XTO would like to add the Otero Chacra fSsasmtten-to this well.

drilling plan.

For !

Please see attached C102 and revised

ROVDSER 227G

OIL COMS, DIV,

DIST. 3

Spud Date:

Rig Release Date:

[ hereby certify that the informvt'@n

SIGNATURE =

above is true and complete to the best of my knowledge and belief.

09/18/08

N

@)

E-mail address:

TITLE WV\\ wapl DATE

Regulatory Ccmp\f{ance

PHONE _333-3159

Type or print name Kyla Vaughan
For_State Use Only,

APPROVED BY. //

TITLE

Deputy Oil & Gas Inspector,
District #3

oy SEP 26 2008

Conditions of Approvaa%i/f ar\lgz):

e
o7

B



DISTRICY |
1625 N. Fench Dr., Hobbs, N.M.

State of New Mexico Form C-102

88240 Energy, Minerols & Natural Resources Departrnent Revised October 12, 2005

DISTRICT § Instructions on back
1301 W. Grond Avenue, Artesia, N.M. 88210 Submit to Appropriate District Office
DISTRICT I OlL CONSERVATION DIVISION Stote Lease ~ 4 Copies
1000 Rio Brozos Rd., Aztec, NM. 87410 1220 South St. Francis Dr. Fee Leose — 3 Copies
Fe, NM 042 P o Ry R
DISTRICT IV Sonta Fe, NM 875 088 EE}%%?DEB REPORT
1220 South Sy Francis Dr., Santa Fe, NM 87505 E‘H‘L {;ﬂ%@.c‘ QE%
WELL LOCATION AND ACREAGE DEDICATION PLAT ** e MRV
' APl Number !Pool Code O’ JPool Name Dist. 3
3o-0ols- 2063 | 82325 evD C HAceq
*Property Code *Property Name * Well Number
Aol Y MARTINEZ GAS COM "D IR
L\
YOGRID No. *Qperator Nome ® Elevotion
5580 XTO ENERGY INC. 5558
" Surface Location
UL or lot no. Section Township Ronge Lot ldn Feet from the North /South line Feet from the Eoast/West line County
B 24 29-N | 10-W 1140 NORTH 1580 EAST SAN JUAN
"Bottorm Hole Location If Different From Surface
UL or lot no. Seclion Township Ronge Lot ldn Feet from the North /South line Feet from the East/West line County
2 Dedicated Acres 3 Joint or Infllt " Consolidation Code B Order No,

NO ALLOWABLE WILL BE ASSIGNED TQ THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-—-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
rd

L
QTR. CORNER ] \"Q 89»27‘03\\
FO 3 1/4° BC «

. , 4 OPERATOR CERTIFICATION
BLM, 1967 '2716.3° (M) i ‘ . .
N R ) hereby certify thol the informolion contained herein
AN Q is tue ond complete to the best of my knowiedge and
i - belief, and thot this organization either owns a working
- N interest or unlecsed mineral interest in the lard
4 including the proposed bottom hole location or hos o
h tight to drill this wedl ot this location pursuent to o
\ & contract with on owner of such a minesd or working
v interest, or Lo 0 woluntary pocling ogreement or o
\ 1580 \ pulsory pooling order heretofore entered by the
\2 AN N \ division.
¢ w1
LAT: 36'42'54.6" N. (NADQ7) AN 0
LONG:107°49'54.4' W. (NAD 2 \ Tol| q
[ve) -
™ g W @Agéa/v\w 88
n
N (o WG han—

Printed N
Y
/. Stonts & | 8 SURVEYOR CERTIFICATION

STEEL POST

| heraby certify that the well tocation shown on this plot
was plotied from fAeld notea of actual surveys mode by me

of under my supervsion, ond that the soms is trye ond
carrect to the besl of my bellel.




XTO ENERGY INC.
Martinez Gas Com D #1R
APD Data
September 19, 2008

Location: 1140' FNL x 1580' FEL Sec 24, T29N, R10W_  County: San Juan State: New Mexico
GREATEST PROJECTED TD:_3150° OBJECTIVE: Pictured Cliffs & Otero Chacra
APPROX GR ELEV: 5558 Est KB ELEV: 5564' (12° AGL)

1. MUD PROGRAM:

INTERVAL 0’ to 900’ 900’ to 2500’ 2500’ to 3150°
HOLE SIZE 12.25” 8.75” 8.75”

MUD TYPE FW/Spud Mud FW/Polymer LSND / Gel Chemical
WEIGHT 8.6-9.0 8.4-8.8 8.6- 9.20
VISCOSITY 28-32 28-32 45-60
WATER LOSS NC NC 8-10

Remarks: Use fibrous materials as needed to control seepage and lost circulation. Pump high viscosity sweeps
as needed for hole cleaning. Raise viscosity at TD for logging. Reduce viscosity after logging for cementing

purposes.

2. CASING PROGRAM:

Surface Casing: 8.625” casing to be set at + 900’ in a 12-1/4" hole filled with 9.20 ppg mud

Coll Burst
Rating | Rating | Jt Str ID Drift SF SF SF
Interval | Length | Wt Gr Cplg (psi) (psi) | (M-Ibs) | (in) (in) Coll | Burst | Ten

0’-900° 900 | 24.0# | J-55 | ST&C | 1370 2950 244 8.097 | 7.972 | 3.180 | 6.85 | 11.30

Production Casing: 5.5” casing to be set at TD (£3150") in 8.75" hole filled with 9.20 ppg mud.

Coll Burst
Rating | Rating | JtStr ID Drift SF SF SF
Interval | Length Wt Gr Cplg (psi) (psi) | M-lbs) | (in) (in) Coll | Burst Ten

0°-3150 | 3150° | 15.5# | J-55 | ST&C | 4040 4810 202 4.950 | 4.825 268 | 3.19 | 4.14

Remarks: All Casing strings will be centralized in accordance with Onshore Order #2 and NTL FRA-90-1.

3. WELLHEAD:

A. Casing Head: Larkin Fig 92 (or equivalent), 9” nominal, 2,000 psig WP (4,000 psig test) with 8-
5/8” 8rnd thread on bottom and 11-3/4” 8rnd thread on top.

B. Tubing Head: Larkin Fig 612 (or equivalent), 6.456” nominal, 2,000 psig WP (4,000 psig test), 5-
1/2” 8rnd female thread on bottom (or slip-on, weld-on), 8-5/8” 8rnd thread on top.




4. CEMENT PROGRAM (Slurry design may change slightly, but the plan is to circulate cement to
surface on both casing strings):

A. Surface: 8.625”, 24.0#, J-55, ST&C casing to be set at = 900’ in 12-1/4" hole.

534 sx of Type Il cement (or equivalent) typically containing accelerator and LCM, mixed at
14.5 ppg, 1.39 ft'/sk, & 6.70 gal wtr/sk.

Total slurry volume is 743 ft', 100% excess of calculated annular volume to 900",

B. Production: 5.57, 15.5#, J-55 (or K-55), ST&C casing to be set at 23150 in 8.75" hole.
LEAD:
+478 sx of Premium Lite HS (Type I1I/Poz/Gel) or equivalent, with dispersant, fluid loss,
accelerator, & LCM mixed at 12.5 ppg, 2.01 ft'/sk, 10.55 gal wtr/sx.
TAIL:
100 sx Type III or equivalent cement with bonding additive, LCM, dispersant, & fluid loss
mixed at 14.2 ppg, 1.54 cuft/sx, 8.00 gal/sx.

Total estimated slurry volume for the 5-1/2” production casing is 1114 ft'.

Note: The slurry design may change slightly based upon actual conditions. Final cement volumes will be
determined from the caliper logs plus 40%. It will be attempted to circulate cement to the surface.

5. LOGGING PROGRAM:

A. Mud Logger: None.

B. Open Hole Logs as follows: Run Array Induction/SFL/GR/SP {r/TD (3150') to the bottom of the
surface csg. Run Neutron/Lithodensity/Pe/GR/Cal from TD (3150") to the bottom of the surface csg.




6. FORMATION TOPS:

Est. KB Elevation: 5564'

FORMATION Sub-Sea MD
Ojo Alamo SS 4767 803
Kirtland Shale 4632 938
Farmington SS
Fruitland Formation 4126 1444
Lower Fruitland Coal 1945
Pictured Cliffs SS 3600 1970
Lewis Shale 3435 2135
Chacra SS 3643 2927
TD 2420 3150
* Primary Objective ** Secondary

Objective

k% Maximum anticipated BHP should be <2,000 psig ( <0.30 psi/ft) *****

7. COMPANY PERSONNEL:

Name Title Office Phone Home Phone
Justin Niederhofer Drilling Engineer 505-333-3199 505-320-0158
Jerry Lacy Drilling Superintendent | 505-333-3177 505-320-6543
John Klutsch Project Geologist 817-885-2800 --

JDN

9/19/08



