Form C-144

District I . ' State of New Mexico July 21, 2008
1625 N. French Dr., Hobbs, NM 88240 " Energy Minerals and Natural Resources ) .
District 11 For temporary pits, closed-loop systems, and
1301 W. Grand Avenue, Artesia, NM 88210 Department below-grade tanks, submit to the appropriate
District IIL 3 i vigd NMOCD District Office
1000 Rio Brazos Road, Aztec, NM 87410 Ol Conservation D1V.1S10n For permanent pits and exceptions submit to
District IV 1220 South St. Francis Dr. the Santa Fe Environmental Bureau office and
1220 S St Francis Dr., Santa Fe, NM 87505 provide a copy to the appropriate NMOCD
Santa Fe, NM 87505 District Office.
ISGY Pit, Closed-Loop System, Below-Grade Tank, or

Proposed Alternative Method Permit or Closure Plan Application

Type of action: [] Permit of a pit, closed-loop system, below-grade tank, or proposed alternative method

[ Closure of a pit, closed-loop system, below-grade tank, or proposed alternative method

[] Modification to an existing permit

Closure plan only submitted for an existing permitted or non-permitted pit, closed-loop system,
below-grade tank, or proposed alternative method

Instructions: Please submit one application (Form C-144) per individual pit, closed-loop system, below-grade tank or alternative request

Please be advised that approval of this request does not relieve the operator of liability should operations result in pollution of surface water, ground water or the
environment. Nor does approval relieve the operator of its responsibility to comply with any other applicable governmental authority's rules, regulations or ordinances.

1.

Operator: Robert L. Bayless Producer LLC OGRID #:

Address: P.O BOX 168 , Farmington NM 87402 .

Facility or well name: Blue Mesa #2

API Number: 30-039-25374 : OCD Permit Number: NM 03010

U/L or Qtr/Qtr NW/NW Section 12 Township 24N Range AY, County: Rio Arriba
Center of Proposed Design: Latitude 36.3322309 Longitude 107.5325530 NAD: []1927[] 1983

Surface Owner: [X] Federal [] State [_] Private [] Tribal Trust or Indian Allotment

.
[]Pit: Subsection F or G of 19.15.17.11 NMAC
Temporary: [] Dnilling [[] Workover

[[] Permanent [[] Emergency [] Cavitation [ ] P&A

[ Lined []Unlined Liner type: Thickness mil [] LLDPE [] HDPE [} PVC [] Other
[ String-Reinforced
Liner Seams: [] Welded [ Factory [] Other Volume: bbl Dimensions' L__ x W xD

3.
[ Closed-loop System: Subsection H of 19.15.17.11 NMAC

Type of Operation: [ ] P&A [] Drilling a new well [_] Workover or Drilling (Applies to activities which require prior approval of a permit or notice of
intent) e

[] Drying Pad [} Above Ground Steel Tanks [_] Haul-off Bins [] Other
[] Lined ] Unlined Liner type: Thickness mil [ LLDPE[] HDPE[] PVC [J Other
Liner Seams: [ ] Welded [] Factory [] Other !

4

Below-grade tank: Subsection T of 19.15.17.11 NMAC
Volume: 80 bbl Type of fluid: Water

Tank Construction material: Steel Tank

[J Secondary containment with leak detection [] Visible sidewalls, liner, 6-inch lift and automatic overflow shut-off

[0 Visible sidewalls and liner [] Visible sidewalls only Other Metal Tank covered all the way around. No visible sidewalls or leak detection
Liner type: Thickness mil [] HDPE [JPVC [ Other

.
[ Alternative Method:

Submittal of an exception request is required Exceptions must be submutted to the Santa Fe Environmental Bureau office for consideration of approval.
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6.

Fencing: "Subsection D of 19.15.17.11 NMAC (Applies to permanent pits, temporary pits, and below-grade tanks)

[] Chain link, six feet in height, two strands of barbed wire at top (Required if located within 1000 feet of a permanent residence, school, hospital,
nstitution or church)

{1 Four foot height, four strands of barbed wire evenly spaced between one and four feet

[ Alternate. Please specify

7.

Netting: Subsection E of 19.15.17.11 NMAC (4pplies to permanent pits and permanent open top tanks)
[ Screen [] Netting [] Other
[J Monthly inspections (If netting or screening is not physically feasible)

8.

Signs: Subsection C of 19.15.17.11 NMAC
[ 127x 247, 2” lettering, providing Operator’s name, site location, and emergency telephone numbers

[J Signed in comphance with 19.15.3.103 NMAC

9

Administrative Approvals and Exceptions:
Justifications and/or demonstrations of equivalency are required. Please refer to 19.15.17 NMAC for guidance.
Please check a box if one or more of the following is requested, if not leave blank:
[] Administrative approval(s): Requests must be submitted to the appropriate division district or the Santa Fe Environmental Bureau office for
consideration of approval.
[] Exception(s): Requests must be submitted to the Santa Fe Environmental Bureau office for consideration of approval.

10.
Siting Criteria (regarding permitting): 19.15.17.10 NMAC

Instructions: The applicant must demonstrate compliance for each siting criteria below in the application. Recommendations of acceptable source
material are provided below. Requests regarding changes to certain siting criteria may require administrative approval from the appropriate district
office or may be considered an exception which must be submitted to the Santa Fe Environmental Bureau office for consideration of approval.
Applicant must attach justification for request. Please refer to 19.15.17.10 NMAC for guidance. Siting criteria does not apply to drying pads or
above-grade tanks associated with a closed-loop system.

Ground water is less than 50 feet below the bottom of the temporary pit, permanent pit, or below-grade tank. O Yes [ No
- NM Office of the State Engineer - iIWATERS database search; USGS; Data obtained from nearby wells
Within 300 feet of a continuously flowing watercourse, or 200 feet of any other significant watercourse or lakebed, sinkhole, or playa [] Yes[] No
lake (measured from the ordinary high-water mark).
- Topographic map; Visual inspection (certification) of the proposed site
Within 300 feet from a permanent residence, school, hospital, institution, or church 1 existence at the tune of initial application. 0 Yes[] No
(Applies to temporary, emergency, or cavitation pits and below-grade tanks) 0 Na
- Visual inspection (certification) of the proposed site; Aeral photo; Satellite image
Within 1000 feet from a permanent residence, school, hospital, nstitution, or church in existence at the time of initial application. E ;iis [ No
(Applies to permanent pits)
- Visual inspection (certification) of the proposed site; Aerial photo, Satellite image
Within 500 horizontal feet of a private, domestic fresh water well or spring that less than five households use for domestic or stock Ll Yes[] No
watering purposes, or within 1000 horizontal feet of any other fresh water well or spring, n existence at the time of initial application.
- NM Office of the State Engineer - IWATERS database search; Visual inspection (certification) of the proposed site
Within incorporated municipal boundaries or within a defined municipal fresh water well field covered under a municipal ordinance [ Yes[] No
adopted pursuant to NMSA 1978, Section 3-27-3, as amended.
- Written confirmation or verification from the municipality; Written approval obtained from the municipality
Within 500 feet of a wetland. ] Yes[] No
- US Fish and Wildlife Wetland Identification map; Topographic map; Visual inspection (certification) of the proposed site
Within the area overlying a subsurface mine. [ Yes 1 No
- Written confirmation or verification or map from the NM EMNRD-Mning and Mineral Division
Within an unstable area. [ Yes[1 No
- Engineering measures incorporated into the design; NM Bureau of Geology & Mineral Resources; USGS; NM Geological
Society; Topographic map
Within a 100-year floodplain. [ Yes[] No
- FEMA map
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1L

Temporary Pits, Emergency Pits, and Below-grade Tanks Permit Application Attachment Checklist: Subsection B of 19.15 17.9 NMAC
Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached.

[C] Hydrogeologic Report (Below-grade Tanks) - based upon the requirements of Paragraph (4) of Subsection B of 19.15.17.9 NMAC

[0 Hydrogeologic Data (Temporary and Emergency Pits) - based upon the requirements of Paragraph (2) of Subsection B of 19.15.17.9 NMAC

L] Siting Criteria Complhiance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC

[0 Design Plan - based upon the appropriate requirements of 19.15.17.11 NMAC

[] Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC

[ Closure Plan (Please complete Boxes 14 through 18, if applicable) - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC
and 19.15.17.13 NMAC

[] Previously Approved Design (attach copy of design) ~ API Number or Permit Number:

12.

Closed-loop Systems Permit Application Attachment Checklist: Subsection B of 19.15.17.9 NMAC
Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached.

] Geologic and Hydrogeologic Data (only for on-site closure) - based upon the requirements of Paragraph (3) of Subsection B of 19.15.17.9

[ siting Criteria Compliance Demonstrations (only for on-site closure) - based upon the appropriate requirements of 19.15.17.10 NMAC

[] Design Plan - based upon the appropriate requirements of 19.15.17.11 NMAC

[ Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC

[ Closure Plan (Please complete Boxes 14 through 18, if applicable) - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC
and 19.15.17.13 NMAC

[ Previously Approved Design (attach copy of design) API Number:
[J Previously Approved Operating and Maintenance Plan ~ API Number: (dpplies only to closed-loop system that use

above ground steel tanks or haul-off bins and propose to implement waste removal for closure)

13.
Permanent Pits Permit Application Checklist: Subsection B of 19.15.17.9 NMAC
Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached.

[] Hydrogeologic Report - based upon the requirements of Paragraph (1) of Subsection B of 19.15.17.9 NMAC

Siting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC

[ Climatological Factors Assessment

(] Certified Engineering Design Plans - based upon the appropriate requirements of 19.15.17.11 NMAC

[] Dike Protection and Structural Integrity Design - based upon the appropriate requirements of 19.15 17.11 NMAC

[J Leak Detection Design - based upon the appropriate requirements of 19.15.17.11 NMAC

[] Liner Specifications and Compatibility Assessment - based upon the appropriate requirements of 19.15.17.11 NMAC

[ Quality Control/Quality Assurance Construction and Installation Plan

[] Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC

[ Freeboard and Overtopping Prevention Plan - based upon the appropriate requirements of 19.15.17.11 NMAC

[1 Nuisance or Hazardous Odors, mncluding H,S, Prevention Plan

[1 Emergency Response Plan

[ Oil Field Waste Stream Characterization
(] Monitoring and Inspection Plan
L
O

Erosion Control Plan
Closure Plan - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC and 19.15.17.13 NMAC

14.
Proposed Closure: 19.15.17.13 NMAC
Instructions: Please complete the applicable boxes, Boxes 14 through 18, in regards to the proposed closure plan.

Type: [ Drilling [] Workover [ ] Emergency [] Cavitation [[] P&A [] Permanent Pit [X] Below-grade Tank [] Closed-loop System
[ Alternative
Proposed Closure Method: [X] Waste Excavation and Removal
[0 waste Removal (Closed-loop systems only)
[3 On-site Closure Method (Only for temporary pits and closed-loop systems)
[ In-place Burial [] On-site Trench Burial

[7] Alternative Closure Method (Exceptions must be subrmitted to the Santa Fe Environmental Bureau for consideration)

1s.
Waste Excavation and Removal Closure Plan Checklist: (19.15.17.13 NMAC) Instructions: Each of the following items must be attached to the
closure plan. Please indicate, by a check mark in the box, that the documents are attached.

[1 Protocols and Procedures - based upon the appropriate requirements of 19.15.17.13 NMAC

Confirmation Sampling Plan (if applicable) - based upon the appropriate requirements of Subsection F of 19 15.17.13 NMAC

(] Disposal Facihity Name and Permit Number (for liquids, drilling fluids and drill cuttings)

X Soil Backfill and Cover Design Specifications - based upon the appropriate requirements of Subsection H of 19.15 17.13 NMAC

Re-vegetation Plan - based upon the appropriate requirements of Subsection I of 19.15.17.13 NMAC

X site Reclamation Plan - based upon the appropriate requirements of Subsection G of 19.15.17.13 NMAC
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16.

Waste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Only: (19.15.17.13.D NMAC)
Instructions: Please indentify the facility or fuacilities for the disposal of liquids, drilling fluids and drill cuttings. Use attachment if more than two

Sfacilities are required.

Disposal Facility Name: Disposal Facility Permit Number:

Disposal Facility Name: Disposal Facility Permit Number:

Will any of the proposed closed-loop system operations and associated activities occur on or in areas that will not be used for future service and operations?

[J Yes (If yes, please provide the information below) (] No

Required for impacted areas which will not be used for future service and operations:

[] Soil Backfill and Cover Design Specifications - - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC

[ Re-vegetation Plan - based upon the appropriate requirements of Subsection I of 19.15.17.13 NMAC
[ Site Reclamation Plan - based upon the appropriate requirements of Subsection G of 19.15.17.13 NMAC

17.
Siting Criteria (regarding on-site closure methods only): 19.15.17.10 NMAC

Instructions: Each siting criteria requires a demonstration of compliance in the closure plan. Recommendations of acceptable source material are

provided below. Requests regarding changes to certain siting criteria may require administrative approval from the appropriate district office or may be

considered an exception which must be submitted to the Santa Fe Environmental Bureau office for consideration of approval. Justifications and/or

demonstrations of equivalency are required. Please refer to 19.15.17.10 NMAC for guidance.

Ground water is less than 50 feet below the bottom of the buried waste.
- NM Office of the State Engineer - IWATERS database search; USGS; Data obtained from nearby wells

Ground water is between 50 and 100 feet below the bottom of the buried waste
- NM Office of the State Engineer - iWATERS database search; USGS; Data obtained from nearby wells

Ground water is more than 100 feet below the bottom of the buried waste.
- NM Office of the State Engineer - IWATERS database search; USGS; Data obtained from nearby wells

Within 300 feet of a continuously flowing watercourse, or 200 feet of any other significant watercourse or lakebed, sinkhole, or playa
lake (measured from the ordinary high-water mark).
- Topographic map; Visual inspection (certification) of the proposed site

Within 300 feet from a permanent residence, school, hospital, institution, or church in existence at the time of initial application.
- Visual inspection (certification) of the proposed site; Aerial photo; Satellite image

Within 500 horizontal feet of a private, domestic fresh water well or spring that less than five households use for domestic or stock

watering purposes, or within 1000 horizontal feet of any other fresh water well or spring, in existence at the time of initial application.

- NM Office of the State Engineer - iWATERS database; Visual inspection (certification) of the proposed site

Within incorporated municipal boundaries or within a defined municipal fresh water well field covered under a municipal ordinance
adopted pursuant to NMSA 1978, Section 3-27-3, as amended.
- Written confirmation or verification from the municipality; Written approval obtained from the municipality

Within 500 feet of a wetland.
- US Fish and Wildhfe Wetland Identification map; Topographic map; Visual inspection (certification) of the proposed site

Within the area overlying a subsurface mine.
- Written confirmation or verification or map from the NM EMNRD-Mining and Mineral Division

Within an unstable area.
- Engmeering measures incorporated into the design; NM Bureau of Geology & Mineral Resources; USGS; NM Geological
Society; Topographic map

Within a 100-year floodplain.
- FEMA map

[1 Yes[] No
X NA

[ Yes[] No
K NA

[1 Yes[] No
X NA

] Yes X No

O Yes X No

O Yes X No

[ Yes X No

[0 Yes X No

[ Yes X No

[ Yes X No

[ Yes X No

18.

On-Site Closure Plan Checklist: (19.15.17.13 NMAC) Instructions: Each of the following itemns must be attached to the closure plan. Please indicate,

by a check mark in the box, that the documents are attached.
[ Siting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC
[ Proof of Surface Owner Notice - based upon the appropriate requirements of Subsection F of 19.15.17.13 NMAC
[] Construction/Design Plan of Burial Trench (if applicable) based upon the appropriate requirements of 19.15.17.11 NMAC

[J Construction/Design Plan of Temporary Pit (for in-place burial of a drying pad) - based upon the appropriate requirements of 19.15.17.11 NMAC

[ Protocols and Procedures - based upon the appropriate requirements of 19.15.17.13 NMAC
Confirmation Sampling Plan (if applicable) - based upon the appropriate requirements of Subsection F of 19.15 17.13 NMAC

Disposal Facility Name and Permit Number (for liquids, drilling fluids and drill cuttings or in case on-site closure standards cannot be achieved)

U
[} Waste Material Sampling Plan - based upon the appropriate requirements of Subsection F of 19.15.17.13 NMAC
O
O

Soil Cover Design - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC
[J Re-vegetation Plan - based upon the appropriate requirements of Subsection I of 19.15.17.13 NMAC
[ Site Reclamation Plan - based upon the appropriate requirements of Subsection G of 19.15.17.13 NMAC
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19.
Operator Application Certification:

1 hereby certify that the information submitted with this application is true, accurate and complete to the best of my knowledge and belief.

Name (Print): Habib Gueﬁero Title: Engineer

Signature: M GXAGT™ Date: 09/15/08
L

e-mail address: hguen'ero(a)rlbz{yless.com Telephone: 505-326-2659

.
OCD Approval: [] Permit Application (including closure plan) [X Closure Plan (only) &OCD Conditions (sec estachment) See Closuce P‘““\

OCD Representative Signature: W Approval Date: I Q 2-0 Gj

- .
Title: trnaire /§ 7€ OCD Permit Number:
M

21.

Closure Report (required within 60 days of closure completion): Subsection K of 19.15.17.13 NMAC

Instructions: Operators are required to obtain an approved closure plan prior to implementing any closure activities and submitting the closure report.
The closure report is required to be submitted to the division within 60 days of the completion of the closure activities. Please do not complete this
sectlon of the form until an approved closure plan has been obtuined und the closure activities have been completed.

[J Closure Completion Date:

22.
Closure Method:
[] Waste Excavation and Removal [] On-Site Closure Method [7] Alternative Closure Method [ ] Waste Removal (Closed-loop systems only)

[ 1f different from approved plan, please explain.

[ 23,
Closure Report Regarding Waste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Only:

Instructions: Please indentify the facility or facilities for where the liquids, drilling fluids and drill cuttings were disposed. Use attachment if more than
two facilities were utilized.
Disposal Facility Name: Disposal Facility Permit Number:

Disposal Facility Name: Disposal Facility Permit Number:

Were the closed-loop system operations and associated activities performed on or in areas that will not be used for future service and operations?
[7] Yes (If yes, please demonstrate compliance to the items below) [] No

Required for impacted areas which will not be used for future service and operations:
(] site Reclamation (Photo Documentation)
(] Soil Backfilling and Cover Installation
[] Re-vegetation Application Rates and Seeding Technique

24.
Closure Report Attachment Checklist: Instructions: Each of the following items must be attached to the closure report. Please indicate, by a check
mark in the box, that the documents are attached.

] Proof of Closure Notice (surface owner and division)

[[] Proof of Deed Notice (required for on-site closure)

(C] Plot Plan (for on-site closures and temporary pits)

[[] Confirmation Sampling Analytical Results (if applicable)

[C] Waste Material Sampling Analytical Results (required for on-site closure)
[} Disposal Facility Name and Permit Number
O
O
(]

Soil Backfilling and Cover Installation

Re-vegetation Application Rates and Seeding Technique

Site Reclamation (Photo Documentation) .

On-site Closure Location: Latitude Longitude NAD: []1927[] 1983

25.

Operator Closure Certification:

[ hereby certify that the information and attachments submitted with this closure report is true, accurate and complete to the best of my knowledge and
belief. I also certify that the closure complies with all applicable closure requirements and conditions specified in the approved closure plan.

Name (Print): Title:
Signature: Date:
e-mail address: Telephone:
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New Mexico Office of the State Engineer Page 1 of 1

New Mexico Office of the State Engineer
POD Reports and Downloads

Township: j24N Range: 07W " Sections: 12

NAD27 X: Y Zone: _' {1 search Radius: '
County: Eﬁ Basin: 5] Number: Suffix:
Owner Name: (First)j (Last), (s Non-Domestic ) Domestic & All

[ POD / Surface Data Report ][ Avg Depth to Water Report  }[  Water Column Report |

{ ClearForm ][ WATERS Menu Imeﬁls:}

POD / SURFACE DATA REPORT 09/12/2008
{quarters are 1=NW 2=NE 3=SW 4=SE)
(acre ft per annum) {quarters are biggest to smallest X Y are in Feet
DB File Nbr Use Diversion Owner POD Number Source Tws Rng Sec q qgq Zone X Y

No Records found, try again

http://iwaters.ose.state.nm.us:7001/iWATERS/WellAndSurfaceDispatcher 9/12/2008



New Mexico Office of the State Engineer

New Mexico Office of the State Engineer
POD Repeorts and Downloads

Page 1 of 1

Township 24N Range. 07W " Sections:

NAD27 X. ' Y . Zone ‘ H Search Radius.
County* [l Basm ) Q Number .  suffix .
Owner Name:  (Furst) ’ (Last)j " {yNon-Domestic (:Domestic %:All

[ POD / Surface Data Report }[ AvgDepthtoWsaterReport  |[ Water Column Report __}

([ Ciear Form | [ WATERS Monu__): Help |

POD / SURFACE DATA REPORT 09/12/2008
(quarters are 1=NW 2=NE 3=SW 4=SE)

(acre ft per annum) (quarters are biggest to smallest
DB File Nbr Use Diversion Owner POD Number Source Tws Rng Sec g q g
SJ__00681 2 STK 4.839 HOMER C. BERRY BJ 00681 2 24N 07w 01 3 3 2
5J 00681 37 STK 3 HOMER C BERRY SJ__ 00681 37 24N 07W 15 11 2
SJ 00681 38 STK 3 HOMER C. BERRY §J 00681 38 24N 07W 17 2 4 1
SJ__ 00681 39 STK 86 HOMER C. BERRY SJ 00681 39 24N 0TW 18 2 2 4
§J 00681 5 STK 8 HOMER C. BERRY 83 00681 S 24N 07W 22 3 3
SJ 00681 6 STK 12.9 HOMER C. BERRY SJ 00681 6 24N 07w 36 2 2
§J 00681 7 STK 12.9 HOMER C. BERRY §J 00681 7 24N 07w 34 2 3
SJ 01131 MIN 23 HOMER C. BERRY SJ__ 01131 Shallow 24N 074 19 41
SJ_ 01335 DOM 3 MARY Y. LARGO 8J 01335 29N 07w 31 1

Record Count: 9

http://iwaters.ose.state.nm.us:7001/1WATERS/Well AndSurfaceDispatcher

X Y are in Feet
Zone X Y

9/12/2008



New Mexico Office of the State Engineer

Page 1 of 1
New Mexico Office of the State Engineer
POD Reports and Downloads
Township: 24N Range: 07W  Sections: ,
NAD27 X: Y: Zone: D Search Radius:
County: Ej: Basin: m Number: ~ Suffix:
Owner Name: (Firstj ' | (Last)' (ONon-Domestic (> Domestic

@ All

[ - POD/ Surface Data Report ] [ ~ Avg Depth to Water Report ]
| Water Column Report |

[ Clear Form | [ iWATERS Menu ] {Help |

AVERAGE DEPTH OF WATER REPORT 09/12/2008

(Depth Water in Feet)
Bsn Tws Rng Sec Zone X Y Wells Min Max Avg
sJ 24N 07w 18 1 500 500 500
SJ 24N 07w 19 1 400 400 400

Record Count: 2

http://iwaters.ose.state.nm.us: 7001/iW ATERS/Well AndSurfaceDispatcher 9/12/2008



Site Facility Diagram

Gas Meter Run

[comP_]

A

»| Below Grade
— o Pit
Lo | 80BBLPit
é}
——— ] well head
N
REMARKS: This lease is subject to the site security plan for Robert L. Bayless, Producer LLC
Tank No. Robert L. Bayless, Producer LLC. The plan is located Blue Mesa #2
at: Robert L. Bayless, Producer LLC 790" FNL & 990' FWL
PO Box 168 Section 12, T24N, RO7TW
368 NM Highway 170 Rio Arriba, NM
Farmington, NM 87499




Robert L. Bayless Producer,
San Juan Basin
BGT Closure Plan

In accordance with Rule 19.15.17.12 NMAC the following information describes the closure
requirements of Below-Grade Tanks on Robert L. Bayless Producer LLC locations. This is
Bayless standard procedure for all Below-Grade Tanks. A separate plan will be submitted for
any Below-Grade Tank which does not conform to this plan.

All closure activities will include proper documentation and be available for review upon request
and will be submitted to OCD within 60 days of BGT closure. Closure report will be filed on C-
144 and incorporate the following:

e Details on Capping and Covering, where applicable.
¢ Plot Plan (Pit Diagram).
e Sampling Results.

General Plan:

\,am\k {'Mk-

1. All free standing liquids will be removed .at the start of the pi=closure process from the git>
and disposed of in a division-approved facility or recycle, reuse or reclaim the liquids in a
manner that the appropriate division district office approves.

2. The preferred method of closure for ali Below-Grade Tanks will be Waste Excavation
and Removal, assuming that all the criteria listed in sub-section (B) of 19.15.17.13 are
met.

3. The surface owner (if any) shall be notified of Bayless proposed closure plan using a

means that provides proof of notice i.e., certified mail, return receipt requested.

-,
a
vl STANS ~S~RV105 s ! ac o

ha Blig

A a -

5. Notice of Closure will be given to the Aztec Division office between 72 hours and one
week of closure via email, or verbally. The notification of closure will include the
following:

i. Operator's name
ii. Location by Unit Letter, Section, Township, and Range. Well name and API
number.

6. A five point composite sample will be taken of the pit using sampling tools and all

samples tested per Subsection B of 19.15.17.13(B)(1)(b). In the event that the criteria

are not met, all contents will be handled per Subparagraph (a) of Paragraph (1) of

Subsection B of 19.15.17.13 i.e., Dig and haul.

19.15,\1.13. E (1) V'eq uire ments

Components Test Method Limit (mg/kg)
Benzene EPA SW -846 8021B or 8260B 0.2
— BTEX EPA SW -846 8021B or 8260B 50
T TPH EPA SW -846 4181 2566 | 0O
-SRO/MBRO EPA-SW—846-80458 - 566~ .
Chlorides EPA 300.1 1808 250

The OQbe shall close o BET winviw GO 0«13 Crom Hae esSedion
OF use of the tawks ogerckion .

The BT uQler oY i3 cemoved wugh be rz,usg»,.k' r'e.a\a.iwwcd,or olo‘syose.o(
0F [ o Diwsiown upprou.a\ Mannes



7.

11.

Upon completion of solidification and testing, the pit area will be backfilled with
compacted, non-waste containing, earthen material. The cover shall include one foot of
suitable material to establish vegetation at the site, or the background thickness of
topsoil, whichever is greater.

Re-contouring of location will match fit, shape, line, form and texture of the surrounding
Re-shaping will Include drainage control, prevent pounding, and prevent erosion Natural
drainages will be unimpeded and water bars and/or silt traps will be place in areas where
needed to prevent erosion on a large scale. Final re-contour shall have a uniform
appearance with smooth surface, fitting the natural landscape.

Notification will be sent to OCD when the reclaimed area is seeded.

. Bayless shall seed the disturbed areas the first growing season after the operator closes

the pit seeding will be accomplished via drilling on the contour whenever practical or by
other division-approved methods BLM or Forest Service stipulated seed mixes will used
on federal lands vegetative cover will equal 70% of the native perennial vegetative cover
(un-Impacted) consisting of at least three native plant species, Including at least one
grass, but not Including noxious weeds, and maintain that cover through two successive
growing seasons. Repeat seeding or planting will be continued until successful
vegetative growth occurs.

Once the below-grade tank is close Bayless shall reclaim the below-grade tank location
and all areas associated with the below-grade tank including associated access roads to
a safe and stable condition that blends with the surrounding undisturbed area. Bayless
shall substantially restore the impacted surface area to the condition that existed prior to
oil and gas operations by placement of the soil cover as provided in Subsection H of
19.15.17.13 NMAC, Recontour the location and associated areas to a contour that
approximates the original contour and blends with the surrounding topography and re-
vegetate according to Subsection | of 19.15.17.13 NMAC.



FEMA MAP — 100 Year Floodplain

The FEMA Map for subject well is unavailable due to its location being in the forest FEMA does
not provide floodplain information for Forest Service Land. This well is not include near a wash
or watercourse and is not in 100 year floodplain as visible on the attached topographic map.

Sitting Criteria Compliance Demonstration

The subject well is not located in an unstable area. The location is no over a mine and is not on
the side of a hill.



ENVIROTECH LABS

EPA METHOD 8015 Modified
Nonhalogenated Volatile Organics
Total Petroleum Hydrocarbons

Client: R.L. Bayless Project #: 92102-0020
Sample ID: Blue Mesa #2 Date Reported: 08-23-08
Laboratory Number: 46794 Date Sampled: 08-18-08
Chain of Custody No: 5056 Date Received: 08-19-08
Sample Matrix: Soil Date Extracted: 08-20-08
Preservative: Cool Date Analyzed: 08-21-08
Condition: Intact Analysis Requested: 8015 TPH
Det.
Concentration Limit
Parameter (ma/Kg) (mg/Kg)
Gasoline Range (C5 - C10) ND 0.2
Diesel Range (C10 - C28) ND 0.1
Total Petroleum Hydrocarbons ND 0.2
ND - Parameter not detected at the stated detection limit.
References: Method 8015B, Nonhalogenated Volatile Organics, Test Methods for Evaluating Solid Waste,

SW-846, USEPA, December 1996.

Comments: Blue Mesa #2

}\_AMA h/lmﬁ,.“n/)(,.)nrfﬂ

Analyst‘ &)—é eview

5796 U.S. Highway 64 « Farmington, NM 87401 « Tel 505-632-0615 » Fax 505-632-1865



EPA Method 8015 Modified
Nonhalogenated Volatile Organics
Total Petroleum Hydrocarbons

Quality Assurance Report

Client: QA/QC Project #: N/A
Sample ID: 08-21-08 QA/QC Date Reported: 08-23-08
Laboratory Number: 46787 Date Sampled: N/A
Sample Matrix: Methylene Chloride Date Received: N/A
Preservative: N/A Date Analyzed: 08-21-08
Condition: N/A ‘ Analysis Requested: TPH

TR CalDate 1 ECaIRE . [ICICAIRE 1 % Difterence e Acoept Ran
Gasoline Range C5 - C10 05-07-07  1.0141E+003 1.0145E+003  0.04% 0-15%
Diesel Range C10 - C28 05-07-07  9.9454E+002 9.9493E+002  0.04% 0-15%

iBiank:Conc.(malL ¥ malKa) "
Gasoline Range C5-C10
Diesel Range C10-C28

Total Petroleum Hydrocarbons

ibuplicate’Cone:(mg/Ka) it = 5 ate L JeiDiference . LACCEpRANgS |
Gasoline Range C5-C10 0.6% 0-30%
Diesel Range C10-C28 3.2% 0-30%

oo

S I 50 KT VG A G e
[Shike-Cenc(mo/Ka): Shike e REa I AR ancs

Gasoline Range C5- C10 830 250 1,070 99.1% 75-125%
Diesel Range C10 - C28 117 250 360 98.1% 75 - 125%

ND - Parameter not detected at the stated detection limit.

References: Method 8015B, Nonhalogenated Volatile Organics, Test Methods for Evaluating Solid Waste,
SW-846, USEPA, December 1996.

Comments: QA/QC for Samples 46787 - 46791, 46794, and 46796 - 46799.

\D«AM/’ N et ~) L)es-Lo.

Analyst & weview

5796 U.S. Highway 64 * Farmington, NM 87401 ¢ Tel 505-632-0615 ¢ Fax 505-632-1865



EPA METHOD 8021
AROMATIC VOLATILE ORGANICS

Client: R.L. Bayless Project #: 92102-0020
Sample ID: Blue Mesa #2 Date Reported: 08-23-08
Laboratory Number: 46794 Date Sampled: 08-18-08
Chain of Custody: 5056 Date Received: 08-19-08
Sample Matrix: Soil Date Analyzed: 08-21-08
Preservative: Cool Date Extracted: 08-20-08
Condition: Intact Analysis Requested: BTEX
Det.
Concentration Limit
Parameter (ug/Kg) (ug/Kg)
Benzene ND 0.9
Toluene ND 1.0
Ethylbenzene ND 1.0
p,m-Xylene ND 1.2
o-Xylene ND 0.9
Total BTEX ND

ND - Parameter not detected at the stated detection limit.

| Surrogate Recoveries: Parameter Percent Recovery
Fluorobenzene ' 99.0 %
1,4-difluorobenzene 99.0 %
Bromochlorobenzene 99.0 %
References: Method 5030B, Purge-and-Trap, Test Methods for Evaluating Solid Waste, SW-846, USEPA,

December 1996.

Method 8021B, Aromatic Volatile Organics, Test Methods for Evaluating Solid Waste, SW-846,
USEPA, December 1996.

Comments: Blue Mesa #2

‘\ 1 AA/_\‘_ M@M
Analyst Q Rgview

5796 U.S. Highway 64 ¢ Farmington, NM 87401 « Tel 505-632-0615 ¢ Fax 505-632-1865



EPA METHOD 8021
AROMATIC VOLATILE ORGANICS

Client: N/A
Sample 1D: 08-21-BT QA/QC
Laboratory Number: 46787

Sample Matrix: Soil

Preservative: N/A

Condition: N/A

Project #: N/A
Date Reported: 08-23-08
Date Sampled: N/A
Date Received: N/A
Date Analyzed: 08-21-08
Analysis: BTEX

Benzene 8.8885E+007
Toluene 6.9804E+007
Ethylbenzene 5.4515E+007
p,m-Xylene 1.1290E+008
o-Xylene 5 2304E+007

Benzene 37
Toluene 20.3
Ethylbenzene 5.0
p,m-Xylene 148
o-Xylene 254
SakeE
Benzene 3.7
Toluene 20.3
Ethylbenzene 5.0
p,m-Xylene 148
o-Xylene 25.4

ND - Parameter not detected at the stated detection limit.

References:
December 1996.

8.9063E+007
6.9944E+007
5.4624E+007
1.1313E+008
5 2408E+007

50.0
50.0
50.0

100
50.0

0.2% ND 0.1
0.2% ND 0.1
0.2% ND 0.1
0.2% ND 0.1
0.2% ND 0.1

2.7% 0-30% 0.9
14.8% 0-30% 1.0
6.0% 0-30% 1.0
0.2% 0-30% 1.2
12.2% 0-30% 0.9

53.3 99.3% 39-150
67.3 95.7% 46 - 148
54.6 99.3% 32-160
240 97.1% 46 - 148
74.9 99.3% 46 - 148

Method 5030B, Purge-and-Trap, Test Methods for Evaluating Solid Waste, SW-846, USEPA,

Method 8021B, Aromatic and Halogenated Volatiles by Gas Chromatography Using
Photolonization and/or Electrolytic Conductivity Detectors, SW-846, USEPA December 1996.

Comments:

N

~

Analyst

QA/QC for Samples 46787 - 46791, 46794, 46796 - 46799.

Mutic nry Loele

Review

5796 U.S. Highway 64  Farmington, NM 87401 « Tel 505-632-0615 * Fax 505-632-1865



Chloride

Client: R.L. Bayless Project #: 92102-0020

Sample ID: Blue Mesa #2 Date Reported: 08-25-08

Lab ID#: 46794 Date Sampled: 08-18-08

Sample Matrix: Soil Date Received: 08-19-08

Preservative: Cool Date Analyzed: 08-21-08

Condition: Intact Chain of Custody: 5056

Parameter Concentration (mg/Kg) o
Total Chloride 142

Reference: U.S.E.P.A., 45008B, "Methods for Chemical Analysis of Water and Wastes", 1983.
Standard Methods For The Examination of Water And Waste Water", 18th ed., 1992.

Comments: Blue Mesa #2.

Analyst ' Review

5796 U.S. Highway 64 « Farmington, NM 87401 « Tel 505-632-0615 * Fax 505-632-1865



CHAIN

OF CUSTODY RECORD

5056

Client: Project Name / Location: ANALYSIS / PARAMETERS
Q‘ Ltgc'w,//esS Llue Mesa Fo
Client Address: Samp[er Name: & ‘é ,g
Dﬂwwfi Q"‘Sf&({ 8|5 |® 2| < o -
Client Phone No.: Client No.: E 2 ::3 g £ T = | w 3|8
— = O | = | << £ 0 N0 O£
92102~ 0020 s|2lglz(2| |8| (g8 K
Sample No./ Sample | Sample Sample NoNolumelPresenvative] == | j o | | S |~ |5 | £ | T | = =
. Lab No. . of ol | OOl |QlO0O|< || X c | &
Identification Date Time Matrix Containers | 6| Flol>S|gloladjF|alF |O n|n
3/,3/ . (soil ) siudge <l
’F)l,,{ Muc\#l_ G 2301 9’679(-/ Solid  Aqueous ke X X < <
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Solid Aqueous
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