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UNITED STATES
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JUL 08 2008

DEPARTMENT OF THE INTERIOR Bureau of Land Manage
BUREAU OF LAND MANAGEMENT

Farmington Field Offii:

FORM APPROVED

OMB No. 1004-0137
Expires March 31, %007

5. Lease Serial No.
Ment NMNM-104606

el

\"6. If Indian, Allotee or Tribe Name

PLICATION FOR PERMIT TO DRILL OR REENTER N/A
la. Typeofwork || |DRILL [V]rEENTER ! ES?X"" CA Agreement, Name and No.
8. Lease” Name and Well No.
1b. Type of Well: [_—_IOil Well DGas Well Other Single Zone DMultiple Zone MONUMENT #1
2. Name of Operator | 9. API Well No.

COLEMAN OIL & GAS, INC.

30-045-21912

- Address p, 0. DRAWER 3337
FARMINGTON, NM 87499

3b. Phone No. (include area code)
(505) 327-0356

10. Field and Pool, or Exploratory
SWD; ENTRADA

4, Location of Well (Renort location clearly and in accordance with any State requirements.*)

1656' FNL & 942' FEL

At surface
At proposed prod. zo;ne SAME

11. Sec., T.R. M. or Blk.and Survey or Area

17-24N-10W NMPM

14. Distance in miles and direction from nearest town or post office 12. County or Parish 13. State
10 AIR MILES NW OF NAGEEZI, NM SAN JUAN NM
15. Distance from proposed* 16. No. of acres in lease 17. Spacing Unit dedicated to §  this 61(1_-& AT 90 Y
location fo rieares{ | ﬁfufiig E‘fﬁf»x:z}:iv;} bl
roperty or lease line; ft. HIIERE Cin PRI LN
E Also tonearest drig. “unit line, if any) 984" 1,120 N/A DT T
18. Distance from proposed location* 19. Proposed Depth 20. BLM/BIA Bond No. onfile  ~
It t well, drilli leted,
o ncaret well, drilling, completed, 1. (17 4a1) 7,460 BLM BLANKET NM-2817

applied for, on this lezlxsc, ft.

21.  Elevations (Show wkllether DF, KDB, RT, GL, etc.)

6,769' GLThis action is subject to technical and

12/31/2008

22. Approximate date work will start*

23, Estimated duration
4 WEEKS

ARE

. €W puUrsuant to 43 CFR 3165.3
and appeal pursuant to 43 CFR 3166.4 3

24. Attachments

The following, completed Iin accordance with the requirements of Onshore Oil and Gas Order No.1, shall be attached to this form: ~ &<

|
1. Well plat certified by a registered surveyor.
2. A Drilling Plan. |

3. A Surface Use Plan (if the location is on National Forest System Lands, the

SUPO shall be filed wlith the appropf}'\ate Forest Sgrvice Office).

TCUING OPERATIONS AUTHERIZED
SU.BJECT TO GOMPLIANCE WITH ATTACHED
NERAL REQUIREMENTS®———

4, Bond to cover the operations unless covered by an existing bond on file (see
Item 20 above).

5. Operator certification

6. Such other site specific information and/or plans as may be required by the
authorized officer.

25. Signature / ~ Name (Printed/Typed) Date
ey BRIAN WOOD 07/04/2008
Title G
COl\SULTANT PHONE: (505) 466-8120 FAX: (505) 466-9682
Approved by (Signatus / W q Name (Printed/Typed) Date /
Title Office =

Application approval does not Warrant or cemfy that the applicant holds legal or equitable title to those rights in the subjectlease which would entitle the applicantto

|
conduct operations thereon.

Conditions of approval, if any, are attached.

Title 18 US.C. Section 1001 and Title 43 U.S.C. Section 1212, make ita crime forany person knowingly and willfully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representatxons as to any matter within its jurisdiction.

*(Instructions on page 2)
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BISTRICT 1 : : State of New Mexico Form C—102

1625 N. French Dr., Hobbs, N.M. 88240 Energy, Minerals & Natural Resources Department Revised October 12. 2005
DISTRICT 1I . . c bt s

; Submit to Appropriate District Office
1301 W. Grand Avenue, Artesia, N.M. 88210 OIL CONSERVATION DIVISION%E@EEME@ State Lease — 4 Copies
e B & 1220 South St. Francis Dr. ¥SF Fee Lease — 3 Coni
1000 Rio Brazos Rd., Aztec, N.M. 87410 Santa Fe, N.M. 87505 ee lLease opies
DISTRICT IV
1220 S. St. Frencis Dr., Santa Fe, N.M. 87505 JUL 0 8 2008

0 AMENDED REPORT
WELL LOCATION AND ACREAGE BEBICATIONBIAT™

(i hite eI}

*API Number #Pool Code *Pool Name
30-045-21912 96436 SWD; ENTRADA
4 Pronerty Cade SProperty Name ¢ Well Number
37996 . MONUMENT |
YOGRID No. - 80perator Name ? Elevation
4838 . __COLEMAN OIL & GAS, INC. | 6769
' Surface Location :
UL or lot mo. Section | Township Range Lot Idn Feet from the North/South line | Feet from the East/West line County
H - 17 24 N {10 W 1656 NORTH 942 EAST SAN JUAN
"Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line | Feet from the East/West line County

12 Dedicated Acres | Joint or Infill | ™ Consolidation Code | !5Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16 S 89°28'L6" E 2651.25° N 87°13'46™ E 2617.92' 17 OPERATOR CERTIFICATION

I hereby certify that the information contained herein is
true and complete to the best of my knowledge and belief,
and that this organization either owns a working interest
or unleased mineral inferest in the land including the
proposed bottom hole location or has a right to drill this
well ot this location pursuant to a condract with an
owner of such a mineral or working interest, or to a
+ e :

2635.63'
1656'
2698.53'

order

heretojo:zrem vd“;;;'the ey pooting
@é« y 7-4-08
Sighature BRIAN \WOOD Date

Printed Name

NAD 83
LAT: 36.316050° N OG—
LONG: 107.913017° W

942!

N 0°50'I7" E
S 0°03'|18" W

SECTION 17

18 SURVEYOR CERTIFICATION

I hereby certify that the well location shown on this plat
was plotted from ficld notes of actual surveys made by me
\||or under my supervision, and that the same is true and
correct to the best of my belief.

2624L.66'
2699.28'

Date of Survey

ILp
1115708 /Sty
AY \N O’

Signature and

N 0°04'57" E
_S 0°02'15" W

N 89°21'42" W 2677.20" N 89°52'47" W 2626.96" | G Nmvr S 240




Coleman Oil & Gas, Inc. PAGE 1
Monument #1 ‘

1656’* FNL & 942’* FEL

Sec. 17, T. 24 N.,, R. 10 W.

San Juan County, New Mexico

1. ESTIMATED FORMATION TOPS

Formation GL Depth KB Depth Elevation

Nacimiento formation 0’ 10° 6,769’
current plug: 5’ - 50’ .
current plug: 350’ - 550’

Ojo Alamo sandstone 589’ 599’ 6,180
Kirtland shale 678’ 688’ 6,091’
Fruitland formation 1,143’ 1,153’ 5,626’
current plug: 1,300’ - 1,500’
Pictured Cliffs sandstone 1,384’ 1,394’ 5,385’
Lewis shale 1,610’ 1,620’ 5,159’
current plug: 1,700’ - 1,900’
Cliff House sandstone 1,745’ 1,755’ 5,024’
La Ventana sandstone 2,126’ 2,136’ 4,643’
Menefee shale 2,836’ 2,846’ 3,933’
Point Lookout sandstone 3,805’ 3,815’ 2,964’
current plug: 3,900 - 4,100’
Mancos shale 4,011 4,027’ 2,758’
‘Gallup sandstone 4,846’ 4,856’ 1,923’
current plug: 4,900’ - 5,100’
Greenhorn limestone 5,756’ 5,766’ 1,013’
current plug: 5,800’ - 6,100’
Graneros shale , 5,806’ 5,816’ 963’
Dakota sandstone 5,852’ 5,862’ 917’
current total depth 6,100’ 6,110’ 669’
Morrison formation 6,135’ 6,145’ 634’
Bluff sandstone 6,690’ 6,700’ 79’
Todilto limestone 7,060’ 7,070 -2971’
Entrada sandstone 7,100 7,110’ -331’
Chinle shale ‘ 7,360’ 7,370’ -5971’
Total Depth 7,460" 7,470 -691’

Well was drilled by Lynco OQil Corporation in 1975 to 6,100’ as a Dakota test and subsequently plugged and
abandoned in 1975. No long string was run.

PROVIDING PERMITS for LAND USERS




Coleman Oil & Gas, Inc. PAGE 2
Monument #1 :

1656°* FNL & 942’* FEL

Sec. 17, T. 24 N,, R. 10 W,

San Juan County, New Mexico

2. NOTABLE ZONES

Gas & Qil Zones Water Zones Coal Zone
Fruitland Nacimiento Fruitland
Pictured Cliffs Ojo Alamo

Gallup Fruitland

Dakota Entrada

3. PRESSURE CONTROL (See PAGES 3 & 4)

The drilling contract has not yet been awarded, thus the exact BOP model to
be used is not yet known. Diagrams of a typical 2,000 psi follow on the next
two pages. Annular or double ram type 2,000 psi (minimum) double gate BOP
stack will be installed. Blind rams and casing will be tested to ~750 psi for 30
minutes before drilling out of the surface casing. All pipe rams and the choke
assembly will be tested to =750 psi for 30 minutes each.

Pipe rams will be actuated at least once each day and blind rams actuated
once each trip to test proper functioning. An upper kelly cock valve with
handle and drill string safety valves to fit each drill string will be maintained
and available on the rig floor. Maximum expected bottom hole pressure will be
<3,230 psi.

4. CASING & CEMENT

Hole Size 0.D. Pounds per foot Grade Coupling Age Depth Set
12-1/4” 8-5/8" 20 A ST&C 1975 0 - 227
7-7/8” 5-1/2” 15.5 K-55 LT&C New 0’ - 6,200’
7-7/8" 5-1/2” 17 K-55 LT&C New 6,200’ - 7,460’

Surface ‘casing was cemented with 100 sacks (118 cubic feet), which
circulated to the surface.

PROVIDING PERMITS for LAND USERS




Coleman Oil & Gas, Inc. PAGE 5
Monument #1

1656’* FNL & 942’* FEL

Sec. 17, T. 24 N, R. 10 W.

San Juan County, New Mexico

Production casing will be cemented to the surface in two stages. Stage collar
will be set at ~4,061’. A cement guide shoe and self fill insert float collar will
be used. The float will be placed one joint above the shoe. Five centralizers
will be spaced every other joint above the shoe. Three centralizers will be set
across the stage collar and three will be spaced evenly across the Ojo Alamo.

Stage #1:

1) circulate the hole with >150% hole volume with mud

2) precede cement with =20 barrels of fresh water

3) lead with =455 sacks (823.55 cubic feet) Class G 35/65 poz with 2% GEL
D-20, 5 pounds per sack gilsonite + 0.1% D46 + 1% S-1 + 1/4 pound per
sack D29 (yield = 1.81 cubic feet per sack; slurry weight = 12.4 pounds
per gallon)

~ 4) tail with ~100 sacks (126 cubic feet) Class G 50/50 poz with 2% gel D-20
+ 5 pounds per sack gilsonite + 0.1% D46 + 1% S-1 + 1/4 pound per sack
D29 (yield = 1.26 cubic feet per sack; slurry weight = 13.5 pounds per
gallon) '

5) total stage 1 cement volume = 949.55 cubic feet (~60% excess on open
hole, calculated on cement volumes on lower stage)

Stage #2:

1) open stage tool and circulate minimum 4 hours

2) circulate hole with >150% hole volume with mud

3) precede cement with 20 barrels of fresh water

4) lead with ~402 sacks (1049.22. cubic feet) Class G with 3% D79 + 1/4
pound per sack D29 (yield = 2.61 cubic feet per sack; slurry weight =
11.7 pounds per gallon)

5) tail with ~50 sacks (63.00 cubic feet) Class G 50/50 poz with 2% gel D-
20 + 5 pounds per sack Gilsonite + 0.1% D46 + 1% S-1 + 1/4 pound per
sack D29 (yield = 1.26 cubic feet per sack; slurry weight = 13.5 pounds
per gallon) _

6) total stage cement volume = 1,112.22 cubic feet (~60% excess on open
hole, calculated on cement volumes on upper stage)

PROVIDING PERMITS for LAND USERS




Coleman OQil & Gas, Inc. PAGE 6
Monument #1

1656"% FNL & 942’* FEL

Sec. 17, T. 24 N., R. 10 W.

San Juan County, New Mexico

5. MUD PROGRAM

Interval 1 Type Weight Viscosity Fluid I oss
0 - 227 Spud 8.4 -9.0 40 - 50 no control
227" - 7460’ Non-dispersed 8.4 -9.0 30 - 60 ’ 6 cc orless

6. CORES, TESTS, & LOGS

No cores or drill stem tests are planned. These logs will be run from the base
of the surface casing to TD:

Porosity log - triple litho density with GR and CAL

Induction log - array induction with GR and SP

cement bond log

7. DOWN HOLE CONDITIONS

No abnormal pressures, temperatures, nor hydrogen sulfide are expected.

8. OTHER INFORMATION

The anticipated spud date is upon approval. It is expected it will take about
two weeks to drill out the plugs and complete the well.

*_ocation (1656’ FNL & 942’) shown in header is as surveyed in 2008. State
records from 1975 show location as 1650 FNL & 990’ FEL before
construction and drilling. However, there is no survey plat in New Mexico Oil
Conservation Division on line records.

f' P A ,INC.

PROVIDING PERMITS for LAND USERS




: fg;%JﬁN—1@~2@ﬁs :17=38 COLEMAN OIL AND GAS 585 327 9425 @ P.ips1@

T Choke Manifold Configuration
SR e , 2M System

e
ADJUSTARLE CHOKE 23 H r"” = yopr
| Letad
— " NOMINAL
EROM DRILLING SPOOL (
\ i L : TOPIT
1872 4= =S T—=

2 NOMINAL 2" NOMINAL

' 2% NOMINAL
ADJUSTABLE OR FOSITIVE CHOKE - ’ ] ! = ot

Minimum choke manifeld installation from surface to Total Depth.
2" minimum, 2000psi working pressure equipment with two chokss.

FIGURE #2

TOTAL P.18



L JAN-18-2008 17:38 COLEMAN OIL AND GRS 585 327 9425 P.B9/18

BOP Configuration
2M psi System

T RGFLOOR -
. Rotating head will be used during .
. - -gror gas drilling only. . X
o ‘ \.\.._qu.lillisllfl il e’ -
o FLLUFLINE

FROM UD PUMP

Hogee

L Do e ] EMERGENCY KILL LINE
-Drilting spool single wing valves —

*chiring normal drilling operations. . m BLIND ,I.V

- -Dual wing valves during air or gas L

.- dilling,

S 2HINIMURG . ZHIRIMUM
.,. \ = - .fﬁ/A:.l.\. L N J N/
4/ KL LINE RELEFLINE TO \«.
EROM MUS FUMF CHOKE MANIFOLD & BLOW BT
SR | ' oRounplevel e i

[l

‘ oo 135/8" and 11" Bore, 2000pst minimum working pressure double gate BOP o be
CL equippad with biind and pipe rams; A Schaffer Type 50 or equivalent rotating head

S . to be installed an the top of the BOP.  All eguipment is 2000psi working pressure/
or greater, . : :

FIGURE #1



