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RECEVED

FORM APPROVED
OMB No 1004-0137

August 2007 >
(Augus ) ~ UNITED STATES AUG 1d 2009 Expucs July 31, 2010
DEPARTMENT OF THE INTERIOR Bureay of Land a ;aia‘hgﬁg Sgﬁ s
BUREAU OF LAND MANAGEMENT Fﬁﬁﬁfﬁgi@ﬁ- f—l(‘h:., &5
I Tridian, Allotee or Tribe Name
APPLICATION FOR PERMIT TO DRILL OR REENTER
Allotment # 011394
la. Type of work: DRILL D REENTER 1 I&g:g or CA Agreement, Name and No.
8. Lease Name and Well No.
Ib. Type of Well. Ol Well D Gas Well I:]Other Smg\e Zone D Muluple Zone Blanco Wash 27-3
2. Name of Opetator pJ Simmeons, Inc. 9. x%’laebNo. gggo } {
3a. Addiess 4009 Ridgeway Place, Suite 200 3b. Phone No. (clude area code) 10. Field and Pool, or Exploratory
Farmington, NM 87401 505-326-3753 Lybrook Galiup Oil
4 Location of Well (Report location clearly and m accordance with any State requn ements. ) 11. Sec,, T.R. M. or Blk.and Survey o1 Area
Atsurface 1,301.06' FNL & 1,698.21' FEL
Bsec. 27, T24N, R8W, NMPM
At proposed prod. zone Same as above
14. Distance in miles and direction fiom nearest town or post office™ 12. County or Parish 13 State
7 5 miles from Nageezi, NM. San Juan NM
15 Distance fiom proposed* . 16. No. of acres in lease 17 Spacing Unit dedicated to this well
locatlontor}eares; 1,301.06" FNL pacine u)&e
property or lease line, t 160 acres i \
(Also tonearest drig. unit lne, if any) 40 acres (‘\\
18. Distance fiom proposed location*  gggr 19 Proposed Depth 20. BLM/BIA Bond No. on file
to nearest well, drilling, completed, '
applied for, on this lease, ft 5,800 BIA Bond RLB0002876
21 Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration
6797.52 GL 01/15/2010 30 days
24. Attachments BOUDHAY R L0

The following, completed 1n accordance with the requirements of Onshore Oil and Gas Order No.1, must be attached to this form'

1. Well plat certified by a registered surveyor
2. A Drilling Plan

3. A Surface Use Plan (if the location is on National Forest System Lands, the

4. Bond to cover the operations unless covered by an existing bond on file (see

Ttem 20 above).

5. Operator cert

ification

Lri‘i'}z.s 3

SUPO must be filed with the appropriate Forest Service Office) 6 Such other site specific information and/or plans as may be required by the
25. Signatuy Name (Printed/Typed) Date
m 7 Rodney L. Seale

Title

Engmeerlng & F’(ductlon Manager

yigce] 7 Z0F

Approved by (fignature)

Name (Printed/Typed)

Date

[’29/(0

Office

Apphcationapproval Yoes not warrant or certify that the applicant holds legal or equitable’ title to those nghts m the subjectlease which would enmle the apphicantto

conduct opetations thereon.
Conditions of approval, if any, are attached.

¢

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make lfymiﬁsw\ﬁrﬂlﬁﬁﬁﬁl}(l@%ﬁgg\ﬁm{ @%%ﬁw‘@%@%ﬁmm or agency of the United

States any false, fictitious or fraudulent statements o1 1ep1esematmn/i%af>Wﬁ@)@g\lp@@

IJEVE THE LES

(Continued on page 2)

MAY 1 3 2010
S

ORILLING OFERAT
SUBJECT TO CGui
*GENERAL REOUIP. MENTS”,

\f‘r

FoNL T

\ﬂ i3 AUTHORIZED ARE
WITH ATTACHED

OPERATOR FROM OBTAINTING ANY-OTHER
AUTHORIZATION REQUIRED FOR OPERATLONSnstructmns on page 2)

ON FEDERAL AND INDIAN LANDS

NOTIFY A

ZTEC OCD 24 HRS:

PRIORTO CASING & CEMENT

‘NMOCD

s

1o technical and

This action s Suolnmreua'\t to 43 CFR 3165.3

rocedural review pu
gnd appeal pursuant to 43CF

R 3165.4



DISTRICT 1 State of New Mexico Form C-102

1625 N. French Dr., Hobbs, NM 86240 Energy, Minerals & Natural Resources Department Revised October.15, 2009
DISTRICT I OIL CONSERVATION DIVISION Submit to Appropriate District Office
1301 W. Grand Avenuem Artesia, NM 88210 1220 South St. Francis Dr. State Lease — 4 Cop'}es

Santa Fe, NM 87505 , Fee Lease — 3 Copies
DISTRICT I

1000 Rio Brazos Rd., Aztec, NM. 87410

DISTRICT IV [ AMENDED REPORT

1220 S. St. Francis Dr., Santa Fe, NM 875056

WELL LOCATION AND ACREAGE DEDICATION PLAT

' APl Number ?Pool Code ®Pool Name
FO-045-350/) 42289 - LYBROOK GALLUP OLL
4 Property Code 8Property Name $ Well Number
3b3/2 BLANCO WASH £ 7 2773
70GRID No. 80perator Name ? Elavation
5578 D. J. SIMMONS INC. 6797.52

' Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line | Feet from the East/West line County
B 27 24N W 1301.06 NORTH 1698.21 EAST SAN JUAN
" Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line | Feet from the East/West line County
BECUDHOY T 10
' Dedicated Acres | Joint or Infill | * Consolidation Code | *Order No. Qﬁ_ g:g]ﬁg‘ QEUH
40 NSA - £/175 BIST. 3

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON- STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

17 OPERATOR CERTIFICATION

| 1 hereby certify that the information contained herein is
f| true and complete to the best of my knowledge and bellef,

16

ouner of such a mineral or intgrest, or o a
order pfore byﬂ:::ﬁdsiwk

1698.21°

1/55/450/ T/o J2up

i Date
| Srove Swcks

|| Printed Name

18 SURVEYOR CERTIFICATION

IhcnbyurMMﬂwmﬂlocdﬁmstthspm
waspbﬂcd»ﬁmnﬁnldmksofuﬁﬂmmyawmdcbym
WMWWMMWW&WM

correct to the best of sy bekef, W
/ <on D y “l\z 3y
October=29°% 2008 /;» ", =\

/ Date of sﬁrvuy R '/O '0, Y

A corttoate Momber” NM PJé’,;fgsn




BC

NEW MEXICO WELL LOCATION PLAT

OPERATOR DJ SIMMONS INC.

LEASE BLANCO WASH WELL NO. 27-3

SECTION 27 TOWNSHIP 24 North RANGE 8 West N.M.P.M.

COUNTY San_Juan NEW MEXICO

FOOTAGE LOCATION OF WELL: 1301.06  FEET FROM THE North  LINE and
1698.21  FEET FROM THE East LINE and

GROUND LEVEL ELEVATION: 6797.52

SURFACE USE WITHIN 200" RADIUS: No_Improvements Within 200’

BASIS OF BEARING: GPS Data

BASIS OF ELEVATION: GPS Data — NAD 83 — PDOP #.3

| 500°

500" |

Some information on this plat is based on information taken from previous surveys, record
information, or collatoral evidence and may not reflect that which may be disclosed by a
complete boundary survey. This plat is not to be relied on for the establishment of surface
%%ndories, fences, buildings, or other futggeﬂi)rl;provements. BC 1946
T24N
27126

ROB

S89' 17 06'E_(Field) 262067
5 T e e

=) =)
. 0 | &
= | NAD83 | 1698.21
g | \l N=236.28898088
N W=107.6659269
o I |
> | I
S | |
w
| {1k v e e ey e D e e by R o semre 015 L M LY
@ BC 1947 | Section 27
T24N |
282| 27 |
1/4
(éw |
|
|
______ _—I— —_— e, —_— —_— —_— ——_— — —_— —— — —_— . s e ]

o BOH

17 = 1000°

GLO BC (1912)

WELL Location
STONE Marked
ALUMINUM CAP

“« | hereby certify that the proposed
<© well location shown on this plat

S wos prepared from field notes of an
i < actudl survey by me or under my
supervision, and that the same is
true and correct to the best of my
knowledge and belief, and that there
are no visible improvements within
200 feet of this proposed wellhead,
unless noted otherwise.”

W

'John D Wayne S
Professional L.S. ,}4/9573
State of New Mexico

OCTOBER 22, 2008

Date Surveyed:

NOVEMBER 20, 2008

SCALE: 1" = 1000’ Date Platted:




D.J. SIMMONS INC.
Blanco Wash No. 27-3
1301’ FNL, 1698’ FWL
Sec. 27 T24N R8W
San Juan County, NM

Drilling Program

ESTIMATED FORMATION TOPS: (KB)

Formation Expected Top Lithology Contents
Name Depth Subsea

Kirtland 1270’ 5540’ | Sandstone, shale & siltstone,
minor coal

Fruitland 1614’ 5196’ | Coal beds, sandstones, silts, gas, water
carbonaceous shale

Pictured Cliffs 1954’ 4856’ | Sandstone & siltstone Water

Lewis 2055’ 4755’ | Dark gray marine shale

Chacra 2228’ 4582’ | Fine grained sandstone,
siltstone

Cliff House 2614’ 4196’ | Sandstone, interbedded shale
& silt

Menefee 3332’ 3478 | Sandstone, coal beds, water, gas
mudstone, siltstone

Point Lookout 4188’ 2622’ | Sandstone Water, gas

Mancos 4440° 2370’ | Dark marine shale

Gallup 4998’ 1812' | Siltstone, shale, occ. fine oil with
grained sandstone associated gas

Total Depth 5800’ 1010’ | Expose Gallup pay to logging

NOTABLE ZONES

Potential Gas or Oil Zones Potential Water Zones

Kirtland Fruitland

Fruitland Cliffhouse

Pictured Cliffs
Point Lookout
Gallup

Water zones will be protected with casing, cement, and weighted mud. Fresh water found
while drilling will be recorded. Oil or gas shows will be tested for commercial potential as
indicated appropriate by data recovered.



D.J. SIMMONS INC.
Blanco Wash No. 27-3
1301’ FNL, 1698’ FWL
Sec. 27 T24N R8W
San Juan County, NM
PRESSURE CONTROL:

Maximum expected pressure is 2200 psi. The drilling contract has not yet been
awarded, thus the exact BOP model to be used is not yet known. A diagram of a
typical 11” 3,000 psi model BOP is attached.

BOP equipment and all accessories will meet or exceed BLM requirements in 43
CFR Part 3160 for a 3000 psi system. A 3000 psi double ram hydraulic BOP will be
used. Accumulator system capacity will be sufficient to close all BOPE with a 50%
safety factor. Fill, kill, and choke manifold lines will be 2". Accessories will include
upper and lower Kelly cocks with handles, stabbing valve to fit drill pipe on floor at
all times, 3000 psi choke manifold with 2” adjustable and 2" positive chokes, and
pressure gauge. BOP rams will be cycled at least every 24 hours. BOP cycles and
tests will be recorded on IADC log.

CASING & CEMENT

Hole Size O.D. Weight (Ib/ft) Grade Age Connection GL Setting Depth
12-1/4" 9-5/8” 36# J-55 New ST&C 350’
7-718" 5-1/2” 17.0# N-80 New LT&C 5800’

A 5-1/2” stage tool will be set @ 3800’

Surface casing will be cemented to the surface with 438 cu. ft. (345 sx) Type llI
cmt or equivalent (1.27 ft3/sx yield, 15.2 ppg, & 5.8 gps) with 2% CaCl2 and Ya#/sx
celloflake. Volume based on 200% excess. We plan to run a minimum of at least 3
centralizers. An insert float will be run in the top of the shoe joint and bumped with
a wiper plug. WOC = 12 hours. Surface casing will be tested to 1000 psi for 30
minutes.

Production casing will be cemented to surface ensuring cement coverage inside
the surface casing with a two stage cement job. Total cement = 1568 cu. ft. (1110
sx). Volumes are calculated at 35% excess for the first stage and 35% excess for
the second stage on a gauge hole. Cement volumes may require adjustment based
on the calliper indications of the open hole logs. If necessary, a CBL will be run
during completion operations to insure cement coverage. Casing will be pressure
tested to 5000 psi for 30 minutes during completion operations.

1% Stage: |

Cement will be 680 cu. ft. LEAD: 248 sx (63 bbl) 50:50 POZ:Class "G" + 4 LB/SK
Gilsonite + 0.2% CD-20 + 0.6% Super FL-300 + 2% Bentonite and 6.87 gal/sx water
@ 13.1ppg (1.43 cuft/sx), TAIL: 100sx (22 bbl) Class "G" + 0.4% Super FL-300 + 3
LB/SK Gilsonite + 0.1% Super CR-1 + 0.25 LB/SK Super Flake and 5.37 gal/sx
water @ 15.20ppg (1.25 cuft/sx)



D.J. SIMMONS INC.
Blanco Wash No. 27-3
1301’ FNL, 1698 FWL
Sec. 27 T24N R8W
San Juan County, NM

2nd Stage: A 5-1/2” stage tool will be set @ 3800’. Cement will be 636 sx (162 bbl)
50:50 POZ:Class "G" + 4 LB/SK Gilsonite + 0.2% CD-20 + 0.6% Super FL-300 +
2% Bentonite and 6.87 gal/sx water @ 13.1ppg (1.43 cuft/sx).

Cementing equipment will include a float guide shoe, string float in top of shoe joint
and will be run with a centralized shoe joint and next five joints. Centralizers will be
run across the producing zones.

5. MUD PROGRAM

Depth Type Wt./ppg. Vis. Fludloss PH
0'-350’ FW gelllime spud mud 8.4-8.7 30-50 NC 10
350’-5800' FW gel/Polymer 8.3-8.6 30-35 <20cc’s 9.5

Lost circulation and absorption material will be on location.

6. CORING, TESTING, & LOGGING

No cores or drill stem tests are planned. Open hole Induction and Neutron —Density
logs will be run from 350’ to TD. This well may be mud logged from 350’ to TD.

7. DOWN HOLE CONDITIONS

No abnormal pressures, temperatures, nor hydrogen sulfide are expected.
Maximum pressure will be 2200 psi.

8. OTHER INFORMATION

The anticipated spud date is October 1%, 2009. It is expected it will take ~10 days
to drill and ~12 days to complete the well. Completion will start about one month
after the spud and will include hydraulic fracturing.

Prepared By:

Mwim

Rodney L.
-Operations Englneer

Date: March 30, 2009 «+—




