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Describe Ploposed or Completed Operation (clearly state all pertinent details, mcluding estimated starting date of any proposed work and approximate duration thereof’
If the proposal is to deepen duectionally or recomplete horizontally, give subsuiface locations and measured and true vertical depths of all pertinent markers and zones
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Per conversation with Alexander Bridge and Steve Mason w/BIM and addressing your letter dated April 20,

2010, XTO Energy plans to convert this well to a producing Fruitland Coal well.
Xto will evaluate campleting the project
If economics are still unfavorable at that time the well will be TA. This well

conditions, XTO will not camplete the project at this time.
before the MIT expires.
passed an MIT test on Octcober 8, 2008.

Please see the attached documents for further explanation.and information.
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NW CHA CHA UNIT #35
Section 28, T 29 N, R 14 W / API 30-045-07932
San Juan County, New Mexico

Plan of Action: Convert to Producing Fruitland Coal Well

XTO Energy, Inc. proposes to convert the NW Cha Cha Unit #35 to a producing
Fruitland Coal well. The well is completed in the Gallup formation and was used as an
injector well for a secondary recovery project in the Cha Cha Gallup field. XTO operates
the NV Navajo 28 #2, a Fruitland Coal well, in the same quarter-section; however, XTO
plans to plug and abandon this well. XTO has submitted all required notice and has
received all necessary approvals to plug and abandon the NV Navajo 28 #2. The NW
Cha Cha Unit #35 passed its most recent MIT October 8, 2008. Economics do not justify
converting the NW Cha Cha Unit #35 to a producing Fruitland Coal well at this time. If
the economic environment is still unfavorable when the MIT test expires, XTO will either
re-MIT or temporarily abandon the well, and the conversion project will be completed
when economic conditions are favorable. Detailed plans will be submitted for your
office’s final approval prior to beginning any work.

A summary of the proposed procedure for the NW Cha Cha Unit #35 is provided below:

1) Follow standard plug and abandonment procedures to permanently abandon
Gallup and Mesaverde formations.

2)  RIH with free point tool to determine casing’s free point. Chemically cut 5-1/2"
casing at +/- 1,500'. Note: TOC is 3,500' by temperature survey.

3) TOH with casing.
4)  Run open-hole logs.

5)  TIH with new 5-1/2", 15.5#, J-55 csg and set at +/- 1,300 feet. Cement casing to
surface.

6) Perforate and fracture Fruitland Coal from approximately 900" — 1,000'; exact
intervals will be determined after review of open-hole logs.

7)  TIH with 2-3/8" tubing. TIH with pump and rods. Set pumping equipment on
surface.

8) RWTP.



NW CHA CHA UNIT #35 ’
PROPOSED CONVERSION KB: 5,609

GL: 5,599
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9-5/8", 36#, J-55, CSG SET @ 173"
CMT'D W/150 SX. CIRC CMT TO SURF.
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5-1/2" 15.5# CSG @ +/- 1,300'.
CMT TO SURF.
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TOC @ 3,500' (TS)
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CMT FR/4:950" - 5,050"
CIBP @ 5,050'

GP @ 5421
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GP FR/5,121' - 5,130'

) 5-1/2" 15.5# CSG @ 5,195'.
CMT 200 SX.
DID NOT CIRC.

PBTD: 5,149
TD: 5,196




UNITED STATES DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
FARMINGTON DISTRICT OFFICE
1235 LA PLATA HIGHWAY
FARMINGTON, NEW MEXICO 87401

Attachment to notice of Re: Plug back to Fruitland Coal
Intention to Abandon the Gallup: Well: 35 Northwest Cha Cha Unit

CONDITIONS OF APPROVAL
1. Plugging operations authorized are subject to the attached "General Requirements for Permanent
Abandonment of Wells on Federal and Indian Lease."

2. Farmington Office is to be notified at least 24 hours before the plugging operations commence
(505) 599-8907.

3. The following modifications to your plugging program are to be made:

a) Bring the top of the Gallup plug to 4700'.

b) Place the Mesaverde plug from 2014’ — 1914’ inside and outside the 5 4" casing.
c) Place a cement plug from 1550' — 1450’ to cover the 5 %" casing stub @ 1500’

d) You are required to have H2S monitoring equipment and personnel on location during plugging
and recompletion operations.

You are also required to place cement excesses per 4.2 and 4.4 of the attached General
Requirements.

Office Hours: 7:45 a.m. to 4:30 p.m.



