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June 18, 2010

XTO Energy Inc.
382 CR 3100
Aztec, NM 87410

DENIAL OF APPLICATION FOR PERMIT TO DRILL, DEEPEN OR PLUG BACK

Re: XTO Energy Inc., OGRID 5380
Huerfano Unit # 319, 30-045-35100, K-14-25N-9W, San Juan County, NM

Dear Operator:

The Qil Conservation Division (OCD) denies your application(s) for permit(s) to drill, deepen or
plug back the wells identified above because your company is out of compliance with
19.15.5.9(A) NMAC [Part 5.9(A)]. See 19.15.14.10(A) NMAC.

Your company is out of compliance with Part 5.9(A) on the following ground(s):

__X__ Financial assurances. Your company is in violation of the financial
assurance requirements for well plugging set out in 19.15.8.9 NMAC.
See 19.15.5.9(A)(1) NMAC. Specifically, your company has not posted
the single-well financial assurances required for state or fee wells which
have been inactive for more than two years. The wells requiring single-
well financial assurances are identified in the attached sheet.

Corrective action. Order , issued on after notice

and hearing, found your company to be in violation of an order requiring
corrective action. See 19.15.5.9(A)(2) NMAC.

Unpaid penalties. Your company has not paid the penalties assessed
against your company in , issued on . More
than 70 days have passed since the issuance of the order assessing the
penalty. See 19.15.5.9(A)(3) NMAC.

__ ___ Inactive wells. According to the attached inactive well list, your
company has too many wells in violation of the inactive well rule
(19.15.25.8 NMAC) that are not subject to an inactive well agreed
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compliance order. See 19.15.5.9(A)(4) NMAC. As an operator of ___
wells, your company may have no more than ____ wells in violation of the
inactive well rule. Your company has ____ wells in violation of the inactive

well rule. In addition,

I have enclosed an information sheet explaining the requirements of Part 5.9. You may re-
submit your request after your company has returned to compliance with Part 5.9.

Respectfully yours,

Dariel Sanchez, Compliance and Enforcement Manager

Ec: Mark Fesmire, Division Director, Santa Fe
Theresa Duran-Saenz, Legal Assistant, Santa Fe
Larry “Buddy” Hill, District 1 Supervisor
Randy Dade, District 2 Supervisor
Charlie Perrin, District 3 Supervisor
Ed Martin, District 4 Supervisor
Amy H. Vermersch, Aztec Compliance Officer
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Inactive Well Additional Financial Assurance Report
5380 XTO ENERGY, INC
Total Well Count: 3231
Printed On: Friday, June 18 2010

oco Inactive Required  Bond Bond
Property well Name Son uLstR Cerer art Yoot prominl  Bondoue ' bepin.  Amount  New  Place Vioiation
300706 A B REEVES #001 P L-29-205-37E L 30-025-06277 G 04/2010 05/01/2012 3846 8846 0
A B REEVES #003 P G-29-20S-37E G 30-025-28436 G 04/2010 05/01/2012 3700 8700 o]
A B REEVES #004 P }-29-20S-37E J  30-025-31034 G 04/2010 05/01/2012 3778 8778 0
300650 A L CHRISTMAS NCT C #007 P H-18-225-37€ H  30-025-10350 O 04/2010 05/01/2012 3700 8700 0
A L CHRISTMAS NCT C #009 P G-18-225-37E G 30-025-25499 O 04/2010 05/01/2012 6750 11750 0
A L CHRISTMAS NCT C #010 P F-18-22S-37E F30-025-25530 O 04/2010 05/01/2012 6710 11710 0
A L CHRISTMAS NCT C #011 P H-18-225-37€ H  30-025-25594 O 04/2010 05/01/2012 6700 11700 0
A L CHRISTMAS NCT C #0112 P 2-18-225-37E E  30-025-25624 O 04/2010 05/01/2012 6700 11700 0
A L CHRISTMAS NCT C #013 P A-18-225-37E A 30-025-25634 O 04/2010 05/01/2012 6710 11710 0
A L CHRISTMAS NCT C #014 P 1-18-225-37E D 30-025-25645 O 02/2009 03/01/2011 6700 11700 0
A L CHRISTMAS NCT C #015 P 3-18-225-37& L 30-025-25657 © 07/2009 08/01/2011 6700 11700 0
A L CHRISTMAS NCT C #016 P 4-18-22S-37E M 30-025-25670 O 04/2010 05/01/2012 6700 11700 0
A L CHRISTMAS NCT C #017 P 1-18-225-37E D 30-025-30643 G 04/2010 05/01/2012 3798 8798 8800
306474 A L ELLIOTT B #005E F P-10-29N-09W P 30-045-25594 G 04/2010 7082 0
A L ELLIOTT B #006E f  D-10-29N-09W D 30-045-25716 G 04/2010 7040 0
22747 AR HUBBELL A #001 F K-30-28N-10W K 30-045-07155 G 0Q4/2010 1985 Q
22647 ABRAMS GAS COM A #001 P 1-26-29N-10W I 30-045-07821 G 12/2008 01/01/2011 1959 6959 0
22648 ABRAMS GAS COM C #001 P F-25-29N-10W F 30-045-07880 G 05/2009 06/01/2011 1963 6963 0
22649 ABRAMS GAS COM D #001 P 1-29-29N-10W [ 30-045-07822 G 12/2009 01/01/2012 1875 6875 0
22650 ABRAMS GAS COM E #001 P 1-30-29N-10W I 30-045-07815 G 04/2010 05/01/2012 6383 11383 0
ABRAMS GAS COM E #001E F 4-30-29N-10W M 30-045-24733 G 04/2010 6475 0
23069 ABRAMS GAS COM G #001 P 1-30-29N-10W 1 30-045-24955 G 04/2010 05/01/2012 2953 7953 0
23157 ABRAMS GAS COM J #001 P D-25-29N-10W D 30-045-25898 G 04/2010 05/01/2012 4550 9590 0
23158 ABRAMS GAS COM M #001 P 1-26-29N-10W 1 30-045-26166 G 06/2009 07/01/2011 3150 8150 0
22651 ABRAMS J #001 P 1-29-29N-10W I 30-045-25521 O 04/2010 05/01/2012 5783 10783 0
22652 ABRAMS L #001 P M-26-29N-10W M 30-045-25670 O 04/2010 05/01/2012 5940 10940 0
ABRAMS L #001A P [-26-29N-10W [ 30-045-25616 G 04/2010 05/01/2012 5900 10900 0
32687 ADAIR #001 P G-29-29N-10W G 30-045-31805 G 04/2010 05/01/2012 1984 6984 0
ADAIR #002 P C-29-29N-10W C  30-045-31804 G 04/2010 05/01/2012 1958 6958 0
303332 ALBRIGHT #020 P H-27-29N-10W H  30-045-27220 G 08/2009 09/01/2011 3026 8026 0
30309 ALICE BOLACK #002 Foo1-21-27N-11W [ 30-045-06369 G 04/2010 2095 0
ALICE BOLACK #005 F K-9-27N-11W K 30-045-06661 G 04/2010 2036 0
ALICE BOLACK #006 F C-9 -27N-11W C  30-045-06745 G 04/2010 2032 0
ALICE BOLACK #008 F 6-9-27N-11W [ 30-045-06663 G 04/2010 2037 9]
ALICE BOLACK #011 F A-16-27N-11W A 30-045-06584 G 04/2010 2146 0
ALICE BOLACK #013 F 7-15-278-11W K 30-045-06488 G 04/2010 2048 0
ALICE BOLACK #014 Fo1-16-27N-11W 1 30-045-06498 G 08/2009 2880 0
300651 AMERICAN NATIONAL KEOHANE COM #001 P C-18-195-37¢ C  30-025-05630 G 04/2010 05/01/2012 3700 8700 0
AMERICAN NATIOMAL KEOHANE COM #002 P G-18-195-37€ G 30-025-30814 G 04/2010 05/01/2012 3650 8650 0
AMERICAN NATIONAL KEOHAMNE COM #003 S 2-18-195-37E E 30-025-33391 G 04/2010 05/01/2012 3682 B6B2 0
304672 AMOCO A #001R P H-21-30M-12W H  30-045-30785 G 08/2009 09/01/2011 1960 6960 o]
AMOCO A #002 f D-21-30N-12W O 30-045-30643 G 04/2010 2010 ]
22653 AMDERSON GAS COM A #001 P C-28-29N-10W C  30-045-24954 G 04/2010 05/01/2012 3207 8207 0
23159 ANDERSON GAS COM B #001 P K-28-29N-10W K 30-045-26168 G 08/2009 09/01/201t 3060 8060 0
33116 APACHE FEDERAL #001 )] N-17-24N-05W N 30-039-05448 G 04/2010 2237 0
APACHE FEDERAL #005 J H-18-24M-05W H 30-039-05497 G 09/2009 2325 0
APACHE FEDERAL #006 ) G-7 -24M-05W G 30-039-05596 G 04/2010 2445 0
APACHE FEDERAL #007 ] G-17-24N-0SW G 30-039-05483 G 10/2009 2475 0
APACHE FEDERAL #008 ] D-B-24N-05W D  30-039-05610 G 04/2010 7045 0
APACHE FEDERAL #008E F o A-B -241-05W A 30-039-23040 G 04/2010 6900 Q
APACHE FEDERAL #010 J J-18-24N-05W J  30-039-05477 G 04/2010 6794 0
APACHE FEDERAL #010E ) M-18-24N-05W N 30-0339-22675 G 04/2010 6673 G
APACHE FEDERAL #011E ) L-8 -24N-05W L 30-039-22673 G 04/2010 6798 0
APACHE FEDERAL #013 ) )-7 -24MN-05W ) 30-03%-05566 G 04/2010 6774 0
APACHE FEDERAL #013E J K-7 -24M-05W K 30-039-22672 G 04/2010 6765 0
APACHE FEDERAL #014 J  1-18-24N-05W D 30-039-05514 G 04/2010 6760 0
APACHE FEDERAL #015 ] 1-7 -24N-05W D 30-039-60125 G 04/2010 6878 0
APACHE FEDERAL #016 } 17 -24N-0S5W J  30-039-29678 G 04/2010 2360 o]
APACHE FEDERAL #017 ] F-18-24M-05W F30-039-29679 G 04/2010 2300 0
38005 ARBOR #002 f P-26-25H-10W P 30-045-35031 G unknown s}
ARBOR #021H N D-26-25M-10W D 30-045-35033 G 04/2010 5696 o]
ARBOR #022H F L-26-25N-10W L 30-045-35029 G 5505 0
303333 ARMEMTA #001 P H-27-29M-10W H  30-045-07850 G 02/2008 03/01/2010 1925 6925 Y 6925
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22654 ARMENTA GAS COM A #001 P D-27-29N-10W O 30-045-07926 G 04/2010 05/01/2012 1920 © 6920 0
22587 ARMENTA GAS COM C #001A P H-27-29N-10W H 30-045-25671 O 12/2008 01/01/2011 5925 10925 0
ARMENTA GAS COM C #001E P C-27-29N-10W C 30-045-23856 G 04/2010 05/01/2012 6564 11564 0
ARMENTA GAS COM C #001R F P-22-29N-10W P 30-045-32193 G 04/2010 7025 0
29078 ARMENTA GAS COM G #001 P H-27-29N-10W H 30-045-30932 G 12/2008 01/01/2011 2074 7074 0
ARMENTA GAS COM G #002Y P P-27-29N-10W P 30-045-32964 G 04/2010 05/01/2012 1882 6882 0
34232 ARMIIO TRUST #001 P P-27-10N-01W P 30-001-20010 G 908 0
304995 ARNIE #001 F 8-33-30N-13W B 30-045-29667 G 04/2010 1625 0
ARNIE #001T F E-33-30N-13W E 30-045-32156 G 04/2010 1790 0
ARNIE #002 F  E-25-30N-13W E  30-045-29669 G 04/2010 2005 0
ARNIE #003 F G-25-30N-13W G 30-045-29688 G 04/2010 2070 0
ARNIE #004 F A-25-30N-13W A 30-045-31008 G 04/2010 1950 0
ARNIE #004T F F-25-30M-13W F 30-045-32167 G 08/2009 1930 0
300655 ARNOTT RAMSAY NCT D #003 S F-33-21S-36€ F 30-025-04884 G 04/2010 05/01/2012 3900 8900 0
ARNODTT RAMSAY NCT D #004 S E-33-21S-36E E 30-025-04885 O 04/2010 05/01/2012 39094 8909 0
ARNOTT RAMSAY NCT D #006 S K-33-215-36E K 30-025-04887 O 11/1992 12/01/1994 3909 8909 Y 8909
ARNQTT RAMSAY NCT D #007 S M-33-21S-36E M 30-025-04888 O 04/2010 05/01/2012 3856 8856 0
ARNOTT RAMSAY NCT D #008 S N-33-215-36E N  30-025-0488% O (04/2010 05/G1/2012 3870 8870 Q
ARNOTT RAMSAY NCT D #009 S L-33-21S-36E L 30-025-04890 O 04/2010 05/01/2012 3870 8870 8870
ARNOTT RAMSAY NCT D #010 S 0-33-21S-36E O 30-025-04891 O 04/2010 05/01/2012 3880 8880 0
ARNOTT RAMSAY NCT D #012 S )-33-21S-36E ] 30-025-04893 G 04/2010 05/01/2012 3900 8900 0
ARNOTT RAMSAY NCT D #015 S B-33-21S-36€ B8  30-025-26167 G 04/2010 05/01/2012 3950 8950 0
300649 ARROWHEAD GRAYBURG UNIT #106 S G-25-21S-36E G 30-025-23324 1 04/2010 05/01/2012 3900 8900 0
ARROWHEAD GRAYBURG UNIT #107 S H-25-21S-36E H 30-025-21620 O 04/2010 05/01/2012 5225 10225 0
ARFOWHEAD GRAYBURG UNIT #108 P 1-25-215-36E 1 30-025-23949 O 04/2010 05/01/2012 3899 8899 0
ARROWHEAD GRAYBURG UNIT #113 F M-25-21S-36E M 30-025-31519 [ 04/2010 3945 0
ARROWHMEAD GRAYBURG UNIT #114 S N-25-21S-36E N 30-025-2418% O 07/1998 08/01/2000 6002 11002 Y 11002
ARROWHEAD GRAYBURG UNIT #115 P 0-25-21S-36E O 30-025-23939 1 04/2010 05/01/2012 6000 11000 0
ARROWHEAD GRAYBURG UNIT #116 P P-25-21S-36¢€ P 30-025-23995 O 08/1997 09/01/1999 3930 8930 Y 8930
ARROWHEAD GRAYBURG UNIT #119 S (C-36-21S-36E C 30-025-04932 1 04/2010 05/01/2012 3846 8846 9]
ARROWHEAD GRAYBURG UNIT #120 S D-36-21S-36E D 30-025-29093 O 04/2010 05/01/2012 6930 11930 0
ARROWHEAD GRAYBURG UNIT #121 S A-35-21S-36E A 30-025-04914 [ 04/2010 05/01/2012 3975 8975 0
ARROWHEAD GRAYBURG UNIT #124 S  G-35-21S-36E G 30-025-04916 1 04/2010 05/01/2012 4025 9025 0
ARROWHEAD GRAYBURG UNIT #125 S H-35-21S-36E H 30-025-31433 O 02/2008 03/01/2010 3953 8953 Y 8953
ARROWHEAD GRAYBURG UNIT #126 S E-36-21S-36E E 30-025-04930 I 04/2010 05/01/2012 3910 8910 0
ARROWHEAD GRAYBURG UNIT #127 S F-36-21S-36E F 30-025-04933 O 04/2010 05/01/2012 3830 8830 0
ARROWHEAD GRAYBURG UNIT #128 S G-36-21S-36E G 30-025-24105 1 04/2010 05/01/2012 6791 11791 ]
ARROWHEAD GRAYBURG UNIT #131 S )-36-215-36E )} 30-025-31247 O 02/1997 03/01/1999 3898 8898 Y 9500
ARROWHEAD GRAYBURG UNIT #132 S K-36-21S-36E K 30-025-04929 1 04/2010 05/01/2012 3944 8944 0
ARROWHEAD GRAYBURG UNIT #133 S L-36-21S-36E L 30-025-04939 1 04/2010 05/01/2012 3852 8852 0
ARROWHEAD GRAYBURG UNIT #134 S 1-35-21S-36E 1 30-025-04920 1 04/2010 05/01/2012 3630 8930 0
ARROWHEAD GRAYBURG UNIT #1335 S )-35-21S-36E ] 30-025-04917 O 04/2010 05/01/2012 4000 9000 0
ARROWHEAD GRAYBURG UNIT #138Y P N-35-21S-36E N 30-025-32827 O 04/2010 05/01/2012 4068 9068 0
ARROWHEAD GRAYBURG UNIT #139 S 0-35-21S-36E O 30-025-31305 1 04/2010 05/01/2012 3990 8990 0
ARROWHEAD GRAYBURG UNIT # 140 S P-35-21S-36E P 30-025-0492t O 04/2010 05/01/2012 3860 8860 0
ARROWHEAD GRAYBURG UNIT #141 S M-36-21S-36E M 30-025-04938 [ 04/2010 05/01/2012 3895 8895 o]
ARROWHEAD GRAYBURG UNIT #142 S N-36-21S-36E N 30-025-04528 O 02/2009 03/01/2011 3820 8820 0
ARROWHEAD GRAYBURG UNIT #143 S 0-36-21S-36E O 30-025-04940 1 04/2010 05/01/2012 3380 8880 0
ARROWHEAD GRAYBURG UNIT #144 S P-36-215-36E P 30-025-31633 O 02/1997 03/01/1999 4500 9500 Y 9500
ARRQWHEAD GRAYBURG UNIT #148 F 3-1-225-36E C  30-025-31393 I 04/2010 33915 0
ARROWHEAD GRAYBURG UNMIT #149 F 4-1-22S5-36E D 30-025-08733 O 04/2010 3850 0
ARROWHEAD GRAYBURG UNIT #150 S 1-2-22S-36E A 30-025-08741 I 04/2010 05/01/2012 3845 8845 ]
ARROWHEAD GRAYBURG UNIT #151 S 2-2-22S-36E B 30-025-08738 I 04/2010 05/01/2012 3847 8847 0
ARROWHEAD GRAYBURG UNIT #155 S F-2-22S-36E F 30-025-31417 O 04/2010 05/01/2012 4020 9020 o]
ARROWHEAD GRAYBURG UNIT #156 S G-2-225-36E G 30-025-08748 1 04/2010 05/01/2012 3960 8960 0
ARROWHEAD GRAYBURG UNIT #157 S H-2-22S-36E H 30-025-08740 O 04/2010 05/01/2012 3860 8860 0
ARROWHEAD GRAYBURG UNIT #158 F E-1-225-36E £ 30-025-08721 1 04/2010 1825 0
ARROWHEAD GRAYBURG UNIT #159 F  F-1-22S5-36E F  30-025-08723 1 (04/2010 3810 0
ARROWHEAD GRAYBURG UMIT #160 F G-1-225-36E G 30-025-24272 1 04/2010 6860 o]
ARROWHEAD GRAYBURG UNIT #166 F J-1-22S-36E J  30-025-08724 O 04/2010 1802 0
ARROWHEAD GRAYBURG UNIT #167 P K-1-225-36E K 30-025-08728 1 04/2010 05/01/2012 3886 8886 0
ARROWHEAD GRAYBURG UNIT #168 P L-1-22S-36E L 30-025-08727 O 04/2010 05/01/2012 3790 8790 0
ARROWHEAD GRAYBURG UNIT #169 S 1-2-225-36E I 30-025-08739 1 04/2010 05/01/2012 3840 8840 0
ARROWHEAD GRAYBURG UNIT #170 S )-2-225-36E J  30-025-31435 O 04/2010 05/01/2012 3950 8950 0
ARROWHEAD GRAYBURG UNIT #171 S K-2-22S-36E K 30-025-31734 | 04/2010 05/01/2012 3995 8995 0
ARROWHEAD GRAYBURG UNIT #172 S L-2-225-36E L 30-025-08735 ©O 02/1997 03/01/199%9 3820 8820 Y 8820
ARROWHEAD GRAYBURG UNIT #174 S N-2-225-36E N 30-025-31304 O 04/2010 05/01/2012 4090 9090 0
ARROWHEAD GRAYBURG UNIT #175 S 0-2-225-36E O 30-025-08745 1 04/2010 05/01/2012 3976 8976 0
ARROWHEAD GRAYBURG UNIT #176 S P-2-225-36E P 30-025-08742 O 04/2010 05/01/2012 3816 8816 0
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NORTH VACUUM ABO UNIT #204 S D-24-17S-34E D 30-025-22106 [ 04/2010 05/01/2012 10359 15359 0
NORTH VACUUM ABO UNIT #205 S B-24-17S-34E 8 30-025-22105 1 04/2010 05/01/2012 10401 15401 0
NORTH VACUUM ABO UNIT #206 S 1-19-17S-35E D 30-025-23794 [ 04/2010 05/01/2012 8800 13800 0
NORTH VACUUM ABO UNIT #207 S H-24-17S-34E H 30-025-22760 1 04/2010 05/01/2012 8653 13653 0
NORTH VACUUM ABO UNIT #208 S H-22-17S-34E H  30-025-23981 1 04/2010 05/01/2012 8800 13800 0
NORTH VACUUM ABO UNIT #209 S 1-22-175-34E ) 30-025-23777 1 04/2010 05/01/2012 8800 13800 0
NORTH VACUUM ABO UNIT #210 S L-23-17S-34E L 30-025-24044 [ 04/2010 05/01/2012 8800 13800 Q
NORTH VACUUM ABO UNIT #211 S ]-24-17S-34E ) 30-025-22712 1 04/2010 05/01/2012 10200 15200 ¢
NORTH VACUUM ABO UNIT #212 S P-24-17S-34E P 30-025-22400 1 0Q4/2010 05/01/2012 10200 15200 0
NORTH VACUUM ABO UNIT #213 S MN-23-17S-34€ N 30-025-23982 1 04/2010 05/01/2012 8800 13800 a
NORTH VACUUM ABO UNIT #214 S D-11-17S-34E D 30-025-23758 1 04/2010 05/01/2012 8714 13714 0
NORTH VACUUM ABO UNIT #215 S A-11-17S-34E A 30-025-21712 O 04/2010 05/01/2012 13370 18370 0
NORTH VACUUM ABO UNIT #216 S H-11-175-34E H 30-025-23720 1 04/2010 05/01/2012 8685 13685 0
NORTH VACUUM ABO UNIT #217 S F-11-175-34E F 30-025-23674 1 04/2010 05/01/2012 870C¢ 13700 0
NORTH VACUUM ABO UNIT #218 S F-25-175-34E F 30-025-24605 1 04/2010 05/01/2012 8600 13600 0
NORTH VACUUM ABO UNIT #219 S N-13-17S-34E N 30-025-24612 1 04/2010 05/01/2012 8650 13650 0
NORTH VACUUM ABO UNIT #220 S P-22-175-34E P 30-025-24748 1 04/2010 05/01/2012 8800 13800 0
NORTH VACUUM ABO UNIT #221 S 2-19-17S-35E E 30-025-24850 O 04/2010 05/01/2012 10127 15127 0
NORTH VACUUM ABO UNIT #222 S 1-24-17S-34E I 30-025-24851 O 04/2010 05/01/2012 8660 13660 0
NORTH VACUUM ABO UNIT #223 S A-13-17S-34E A 30-025-25098 O 04/2010 05/01/2012 8750 13750 0
NORTH VACUUM ABQO UNIT #224 S B-11-175-34E B 30-025-25096 I 04/2010 05/01/2012 8730 13730 0
NORTH VACUUM ABO UNIT #225 S 1-11-17S-34E I 30-025-25306 O 04/2010 05/01/2012 8700 13700 0
NORTH VACUUM ABO UNIT #226 S K-12-17S-34E K 30-025-25307 O 04/2010 05/01/2012 8700 13700 0
NORTH VACUUM ABO UNIT #227 S G-12-17S-34E G 30-025-25308 O 04/2010 05/01/2012 8700 13700 0
NORTH VACUUM ABO UNIT #228 S N-10-17S-34E N 30-025-23965 | 04/2010 05/01/2012 8325 13925 Q
NORTH VACUUM ABO UNIT #229 S L-10-175-34E L 30-025-24090 1 04/2010 05/01/2012 8973 13978 0
NORTH VACUUM ABO UNIT #230 S 3-13-17S-34E ) 30-025-22344 1 04/2010 05/01/20%2 10600 15600 0
NOFRTH VACUUM ABO UNIT #231 S P-13-175-34E P 30-025-23864 1 04/2010 05/01/2012 8800 13800 0
NORTH VACUUM ABO UNIT #233 S A-12-17S5-34E A 30-025-28008 O 04/2010 05/01/2012 8800 13800 0
NORTH VACUUM ABO UNIT #234 S 1-23-17S-34E I 30-025-28314 O 04/2010 05/01/2012 8700 13700 0
NORTH VACUUM ABO UNIT #235 S K-24-175-34E K 30-025-28315 O 04/2010 05/01/2012 8675 13675 0
NORTH VACUUM ABO UNIT #236 S (-25-17s5-34E C  30-025-28316 O 04/2010 05/01/2012 8700 13700 0
NORTH VACUUM ABO UNIT #237 S A-26-17S-34E A 30-025-28317 O 04/2010 05/01/2012 87C0 13700 0
NORTH VACUUM ABO UNIT #238Y S M-24-175-34E M 30-025-28466 O 04/2010 05/01/2012 87C0 13700 0
NORTH VACUUM ABO UNIT #239 S E-25-17S-34E E  30-025-28585 O 04/2010 05/01/2012 8700 13700 0
NORTH VACUUM ABOQ UNIT #240 S 1-26-17S-34E [ 30-025-28600 O 04/2010 05/01/2012 8700 13700 0
NORTH VACUUM ABQ UNIT #241 S K-26-17S-34E K 30-025-28601 O 04/2010 05/01/2012 8700 13700 0
NORTH VACUUM ABO UNIT #242 S G-26-17S-34E G 30-025-28602 O 04/2010 05/01/2012 8700 13700 0
NORTH VACUUM ABQ UNIT #243 S (C-26-17S-34E C  30-025-28586 O 04/2010 05/01/2012 8700 13700 o]
NORTH VACUUM ABO UNIT #244 S 0-23-17S-34E O  30-025-28603 O 04/2010 05/01/2012 8700 13700 0
NORTH VACUUM ABO UNIT #245 S K-23-17S-34E K 30-025-28604 O 04/2010 05/01/2012 8711 13711 Q
NORTH VACUUM ABO UNIT #246 S 0-24-17S5-34E O 30-025-28587 O 04/2010 05/01/2012 8700 13700 0
NORTH VACUUM ABO UNIT #247 S G-24-17S-34E G 30-025-28627 O 04/2010 05/01/2012 8710 13710 0
NORTH VACUUM ABO UNIT #248 S E-24-175-34E E 30-025-28618 O 04/2010 05/01/2012 8700 13700 0
NORTH VACUUM ABO UNIT #249 S E-26-17S-34E E 30-025-28722 O 04/2010 05/01/2012 8720 13720 0
MNORTH VACUUM ABO UNIT #250 S A-24-17S-34E A 30-025-28723 O 04/2010 05/01/2012 9100 14100 0
NCRTH VACUUM ABO UNIT #251 S (C-24-17S-34€ C 30-025-28734 O 04/2010 05/01/2012 8700 13700 0
NCRTH VACUUM ABO UNMIT #252 S M-13-175-34E M 30-025-28735 O 04/2010 05/01/2012 8730 13700 0
NCORTH VACUUM ABO UNIT #253 S 0-13-17S-34E O 30-025-28736 O 04/2010 05/01/2012 8700 13700 0
NCRTH VACUUM ABO UNIT #254 S 1-13-17S-34E I 30-025-28724 O 04/2010 05/01/2012 9100 14100 0
NMCORTH VACUUM ABO UNIT #255 S K-13-175-34E K 30-025-28737 O 04/2010 05/01/2012 8700 13700 0
NORTH VACUUM ABO UNIT #256 S 1-14-17S-34E [ 30-025-28738 O 04/2010 05/01/2012 8700 13700 0
NORTH VACUUM ABO UNIT #257 S E-13-17S-34E E  30-025-28739 C 04/2010 05/01/2012 9100 14100 0
NORTH VACUUM ABO UNIT #258 S G-13-17S-34E G 30-025-28740 O 04/2010 05/01/2012 8700 13700 0
NORTH VACUUM ABQ UNIT #259 S A-14-17S-34E A 30-025-28830 O 04/2010 05/01/2012 8700 13700 0
NORTH VACUUM ABO UNIT #260 S C-13-17S5-34E C 30-025-28821 O 04/2010 05/01/2012 8700 13700 0
MORTH VACUUM ABO UNIT #261 S 0-12-17S-34E O 30-025-28855 O 04/2010 05/01/2012 8708 13708 0
NORTH VACUUM ABO UNIT #262 S  M-12-17S-34E M 30-025-28903 O 04/2010 05/01/2012 8750 13750 0
NORTH VACUUM ABO UNIT #263 S 0-11-17S-34E O 30-025-28822 O 04/2010 05/01/2012 8699 13699 0
NORTH VACUUM ABO UNIT #264 S M-11-17S5-34E M 30-025-28831 O 04/2010 05/01/2012 8600 13800 0
NORTH VACUUM ABO UNIT #265 S K-11-175-34€ K 30-025-28832 O 04/2010 05/01/2012 8700 13700 0
NORTH VACUUM ABO UNIT #266 S G-11-17S-34E G 30-025-28904 © 04/2010 05/01/2012 8807 13807 0
NORTH VACUUM ABO UNIT #267 S E-11-17S-34E E  30-025-28833 O 04/2010 05/01/2012 8800 13800 0
NORTH VACUUM ABO UNIT #268 S 1-10-17S-34E [ 30-025-28834 O 04/2010 05/01/2012 8791 13791 0
NORTH VACUUM ABO UNIT #269 S A-15-17S-34E A 30-025-28919 O 04/2010 05/01/2012 8830 13830 o
NORTH VACUUM ABO UNIT #270 S 0-10-17S-34E O 30-025-28936 O 04/2010 05/01/2012 8800 13800 0
NORTH VACUUM ABO UNIT #271 S G-10-17S-34E G 30-025-28938 O 04/2010 05/01/2012 8800 13800 0
NORTH VACUUM ABO UNIT #272 S A-10-17S-34E A 30-025-28939 O 04/2010 05/01/2012 8850 13850 0
NORTH VACUUM ABO UNIT #273 S C-11-17S-34E C  30-025-28940 O 04/2010 05/01/2012 8300 13800 0

http://www.emnrd.state.nm.us/OCD/OCDPermitting/Report/Stat...  6/18/2010



INFORMATION SHEET FOR PART 5.9

Oil Conservation Division (OCD) Rule 19.15.5.9 NMAC, commonly known as “Part 5.9,” requires operators to
meet certain minimum compliance standards for the wells they already operate before they can drill, acquire,
produce or inject into additional wells. If an operator is out of compliance as defined by Part 5.9, the OCD:

o May deny registration by the operator or certain related entities. See 19.15.9.8(B) NMAC.

o May deny applications for change of operator that would transfer wells to the operator. See
19.15.9.9(C) NMAC.

e Must deny injection permits. See 19.15.26.8(A) NMAC.
e May deny APDs. See 19.15.14.10(A) NMAC.
e Must deny allowable and authorizations to transport. See 19.15.16.19(A) NMAC.

In addition, the OCD may, after notice and hearing, revoke previously issued injection permits if the operator
is out of compliance with Part 5.9. See 19.15.26.8(A) NMAC.

To stay in compliance with Part 5.9, an operator must:

e Keep current with the financial assurance requirements for well plugging. See 19.15.5.9(A)(1) NMAC.
e Comply with orders requiring corrective action. See 19.15.5.9(A)(2) NMAC.
e Pay properly assessed penalties. See 19.15.5.9(A)(3) NMAC.

e Have no more than a certain number of wells out of compliance with the inactive well rule. See
19.15.5.9(A)(4) NMAC.

FINANCIAL ASSURANCE REQUIREMENTS: The OCD’s financial assurance requirements for well plugging are
set outin 19.15.8.9 NMAC. The OCD requires all state or fee wells to be covered by a financial assurance. The
OCD does not require financial assurances for Federal or indian wells.

The operator must either post a blanket financial assurance in the amount of $50,000 to cover its state or fee
wells, or post single-well financial assurances for each state or fee well in the amount set by the rule.

If the operator chooses to post a blanket financial assurance, it must also post single-well financial assurances
for each state or fee well that has been inactive for more than two years that has not been plugged and
released. Note that a single-well financial assurance is required even if the well is on approved temporary
abandonment status, and even if the wellbore of the well has been plugged. To check compliance with this
requirement, go to www.emnrd.state.nm.us/OCD, OCD Online, E-Permitting, Financial Assurance. Insert the
operator name or OGRID, and hit “Get Report.” The report will list all the wells for that operator that have not

been plugged and released. Wells currently in violation of the single-well financial assurance requirement will
have a “Y” in the far right column, titled “in Violation.”

For information on how to post financial assurances, please contact OCD Financial Assurance Administrator
Dorothy Phillips, (505) 476-3461, Dorothy.phillips@state.nm.us.

CORRECTIVE ACTION REQUIREMENTS: If an operator fails to take an action required by a hearing order or an
agreed compliance order, the OCD may go to hearing to obtain a formal order finding the operator “in
violation of an order requiring corrective action.” Once such an order is issued and becomes final, the



operator will be out of compliance with Part 5.9 until that order is lifted. To lift the order, the operator must
complete the corrective action required, and file a motion to declare the order satisfied. The Oil Conservation
Division or the Oil Conservation Commission, as appropriate, may grant the motion without hearing or may set
the matter for hearing. ’

UNPAID PENALTIES: An operator with a penalty assessment unpaid more than 70 days after issuance of the
order assessing the penalty will be in violation of Part 5.9 until that penalty is paid. Penalties may be assessed
by the district court, or may be agreed to by the operator under an agreed compliance order entered into to
resolve a compliance action.

INACTIVE WELLS: The inactive well rule, 19.15.25.8 NMAC, requires any well that has been inactive for a
period of more than 15 months to be plugged and abandoned, placed on approved temporary abandonment
status, or returned to production or other beneficial use. An.operator will be out of compliance with Part 5.9
if it has too many wells in violation of the inactive well rule; the number of non-compliant wells allowed '
depends on the size of the operator. Under Part 5.9, if an operator operates:

o 1 well, it may have no wells out of compliance;

e 2 or 3 wells, it may have no more than 1 well out of compliance;

e 4to0 100 wells, it may have no more than 2 wells out of compliance;

e 101 to 500 wells, it may have no more than 5 wells out of compliance;

e 501 to 1000 wells, it may have no more than 7 wells out of compliance; and
e 1000 or more wells, it may have no more than 10 wells out of compliance.

To check compliance with 5.9 as to inactive wells, go to www.emnrd.state.nm.us/OCD, OCD Online, E-
Permitting, Inactive Well List. Do not change the default search terms. Insert the operator name or OGRID,
and hit “Get Report.” The report will identify the wells that -- according to OCD records -- have been inactive
for 15 months, are not on approved temporary abandonment status, do not have a plugged wellbore, and are
not subject to an inactive well agreed compliance order. For purposes of Part 5.9, if a well appears on this list,
there is a rebuttable presumption that the well is in violation of the inactive well rule. The heading of the list
will also identify the total well count for the operator, and the total number of non-compliant inactive wells,
so you can determine if the operator is in compliance with Part 5.9.

If your company has more non-compliant wells than allowed under Part 5.9, you will need to return wells to
compliance by returning-them to production or other beneficial use, placing them on approved temporary
abandonment status, or plugging the wellbore. In some limited circumstances, the OCD may be willing to
enter into an inactive well agreed compliance order setting a schedule for returning the wells to compliance
and imposing sanctions if that schedule is not met. Wells covered by an inactive well agreed compliance order
are not included when calculating Part 5.9 compliance. For information on inactive well agreed compliance
orders, contact OCD Attorney Sonny Swazo at (505) 476-3463, Sonny.swazo@state.nm.us.
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