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San Juan County, New Mexico
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Other . Dispose Water
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Released rig @ 1130 hrs 11/19/02.
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Morton #3 WI: 100 % NRI: 69.25%

Harper Hills Pictured Cliffs AFE: 02-308 AFE: $204,627
Operator: Calpine Natural Gas Company Objective: Drill & Complete

Drilling Contractor: LB Drilling Spud Date: 11/14/02 Proposed TD: 1580’
San Juan County, NM.

11/15/02 Current Operations: Waiting on cement. Moved on location and rigged up L&B Speed Drill. Spud

11/16/02

11/17/02

11/18/02

11/19/02

surface hole at 1300 hrs. 11/14/02 with bit #1 (8-3/4”, STC, F2-RR). Drilled 132’ with spud mud.
Circulated hole clean, ran survey and TOH. Ran 3 Jts (125.06) of 77, 20#, J-55, ST&C casing and set at
130’ KB. Rigged up Halliburton and cemented with 50 sx (59 cu.t.) of Cl “B” with 3% CaCl, and Y
#/sk celloflake. Displaced cement with 3.75 bbls of water. Job completed at 1830 hrs 11/14/02. Circulated
4.0 bbls of good cement to surface. Hole was staying full. SDON to WOC.

Daily Cost: $9,161 Cum Cost: $9,161
Current Operations: Drilling @ 530’ in 24 hrs. Nippled up the bradenhead and BOP. Pressure tested
casing and BOP to 1000 psi — held OK. Picked up bit #2 (6-1/4”, Varel) on 7 4-3/4” DC. Drilled 30’ of
cement and new formation with water and polymer. Drilling ahead. Circulate hole clean and SDON.
Daily Cost: $5,441 Cum Cost: $14,602
Current Operations: Drilling @1,170°. Made 640’ in 24 hs. Drilling ahead with bit #2 (6-1/4”, Varel)
and water and polymer. SD for Sunday.

Daily Cost: $8,853 Cum Cost: $23,455
Current Operations: Preparing to run pipe. TD well at 1,540 with bit #2 (6-1/4”, Varel) at 1400 hrs
11/18/02. Circulated hole, short tripped, and circulated the hole clean. TOH for logs. Halliburton ran
IES/GR DSN/SDL logs. Prepared to run casing 11/19/02.

Daily Cost: $7,547 Cum Cost: $31,002
Current Operations: Released rig. Ran 37 Jts (1503.76°) of 4-1/2”, 10.54, J-55, ST&C new Ipsco casing
and landed at 1,508’ KB. Insert float is at 1487" KB and the top of the marker joint is at 1,054° KB.
Rigged up Halliburton. Preceded cement with 10 bbls of water. Cemented with 130 sx (268 cu.ft.) of 2%
EconoLite (metasilicate) with V#/sk celloflake, followed by 50 sx (59 cu.ft.) of Cl “B” with 2 % CaCl,
and Yi#/sk celloflake. Reciprocated pipe while pumping cement. Displaced plug with 23.75 bbls of water.
Bumped plug to 1500 psi and down at 1030 hrs. 11/19/02. Good circulation throughout job and circulated
out 13 bbls of good cement. Float held OK. Nippled down BOPs and set the casing slips. Rigged down
and released the rig at 1130 hrs 11/19/02. FINAL REPORT.

Daily Cost: $12,429 Cum Cost: $43,431



