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BEFORE ‘i ory, CONSERVATION COMMISSION
OI' 1L STATE OF NEW MEXICO

AN TS OCUTER OF TIE HEARING
CALLED BY TIE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
Tliz PURPOSE OF CONSIDERING:

CASE No. 4205
Order No. R-2807-a

APPLICATION OF TESORO PETROLEUM CORPORATION
FFOR FOUR UNORTIIODOX INJECTION WELL LOCATIONS
AND AMENDMENT OF ORDER NO. R-2807, McKINLEY
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION :

This cause came on for hearing at 9 a.m. on August 27, 1969,
at Santa Fe, New Mexico, before Examiner Elvis A, Utz.

NCY, on this 8th_ _day of September, 1969, the Commission, a
guorum being Present, having considered the testimony, the record,
and the recommendations ©f the Examiner, and being fully advised
in the premises,

iI"INDS :

law, the Commission has jurisdiction of this cause ang the subject

(2) That the applicant, Tesoro Petroleum Corporation, ig
the operator of a waterflood Project in itsg Hospah unit Area,
liospaih Upper Sand Oil Pool, McKinley County, New Mexico, approved
by Commission Order No. R-2807.

(3) That the applicant now seeks authority to expand said
waterflood Project by the injection of water into the Upper Hospah

Lrnorthodox locationg in Section 36, Township 18 North, Range 9
West, NMD, licKinley County, New Mexico, as follows:

wWell Xo. ¢2 located 19¢0 feet from the South
line anad 1140 feet from the West line;
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Well No. 63 located 1980 feet from the North
line and 2310 feet from the West line;

Well No. 59 to be drilled 1430 feet from the South
line and 2625 feet from the East line;

Well No. 58 to be drilled 30 feet from the South
line and 2350 feet from the East line.

{(4) That the proposed orthodox and unorthodox locations are
necessary to provide an efficient water injection pattern.

(5) That the appiicant further seeks the amendment of said
Order No. R-2807 to provide for the establishment of an adminis-
trative procedure whereby the Secretary-Director of the Commission
may authorize additional injection wells at orthodox and unorthodox
locations within the Hospah Unit Area as may be necessary to com-
plete an efficient injection pattern without the necessity of
showing well response.

(6 7That approval of the aforesaid amendment will afford
the applicant the opportunity to produce its just and equitable
share of the oil in the Hospah Upper Sand 0Oil Pool, and will
otherwise prevent waste and protect correlative rights, provided
said 1injection wells are drilled no closer than 330 feet to the
outer boundary of said Hospah Unit nor closer than 10 feet to
any quarter-quarter section or subdivision inner boundary.

(7) That said waterflood project should be governed by the
provisions of Rules 701, 702, and 703 of the Commission Rules and
Regulations; provided, however, that the showing of well response
as required by Rule 701 E-5 shall not be necessary before obtain-

ing administrative approval for the conversion of additional wells
to water injection.

=T IS TIHEREFORE ORDERED:

(1) That the applicant, Tesoro Petroleum Corporation, is
sicreby authorized to expand its waterflood project in the Hospah
Unit Area, Hospah Upper Sand Oil Pool, McKinley County, New Mexico
approved by Commission Order No. R-2807, by the injection of water
1nto the Upper Hospah Sand through the following additional water
injection wells at orthodox and unorthodox locations in Section 36,

!
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Township 18 Nortl, Range 9 West, NMPM, McKinley County, New Mexicc

YWell oo 65 located 1900 feet from the South
Line and 1140 feet from the West line;

Vicell Lo. 63 located 1980 feet from the North
line and 2310 feet from the West line;

Well No. 59 to be drilled 1430 feet from the South
line and 2625 feet from the East line:

Well No. 58 to be drilled 30 feet from the South
line and 2350 feet from the East line.

(2)  That Oszder (2) of Commission Order No. R-2807 is hereby
amended to read in ics entirety as follows:

"{2) That the subject waterflood pProject shall be governed
Yy Lhe provisions of Rules 701, 702, and 703 of the Commission
Ruies anu Regulations:

CAOVIDED LIOWLEVER, that the Secretary-Director of the Commis-
Heollmay approve such additional injection wells at orthodox and
uaorthodox locations within Lhe Hospah Unit Area as may be neces-
1Y O complete an efficient injection pattern; provided said well
arc drilled no closer than 330 feet to the outer boundary of said
tiospaih Unit nor closer than 10 fect to any quarter-quarter section
or subdivision inner boundary, and provided that the application
therc.or has been filed in accordance with Rule 701 B of the Com-
mission Rules and Regulations. The showing of well response as
required by Rule 701 E-5 shall not be necessary before obtaining
administrative approval for the conversion of additional wells
to water injection."

(s7  That jurisdiction of this cause is retained for the'
entry of such further orders as the Commission may deem necessary.,

DONE atc Santa Fe, New riexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

DAVID F. CARGO, Chairman

ALEX J. AR}IIJO, Memper
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