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Attn: James E. Edwards, Jr.

Gentlemen:

We are in receipt of your inquiry concerning the above referenced matter.

We have reviewed our well files of the subject well and have ascertained that

we were in error in reporting a hole in the casing
Operations (Form 3160-6). Our records show a hole

on our monthly Report of
in the tubing, not the casing.

This well was a marginal producer of oil when the hole in the tubing developed,
having made only 21 barrels during the last month that it was on production.
However, the well consistantly made in excess of One Hundred Thousand cubic
feet of gas per day (100 MCFPD) while it was in production, which gas was used

to operate pumping equipment and seperators on the

lease.

The nearest market for the gas is Gas Co. of New Mexico's main line to Albuqueruge,

approximately four and one-half miles distant. At

current gas prices it is not

economical to construct the necessary pipeline to market the gas.

We hereby request that this well be placed in inactive status until such time as
0il and gas prices increase to the point where it is once again economical to

produce the same.

Very truly yours,
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