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W. , January 235, 1983

CERTIPIFD Mall T R
ZETUNH HBECEIPT RECULITED P 395 358 204

Hr. James L. Luadwick

P.0. w0x 7C \\6

FParsington, Lew Mexico 37459
Jsar Hr. Ludwick:

Zaturned herewitn unapproved are your Suncry Sutices of Intert dated
Jaguary 17, 19283, Zox the Ho. 1 Irza weil located 2230 PSL and 19260' WL
soC. 35, To 19 L., . 5 #., #ckinley County, dew iexico, on Feceral oil andi
gas lease H-6559.

“pis walil was Plugged and abanconed on Juze 27, 1582 as por Sumixy dotice

Sz t eport of asandonment dated July 7, 1980. Surface xgiebilitation
stipulactions ware forwazced to you on Septesber 30, 1580. i dotice of Intemt

o re—-entar the well was received on Juns 26, 1981 and aypproved Juns 30, l9al.
L0 acticna was taken to complete the work., COn October L, 1982 anotber Sundixy
mmmmcimmungamimctappmvuwmm&mam
October 14, 1982 for z period of 90 days, in which to re-entex the well, again
Lo action was taken to complete the work.

Ouzr records show the iast production on this lease, a8 submitted by Clties Sarvice
Company, was in May 1982, ia which the Xo. 1 Pedexal I wall produced 64 bbl. oil
and 16060 bil. watuZ. 7The Wo. 1 Federal L well was Plugged and Abandoned in /
October 1982, and was the last producing well on the lease. The leass went into
its aszvended term on August 1, 1978.

Pursuant to CPR 43 Part 3107.3~1, this lease is considered to have terminated
by iaw on Hay 31, 1982, the last day of the month in which hydrocarbons were
last yrocuced fyon the lease in its wxzended texm. o dlligent efforts to
re-estaiblish producticn ware conducted within &G days following cessation of
jroduction. &y plugging the last vell voluntarily, you indicate the leasa is
incagyable ©f aoaugtion.
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Procecduxes COVEIning appeals from final decisons and crders by the Jursau of
iand Managemeat officials ure contained in the regulations in 30 PR Paxt 290 &nd
221.73. i notice of appeal must be filed in this ocifice within 30 days of
receipt of the final dacision or oxder basing appealed. .

Siacerely yours,

“Urig. Sgd.” Jim F. Sims

Jazas F. Sims
Sistrict 9il 2 Gas Supervisor

snclosures

cc:  SCR, MS-410
Royalty Hanagement
BlM, Santa Fe
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P.0. Drawer GO0
FParmington, Hew Mexico 87499

January 25, 1983

sHexnorandum
To: Field Operations Supervisor, SCR, MS-410
Froms District 0il and Gas Supervisor, Farmington

Subject: Termination of Federal Lease M—-6999

Attached herewith is a copy of a letter to James L. Ludwick advising him
that the above lease (EM-6999) has terminated by law for lack of producing
hydrocarbons while in its extended term.

Raference 43 CFR 3107.3-1 and 3107.3-2, CDM 645.7.3C, and Directoxr, BLM memo
dated Jamuary 12, 1983. The stand of this office is as follows:

We have not written a 60—day letter to James L. Ludwick regarding the lease,
because the Operator and Lessee voluntarily Plugged and Abandoned the four

wells on this lease, the last being Plugged and Abandoned October, 1982.
Therefore by so doing, they are, in effect substantiating our interpretatiom,
which is, that the lease is no longer capable of production in paying quantities.
The Sundry Hotice referenced in the attached letter were intents to investigate
a different zone. .

Ludwick has had in excess of ”l‘z years to perform the reeentry and testing of
a new zone, and has not shown diligence in the request.

Alsc see the attached last prbduction memorandum dated Januaxy 25, 1983.
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Sed." Yo 1, Siwis
Janes FP. Sims
Enclosure
cc: LAD-9
_Lease /
Keller
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FARMDIGCH, HEW MBUICO S7439

Januarxy 28, 1983

Hepmoranius
Tos Recorde Hanagewent Section, SCR, HS-230
Frooe District Cil and Gas 3uyervisor, Farmiagton

Subject: last Production Faderal lease .M-€3937

Waeil Lasyinations

ocation:

Coxpletion Date:

Last Procduction Qates

Leass esXms

Rezarkes

cc: BlM
Accounting Roswell
Resource Evaluation
SCR, MS-410
Lease file (
PRO 6-1
Chronological

Jkeller: csl{j’ot&/
#7416

#0. 1 FPederal =
Cities Service Comgany

330 FNL & 1630' PEL

BikNay sec. 28, Te 15 de, B 5 He,
HoKinley County, Hew Mexico

June 1%, 1980

i0 years Lffective Jata: August 1, 1862
sotice of Intent bto Abandon received

October 15, 1382, Subsequent Report of

Abandonment recsived Hovesmber 1, 1962. Ihis
well was last produsing well ez lease. Three
other walls previously plugged and abandonec.

“Qrig. Sgd.2, Jim E. Simé
Jares P. Sirs



