BRUCE KING
GOVERNOR

LARRY KEHOE
SECRETARY

STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OlL CONSERVATION DIVISION

July 13, 1982

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 8750°

(505) B27-2434

Tesoro Petroleum Corp.
First of Denver Plaza Bldg.
Suite 2000

613 - 17th Street

Denver, Colorado 80202

Attention:- _W. F. Parks

Administrative Order NSL- 1564

Gentlemen:

Reference is made to your application for a non-standard
location for your Hospah Sand Unit Well No. 98 to be located
10 feet from the North line and 1330 feet from the East line

of Section 1, Townshi th, Range 9 West, NMPM, Hospah
Upper Sand Pool, McKinley County, New Mexico.
By authority granted me under the provisions of Rule 104 F of

the Division Rules and Regulations, the above-described
unorthodox location is hereby approved.

Sincerely,

JOE D. RAMEY,
Director

JDR/RLS/dr

cc: O0il Conservation Division -~ Azte
0Oil & Gas Engineering Committee - Hobbs
Minerals Management Service - Farmington



STATE OF NEW MEXICE

ENERGY AND MINEHALS/éEPARTMENT

OlL CONSERVATION/DIVISION
AZTEC DlSTRlCT/éFHCE
r//'
A ’ 1000 RiO BRAZQOS ROAD
AZTEC. NEW MEXICO B7a1(Q
{50S5) 3346178

y
O!L CONSERVATION DIVISION ‘

BOX 2088
SANTA FE, NEW MEXICO 87501

0ATE . July 20 1952

RE: Proposed MC
Proposed DHC -
Proposed NSL "
Proposed SWD
Proposed WFX
Proposed PHX

Gentlemen:

™

I have examined the application dated \:TL{\, } J952
/ I
for theTl"es,-. (eln. (o ANTIAT A-l=Nn -
Operator ! Lease and Well No. Unit, S-T-R

and my recommendations are as follows:

l&{\n Ao r
8

Yours truly,

Ut




Tesoro Petroleum Corporation

July 7, 1982

RE: Application for Administrative
Approval of an Unorthodox
Location of the Tesoro Hospah
Sand Unit 98, Unit "A" Sec. 1,
T17N-R94W, McKinley Co., New Mexico

Mr. Joe Ramey

011 Conservation Division
Box 2088

Santa Fe, New Mexico 87501

Dear Sir:

The attached waterflood orders indicate that administrative approval may
be obtained for necessary unorthodox locations.

The proposed well #98 will be offset by an injection well H.S.U. #49 and
producers #20, 48Y, and 50 and in an area we believe to be undrained by
the existing producing wells.

The acreage surrounding the Unit "A" is unitized which would protect
the correlative rights. We believe this well will be in the best interests
of conservation.

We are also attaching the other data and information required by the
Commission under Rule 104.

Please advise me if you need additional information,

Sincerely,

/ AL
S Pl

. -

“W. F. Parks

District Operations Manager
WFP:p11
Enclosures
cc: Frank Chavez, Supervisor District #3 % R

First of Denver Plaza Bidg., Sutte 2000, 633 - 17th Street. Denver, Coloradc 80202



| Tesoro Petroleum Corporatndn
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!
b BEFORE THE NEW MEXICO OIL CONSERVATION COMMISSICN
|

 APPLICATION OF TE32RO PETROLEUM )
CORPORATION FCR AN UNORTHODOX ;
PRODUCING WELL LOCATION AND FOR

AMENDMENT OF ORDER NC, R-2807-4, §

1

HOSPAH UPPER SAND OIL POOL,
McKINLEY COUNTY, NEwW ‘MEXICO

APPLICATION

Comes now Tesoro Fetrcleum Corpcraticn and applliec to the
lew Mexlco 011 Conservation Commisslen cr approval of an uncrtho-
dcx producing well location and for cmendment of Order No. H—QBO?-A
Hospah Upper Sand 011 Pool, Mcrinley So nty, New Mexioco, ond in
support of 1ts application states:
1. By Order No. R-2807-f entered 'n case No., 42095 on .ep-
tember 3, 1909, the Commnission approved an unorthodox locaticn
for applicant's Well No. 59, at a locaticn 1430 feet from the
south line and 2C25 feet from the east line of Section 3%, Township
1€ North, Range 2 West, McKinlev County. New Mexico.
2. Pursuant to the said Crder No. #-2B07-A, appli ont drilled
- its Well No. 59 at the aforesald un.rthodex location and completed
ithe sald Well as a producing Well in the Hospah Upper _und (il
Pool. The sald Well presently ic producing approximately 79O
barrels of oll per day, and prcduction i1 substantial quantitltes

18 expected to continue for an indefinite perliod of t?é

!

3. Applicant seeks approval ¢f its said wWell Nd iﬁyag afio: ;i

pIsT. 3/

" unor thodox location as & producing Well and further skézl TR *;y
right to convert the said Well to an injfection Well at u.kgter o

'time when 1its conversion to injection 1s required in connectlcn

with annlicant’s aoneratian of tha waterlicod nrofect in the Hhanah



MRS

R-2807-A to amend the administrative procedure specified thereln
to apply to unorthodox jocatlicns for producing Wells as well as
for injection Wells as gset forth in the sald (rder.

5. Inasmuch as the aald Well Nc. 9o and all lLells that may

pe approved by the admlnistrative Lrocedure of Order Mo, R-2007-A,

as sought to be amended hereln, arc 1.coted withln the Hespeh
unit area that is operated by the applicent, apprevel c¢f this
application will nct impair correlative ri chts and will not cause
waste.

WHEREFORE, applicant requests tnoo ¢nis applicaticn be set
for hesring befcre tre Commissicn cr wne of 1ts examiners and
that the Ccmmicsicon enter 1ts (vder approving this applicaticn,

MONTGUMERY, FELERICL, ANDRLME, HANMAHE
& MOBRIU

By al war¢ S. Morrils

r.0. Box 2397
Sarta Fo, Now rexico 87501
Attornevye Jor fesoro Petroleun

Corpeoroticon
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING =7,
CALLED BY THE OIL CONSERVATION ///V}‘]
COMMISSION OF NEW MEXICO FOR A

THE PURPOSE OF CONSIDERING:

CASE No. 4273
Order No. R-~2807-B

APPLICATION OF TESORO PETROLEUM CORPORATION

FOR AN UNORTHODOX OIL WELL LOCATION AND AMEND- .
MENT OF ORDER NO. R-2807-A, McKINLEY COUNTY, ) : \
NEW MEXICO. ' o \
L ‘: 1 oe, c \S’/‘T )

ORDER_OF THE COMMISSION qres 0B

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on November 25, 1969,
at Santa Fe, New Mexico, before Examiner ilvis A. Utz.

NOW, on this 3rd day of December, 1969, the Commission, a
quorum being present, having considered the testiwmeny, the record,
and the recommendations of the Examiner, and being tully advised
1n the premises,

FINDS:

(1) That due public notice having been given as requi:od by
law, the Commission has jurisdiction oif this cause and tne @ ubject
matter thereof.

(2) That by Order No. R-2807-A, dated Scptember 8, 19 9,
the applicant, Tesoro Petroleum Corporation, was authorized to
drill 1ts Well No. 59, among other wells, as a water injection
well 1n 1ts waterflood project in the Hospah Unit Area, Hcspah
Upper Sand Oi1l Pool, at an unorthodox location 1430 {feet :rom
the South line and 2625 feet from the East line of Section 36,
Township 18 North, Range 9 West, NMPM, McKinley County, New
Mexico.

(3) That the applicant now secks approval :or the unorthodox
location of the aforesaid Well No. 59 as an o1l producing well in
its waterflood project in the Hospah Unit Area.



-2- /
CASE No. 4273
Order No. R-2807-B

(4) That approval of the unorthodox location of the afore-
caid Well No. 59 as an oil producing well in the water{lood
project in the Hospah Unit Area shou.d 1ncrease the efficiency
of the subject waterflood project and recsult 1n greater ultimate
recovery of oil, thereby preventing waste.

(5) That the applicant furthev sceks amendment of said
Order No. R-2807-A to provide for the establishment of an
administrative procedure whereby the Sccretary-Dirrector of the
Commission may authorize additlonal proaucing wells within 1ts
Hospah Unit Area as may be necessdry tuo complete an efticient

producing pattern.

(6) That approval of the aroresaid amenduent will arford
the applicant the opportunity to produce 1ts just and cguitabile
share of the oil in the Hospah Upper Sand O1l Pool, and wiil
otherwise prevent waste and protect correlative rights, provided
said producing wells are driiled no closer than 330 feet to the
outer boundary of said Hospah Ur:t nor closer than 10 feet to
any guarter-quarter section or subiiivision 1nner boundary.

I'7T IS THEREFORF ORDERED:

(1) That the applicant, Toesoro Potroieun COrporacion, s
hereby authorized to complete 1ty woell No.o 99 as an o1l produlling
well 1n its waterflood project in the tiespah Unit Area, Hfospah
Upper Sand O1l1 Pool, McKinley County, Now Mexico, approvad iy
Commission Order No. R-2807, as anenacd by Ordvr No. R-2207-A,
4t an unorthodox location 1430 foet fvom the South Line and
2625 feoet 1rom the East line of Sestioen 3, Township 18 Nortn,
Range 9 West, NMPM, McKir.ley County, Loew MoNM1LCO.

(2) Tnat Order (2} of Comm.soicn Ordes mo. R=2807-A, dated
September 8, 1969, 18 hereby ifuriher amended 1o read ino o1t
entirety as follows:

"(2) That the subject watertlooda project shall bgﬁf@wgﬁhéﬂﬂ
py the provisions of Rules 701, 702, and 703 of the Coj [
Rules and Regulations; ;

sion may approve such additional producing wells and
wells at orthodox and unorthodox locations within the o
Area as may be necessary to complecte an efficient production and
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CASE No. 4273
Order No. R-28C7-B

injection pattern; provided said wells are drilled no closer than
330 feet to the outer boundary of said Hospah Unit nor clouser
than 10 feet to any guarter-quarter scotion or subdivision inner
boundary, and provided that the ap;lication theretor has been
filed in accordance with Rule 701 B of the Commilssion Rules and
Regulations. The showing of well response as required by Rule
701 E-5 shall not be necessary berore chtalning administrative
approval for the conversion of additicral wells to water injec-
tion."

N

(3)  That that porticn ¢i Urder No. L-2807-a wooCh aubltniorizes
the drilling of Well No. 59 as a waier o cctich we' ] 15 hereoys
=) J P

superse led.

(4) That jurisdiction o this cag. 15 tawned for the
entry of such further orcers as tine Cu ot salon Tdy aeem nivces-
sary.

DONE at Santa Fe, New Meoxico, o tr. Gay abd yoear hereinabove

designated.

STATE OF New M MICO

OiL CONLLRVATION COMMISSION
DAVID F. CARG?, Chairman
LIEXN J. ARMITO, Member

A. L. PORTZR, Jr., Member & Sccretary

S EAL

esr/



NEW MEXICO OIL CONSERVATION COMMISSION Form C-107
Su crsedes 12
WELL LOCATION AND ACREAGE DEDICATION PLAT pupersedes (0128

All distsnces must be from the outer bounderies of the Section

-rator Lease Well No.
TESORO PETROLEUM CORPORATION HOSPAH SAND UNIT 98

t Letter Section Township Range - County

A 1 17N oW McKinley

ual Footage Location of Wellp

10 {eat {rom the NOI‘th line and 1330 {eet from the EaSt‘ line

und Lpvel Elev:

6963

Producing Formation

Upper Hospah

Pool

Hospah Sand

Dedicated Acreager

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereo! (both as to working

interest and royalty).

. 1f more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-

dated by communitization, unitization, force-pooling. etc?

(] Yes (] No

If answer is ‘“‘no!’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

If answer is ““yes!’ type of consclidation

this form if necessary.)

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commis-

sion.
CERTIFICATION
5¢g2
[ , Y
1 i i FN
t | hereby certify that the information con-
~ i 1330'FE )
g ; tained herein Is true ond complete ta the
L;\' 5 4 E \‘ z . best of my knowledge and beliaf.
4 13 i
N i
— — - . [ _ Nane
. -
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S .2 | 6 Company
- [ Dote
3 |
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o~ ‘ >
w . |
I .
! C 9 | hereby certify that the well location
| | shown on this plot was plotted from field
— = — = = == = _— - et - - = = = notes of octual surveys mode by me or
under my supervision, and that the some
i is true ond correct to the best of my
! knowledge and bellef.
! ‘o
!
5082 Date Surveyed
June 17, 1m
Scala: 1"=1320!
e ’
Certtiicate No. K\u/y
- -
3950 ’?cD 3 ‘\Q‘




