NEW MEXICO ENERGY9 MINERALS OIL CONSERVATIOA DIVISION

2040 South Pacheco Street

=4 & NATURAL RESOURCES DEPARTMENT e o o s

May 19, 1998

Limark Corporation @ E “W E

c/o Permits West, Inc. E

37 Verano Loop

Santa Fe, New Mexico 87505 JUN 3 6%

Attention: Brian Wood o @WO
@0l %%@mm A

Administrative Order NSL-4037
Dear Mr. Wood:

Reference is made to your application on behalf of the operator, Limark Corporation, dated April
28 and May 4, 1998, for an unorthodox oil well to test the Entrada formation with its proposed Navajo “6"
Well No. 1 (API No. 30-031-20989) to be drilled 605 feet from the North line and 1215 feet from the East
line (Lot 1/Unit A) of Section 6, Township 19 North, Range 9 West, NMPM, McKinley County, New
Mexico. Lot 1 (NE/4 NE/4 equivalent) of said Section 6 is to be dedicated to said well in order to form a
standard 40.61-acre oil spacing and proration unit for said interval.

The geologic interpretation submitted with this application indicates that a well drilled at the
proposed unorthodox oil well location will be at a more favorable geologic position within the potentially
oil productive interval of the Entrada formation than a well drilled at a location considered to be standard
within the subject 40.61-acre oil spacing and proration unit.

Further, all of Sections 5 and 6, Township 19 North, Range 9 West, NMPM, McKinley County, New
Mexico are included within a single fee lease in which Limark Corporation is the leasehold operator;
therefore, there are no affected offsets to the subject 40.61-acre tract other than Limark Corporation.

The subject application has been duly filed under the provisions of Rule 104.F of the General Rules
and Regulations of the New Mexico Oil Conservation Division.

By the authority granted me under the provisions of Division General Rule 104.F(2), the
above-described unorthodox oil well location is hereby approved.

Director

LW/MES/kv

;

cc: New Mexico Oil Conservation Division - Aztec /




PERMTS WEST n.

PROVIDING PERMITS for LAND USERS

37 Verano Loop, Santa Fe, New Mexico 87505 (505) 466-8120

April 28, 1998

Mike Stogner

NM Oil Conservation Div.
2040 S. Pacheco

Santa Fe, NM 87505

Dear Mike,

On behalf of Limark Corporation, | am submitting two copies of an
application for a non-standard location for the Navajo 6 #1. It is a wildcat
Entrada test and its location is based on seismic.

Please call me if you have any questions.

Sincerely,

Brian Wood

cc: Aztec OCD
Philpy
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ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Engincering Bureau -

ADMINISTRATIVE APPLICATION COVERSHEET

THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS

Application Acronyms:
PP [NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location)

[DD-Directional Drilling] [SD-Simuitaneous Dedication)
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement)
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion])
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
(EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[11  TYPE OF APPLICATION - Check Those Which Apply for [A]
[A]  Location - Spacing Unit - Directional Drilling
MNsL QNsp Qpp  Qsp
Check One Only for [B]or [C]
[B]  Commingling - Storage - Measurement :
UbHCc QctB Qpic Qpc UoLs QoM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
QOwrx QPMX Qswp OQipr QEOR QOPPR

(2]  NOTIFICATION REQUIRED TO: - Check Those Which Apply, or O Does Not Apply
[A] O Working, Royalty or Overriding Royalty Interest Owners

[B] XOﬁ'set Operators, Leaseholders or Surface Owner
[cy Q Application is One Which Requires Published Legal Notice

[D] QX Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

E] R Forall of the avgve, Proof of Notification or Publication is Attached, and/or
[F] (I Waivers are Attached

[3] INFORMATION /DATA SUBMITTED IS COMPLETE - Statement of Understanding
I hereby certify that I, or personnel under my supervision, have read and complied with all applicable

Note: Statement must be eted by ividual with supervisory capacity.
BRiAN WpoDd miw Ca s tio oA—

’

Print or Type Name Signature’ Title



PERMYTS WEST ...

PROVIDING PERMITS for LAND USERS

37 Verano Loop, Santa Fe, New Mexico 87505 (505) 466-8120

REQUEST FOR ADMINISTRATIVE APPROVAL FOR NON-STANDARD LOCATION
FOR LIMARK CORPORATION’S NAVAJO 6 #1 OIL WELL
605’ FNL & 1215’ FEL SEC. 6, T. 19 N., R. 9 W., McKINKLEY COUNTY, NM

l. The well is on Navajo Tribal fee surface and a private oil and gas lease.
The proposed location is non-standard (105’ from the west quarter-
quarter line instead of the standard minimum 330’). The APD is attached.

Il. A C-102 showing the well location and proration unit (NENE of Sec. 6
which totals 40.61 acres) and lease (all of Sec. 6 which totals 645.29 ac.
and is part of a several thousand acre lease including as a minimum all of
5 & 6-19n-9w and all of 31-20n-9w) is attached.

lil. According to NM Oil Conservation Records, there is no production of
any kind within a mile radius. A copy of the Seven Lakes NE 7.5’ USGS map
is attached showing the proposed well (triangle), spacing units (thin solid
lines), and lease (thick solid line). There are only two leases within a
minimum 1,357’ radius. Limark is the operator of all oil and gas interests
in its private lease. The next closest lease (1,357’ distant) is state oil
and gas lease VA-1475 which is held by Enerdyne, a Limark partner. A
registered letter has been sent to Enerdyne and the NM State Land Office
(see attached notice).

IV. A copy of the composite copy of the Seven Lakes NE 7.5’ USGS map is
attached. The proposed well is marked by a triangle. Proration units
(quarter-quarters) are marked by thin lines.

V. Limark selected its location based on a 1997 3-D seismic survey with
lines spaced at quarter mile intervals. A standard drilling window does
not overlap the sweet spot of the indicated reservoir (see attached
CONFIDENTIAL Entrada reflection map from the seismic survey).

VI. No archaeology sites were found.

VII. Surface conditions are not an issue.



VIIIl. Directional drilling is not feasible because it is not cost effective
for this wildcat well.

IX. | hereby certify that notice has been sent to the following lessees,
lessors, surface management agencies, operators of spacing units, or
owners of undrilled leases which adjoin the applicant’s spacing unit on
one or more of the two sides or the single closest corner to the proposed
well and that the information is current and correct: »

Enerdyne

Navajo Nation Minerals Dept.
NM State Land Office

W Gowsi e ?™ L) 28~ 95

Signaturﬁitle, & Date

STATE OF NEW MEXICO )

) SS:
COUNTY OF SANTA FE) /
The foregoing,i%rupent was agknowledged before me this _2& day of _/ Ly 4 ,
1998 by 2riay.. Q0 - Witness my hand and official seal.

[ Couk

Notary Public CELIA A. COOK
NOTARY PUBLIC — NEW MEXICO
.. . . ROTARY BNOF!LEDMTHSECRET&RTOF STATE o
My Commission Expires: DECEMBER 11, 2001 y !
'M&w

Business Address: 37 VERANO LOOP, SANTA FE, NM 87505

PER S WEST ..

PROVIDING PERMITS for LAND USERS
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Limark Corporation

Midland, Texas
1-6 Navajo wellsite location
McKinley County, NM
Proposed location: TIME: Entrada.ref-lection
“sec 6, 650'FNL, 1220'FEL Proposed drillsite shown
T19N, ROW

A.W.Rutter I map scale: 1"=2,000"
W.C.Robinson contour interval = 2 ms
September, 1997







Is your RETURN ADDRESS completed on the reverse side?

PE mj_’s WEST

PROVIDING PERMITS for LAND USERS

37 Verano Loop, Santa Fe. New Mexico 87505 (505} 466-8120

January 24, 1998

Don Hanosh

Enerdyne Corp.

P.0O. Box 502
Albuquerque, NM 87103

Dear Mr. Hanosh:

As required by New Mexico Qil Conservation Division Rules, | am notifying
you of the following non-standard location for a well. This letter is a
notice only. No action is needed unless you have questions or objections.

Limark Corporation is applying to drill the Navajo 6 #1 oil well. The
wellbore is 105’ from the closest quarter-quarter line. This is less than
the state minimum 330’ from a quarter-quarter line. It is 1,357’ from the
closest lease line.

Well Name: Navajo 6 #1

Proposed Producing Zone: Entrada

Legal Location: 605’ FNL & 1215’ FEL Sec. 6, T. 19 N., R. 9 W.,
McKinley County, NM on a private lease

Approximate Locations: ~10 air miles SW of Pueblo Pintado, NM

Applicant Name: Limark Corporation (915) 684-5765

Applicant's Address: P.0. Box 10708, Midland, Tx. 79702-7708

Submittal Information: Application for a non-standard location will be
filed with the NM Oil Conservation Division. If they determine the
application complies with the applicable regulations, then it will be
approved. The New Mexico Oil Conservation Division address is 2040 S.
Pacheco, Santa Fe, NM 87504. Their phone number is (505) 827-7131.

Please call me if you have any questions.

Sincerely,
SENDER: ) / '
=Complela itema 1 and/or 2 for additional services. | also wish to receive the -
=Complete items 3, 4a, and 4b. following services (for an /

#Print your name and address on the reverse of this form so that we can retum this extra fee)'

card to you. ©
=Altach this form 1o the front of the mailpiece, or on the back if space doss not 1. O Addi ’ g .
-pw.rfi;:"hmn FReceipt Requasted” on the mailpiece below the articie number. 20 R m:ssee ; A'ddress & B rian WOOd
*The Retum Receipt will show 1o whom the article was delivered and the date ’ ostricted Delivery &
deliverad. Consult postmaster for fes. B
3. Article Addressed to: 4a. Article Number §
3
Don Hanosh - 7290071 488 ¢
4b. Service Type ] 2
Enerdyne Corp. O Registerad O-tafkg &
P.O. Box 502 O Express Mail O Insured .:5:
Albuquerque, NM 87103 L1 Retum Receipt for Merehendise (] COD 3
7. Date of Delu\a@\)/‘i.\'*{ R O(/\ -.g
_ . / '?‘/ AR g.
5. Received By: (Print Name, 8. Addressed's Address if reqested %
Lo~ L P and fee is aid) {go*d /; é
§ Signature: (A Agent) ONEPA

PS Form 3811, December 1994 ioesesars 7o Domestic Return Receipt



PERMATS WEST ..

PROVIDING PERMITS for LAND USERS

37 Verano Loop, Santa Fe. New Mexicn 87505 (5051 466-8120
January 24, 1998
Dr. Ray Powell
NM State Land Office
P.O. Box 1148

Santa Fe, NM 87504
Dear Dr. Powell:

As required by New Mexico Qil Conservation Division Rules, | am notifying
you of the following non-standard location for a well. This letter is a
notice only. No action is needed unles. you have questions or objections.

Limark Corporation is applying to drill the Navajo 6 #1 oil well. The
wellbore is 105’ from the closest quarter-quarter line. This is less than
the state minimum 330’ from a quarter-quarter line. It is 1,357’ from the
closest lease line.

Well Name: Navajo 6 #1

Proposed Producing Zone: Entrada

Legal Location: 605’ FNL & 1215  FEL Sec. 6, T. 19N., R. 9 W.,
McKinley County, NM on a private lease

Approximate Locations: ~10 air miles SW of Pueblo Pintado, NM

Applicant Name: Limark Corporation (915) 684-5765

Applicant's Address: P.O. Box 1(:708, Midland, Tx. 79702-7708

Submittal Information: Application for a non-standard location will be
filed with the NM OQil Conservation Division. If they determine the
application complies with the applicable regulations, then it will be
approved. The New Mexico Oil Conservation Division address is 2040 S.
Pacheco, Santa Fe, NM 87504. Their phone number is (505) 827-7131.

Y

Please call me if you have any questions.

6. Sig a: /{Addressee or Agel
X {’ (A ARG
PS Form 3811, December-t894 < 102695.97.8.0179  Domestic Return Receipt

Brian Wood
% DER: . ’
ﬁ slgﬁ\plme items 1 and/or 2 for additional sarvices. | also wish to receive the
% sComplets items 3, 4a, and 4b. following services (for an
8 =Print your nama and address on the reverss of this form so that we can retum this | gxirg fea): ¢
£ cardioyou.
2 satach e form to the frons of the mailpiece, or on the back if space does not 1, [J Addressee's Address g
3 it
© PWrite"Retumn Recsipt Requested’ on the mailpiecs below the article number. 2. O Restricted Delivery 8
£ ®The Retum Receipt will show to whom the article was delivered and the date -
c  delivered. Consuit postmaster for fee. .%
§ 3. Article Addressed to: 4a. Article Number §
8 Dr. Ray Powell £
g NM State Land Office 4b. Service Type 2
) . <
5] P.O. Box 1148 E]] Reglstereh: | g 'Cemf:d o
Express Mai nsur £
Santa Fe, NM 87504 3 Retum Recsipt for Merchandise (1 COD 2
7. Date of Delivery ~s
2
>
5. R ed By: (Print Ngme) 8. Addressee's Address (Only if requested &
é Arnae r,eqo) and fee is paid) g
5
°
>
2



o

THE NAVAJO NATION

WIER OFFKE

AN 1IN JOOK

WINDOW ROCK ARIZ. 86515

(@]

Yy

DATE /febryary 1, {297 RECHPT NO.

PEﬁﬁS WEST .

PROVIDING PERMITS for LAND USERS

37 Verano Loop, Santa Fe, New Mexico 87505 1505) 466-8120

January 24, 1998
Akhtar Zaman

Minerals Dept.
Navajo Nation
P.0. Box 1910
Window Rock, Az. 86515

Dear Akhtar,

As required by New Mexico Oil Conservation Division Rules, | am notifying
you of the following non-standard location for a well. This letter is a
notice only. No action is needed unless you have questions or objections.

Limark Corporation is applying to drill the Navajo 6 #1 oil well. The
wellbore is 105’ from the closest quarter-quarter line. This is less than

the state minimum 330’ from a quarter-quarter line. It is 1,357’ from the
closest lease line.

Well Name: Navajo 6 #1
Proposed Producing Zone: Entrada .
Legal Location: 605’ FNL & 1215’ FEL Sec. 6, T.19N,R. 9 W,,

McKinley County, NM on a private lease
Approximate Locations: =10 air miles SW of Pueblo Pintado, NM
Applicant Name: Limark Corporation (915) 684-5765
Applicant's Address: P.0. Box 10708, Midland, Tx. 79702-7708

Submittal Information: Application for a non-standard location will be
filed with the NM Oil Conservation Division. If they determine the
application complies with the applicable regulations, then it will be
approved. The New Mexico Oil Conservation Division address is 2040 S.
Pacheco, Santa Fe, NM 87504. Their phone number is (505) 827-7131.

Please call me if you have any questions.

Sincerely,?\lz
Brian Wood
o] ) 8 '3
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District | State of New Mexico Form C-101
PO Box 1980, Hobbs, NM 38241-1980 Energy, Mioerals & Natural Resources Department Revised February 21, 1994

Distnet 11 Instructions on back
PO Drawer DD, Aresia, NM 882110719 OIL CONSERVATION DIVISION Submit to Appropriate District Office
District 1 PO Box 2088 State Lease - 6 Copies
1000 Rio Braos Rd., Az, NM 87410 Santa Fe, NM §7504-2088 Fee Lease - 5 Copies
Distnct [V
PO Box 2088, Santa Fe, NM §7504-2088 ] AMENDED REPORT
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE
' Operator Name and Address. ! OGRID Number
Limark Corporation (915) 684-5765 22327
P. 0. Box 10708, Midland, Tx. 79702-7708 0.0
“ Property Code NavaJO 6 * Property Name # 1 * Well No.

7 Surface Location
or lot no. ion | Townshi 3 Lo rom the o uth line Fi e ine a
TRTE | TN OW | M | T | "North™ | TR | waer™ [ Mekny.

* Proposed Bottom Hole Location If Different From Surface

UL or lot no. | Section | Township { Range Lot 1da Feet from the North/South line Feet from the East/West line County

* Proposed Poo | "* Proposed Pool 2

Wildcat (Entrada)

" Work Type Code  Well Type Code '* Cabie/Rotary “ Lease Type Code ' Ground Levei Elevation
6473’
'* Multiple ' Proposed Depth "* Formation '* Contractor * Spud Date
No 5,200’ Entrada . ASAP
*' Proposed Casing and Cement Program

Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC
12-1/4” 9-5/8” 36 250’ 200 sx Surface
8-3/4”" 77 23&26 5,200’ 785 sx Surface

“ Describe the proposed program. If this application is to DEEPEN or PLUG BACK give the data on the present productive zone and proposed new productive
wne. Describe the blowout preveatioa program, if any. Use additional sheets if necessary.

Will use 3000# BOP, run logs, test, and complete.

Signature:

B i } ven e i3 ¢ /10 r__ﬂ_
of oy Kot 3’&?’% o e bes OIL CONSERVATION DIVISION

Approved by:
Printcd name: “Brian Wood N Tide:
Tite: Consultant Approval Date: Expiration Date:
Dae: April 26, 1998 PRt ()5) 466-8 120 || Conditions of Approval

Atached O




District 1 State of New Mexico Form C-102

PO Box 1980, Ilobbs, NM 88241-1980 Encrgy, Mineraly & Naturx! itesources Department Revised February 21, 1994

District II Instructions on back

PO Drawer DD, Artesia, NM 88211-0719 OIL CONSERVATION DIVISION Submit to Appropriate District Office

District I PO Box 20823 State Lease - 4 Copies

:)ooo Ru: :rum Rd., Aztec, NM 87410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copics
istrict

PO Box 2088, Santa Fe, NM 87504-2088 ] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

" AP1 Number ! Pool Code ? Pool Name
WILDCAT (Entrada) -
* Property Code * Property Name ¢ Weil Number
Navajo 6 1
TOGRID No. ' Operator Name * Elevation
152527 LIMARK CORPORATION 6473"

' Surface Location
UL or lot no. Section Towaship | Range Lot Idn iext from the North/South line Feet from the East/West line 'WCounty

A 6 |19 N.| 9 W/ 605" North 1215' |East cKinley
! Bottom Hole Location If Different From Surface
UL or lot no. Section | Township | Range Lot Ida Fret from the No;hISouu: line Feet from the East/West line County

' Dedicsted Acres| ' Joint or Infill | * Consolidation Code | ** Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16 i 4 7 "7 OPERATOR CERTIFICATION
{e]
o

1 hereby certify that the information contained herein is
true and complete 10 the best of my knowledge and belief

Sgnawre~/ BRIAN WOOD

Printed Name

CONSULTANT
APRIL 26, 1998

Title

Date

""SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plat
was ploited from field notes.af agtual surveys made by me
or under my supepi i

correct 10 the b

Centificate Number




