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We expect that this downhole assemblage will protect and prevent damage
to the producing zone as well as preventing migration of formation fluids.
The existing casing should prevent freshwater contamination.

The wellbore will be filled with corrosion inhibiting fluid and then shut-
in at the surface.

4, Surface Rehabilitation

Surface restoration will be performed in accordance with the applicable
general requirements and specific requirements covered in the "General
Requirements for Oil and Gas Operations on Federal and Indian Leases," and

in accordance with the pertinent sections of the "Surface Use and Operation
Plan."

5. The anticipated date of commencing these operations is September 24,
1984,
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ATENCIO #1
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1. Justification for Temporary Abandonment

a. The referenced well exhibited good potential in the Pictured Cliffs
zone, however, the water flowing from the Mesaverde has over-
powered the Pictured Cliffs production. This can be resolved by
plugging Mesaverde off.

b. We have been unable to get a gas contract. With improving condi-
tions of the gas market and some development of the area in which
our well is located, the initiative for pipeline companies to connect
our well will develop.

Since both conditions mentioned above can be remedied and permanent
plugging of the well will create a waste of economic and natural resources, we
would request a permit to temporarily abandon this well rather than being
required to permanently plug it.

2. Record of Perforations

Casing was perforated with one shot per foot within the following
intervals:

Pictured Cliffs 2899-2907, 2920-2926
Mesaverde 4895-4903, 4905-4916, 4948-4958,

5032-5041, 5129-5133, 5225-5246,
5252-5268

3. Proposed Operations

Mesa Grande Resources, Inc. intends to install a bridge plug within the
existing 43" casing, at a depth of 4865'. This setting depth leaves 30' above
the top of the Mesaverde perforation group. The bridge plug will be capped
with 25 sacks of cement which will be spotted using 2 3/8" tubing.

A second bridge plug will be set at a depth of 2875'. This setting
depth leaves 24' above the top Pictured Cliffs perforations. This bridge
plug will also be capped with 25 sacks of cement spotted by tubing.



