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STATE OF NEW MEXICO U)

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT (Z,//
OIL CONSERVATION DIVISION G/
GARREY CARRUTHERS POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING

SANTA FE. NEW MEXICO 87504
(505) 827-5800

March 3, 1989

BCO, Inc.

c¢/o Padilla & Snyder
P.O. Box 2523

Santa Fe, NM 87504-2523

Attention: Ernest Padilla
Administrative Order NSL-2638
Dear Mr. Padilla:

Reference is made to your application of February 7, 1989, on behalf of BCO,
Inc., for a non-standard coal gas well location for your existing Alamito Unit Well
No. 1 presently completed as a wildcat Chacra Gas Well and located 840 feet from
the South line and 1840 feet from the East line (Unit O) of Section 32, Township
“.23°North, Range k7 /West, NMPM, Basin Fruitland Coal (Gas) Pool, Sandoval
County, New Mexico. The S/2 of said Section 32 shall be dedicated to the well
forming a standard 320-acre gas spacing and proration unit for said pool.

By the authority granted me under the provisions of Rule 8 of the Special Rules
and Regulations for the Basin-Fruitland Ccal (Gas) Pool as promulgated by
Division Order No. R-8768, the above-described unorthodox coal gas well location

is hereby approved.

Since 137,

william J. LeMay
Director

WJIL/MES/ag
cc: Oil Conservation Division - Aztec

New Mexico Oil & Gas Engineering Committee - Hobbs
NM State Land Office - Santa Fe
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LNEHGY AND MINERALS DEPARTMENT

OIL CONSERVATION [HVISION
AZTEC DISTRICT OFTIGE

OIL CONSERVATION DIVISION
pox 2008
SANTA FE, NEW NEXICO 87501

ome__7-/3-5F

RE: FProposed MC
Proposed DIC
Proposed HSL
Froposed SWD
Froposed WFX
Proposed PMX

i

l

Gentlemen:

2155

| have examined the appllication dated

TOO) BILY HNAZLIS ALY
AZIEC, NEW MEXIGO 87410
{50%) 334.G179

for the P’S Ce, f//C - j/#/!/(fﬂ’) L//Uf—# /

C-32-Z3-Jie)

Dperator Lease and Well No:

and my reconmendatlons are as follows:

Unit, S-T-R

JﬁﬁzxéQﬁzzﬁy*zzﬁk————-

/

Yours truly,




PADILLA & SNYDER,
ATTORNEYS AT LAW
200 W. MARCY. SUITE 212
P.O. BOX 2523
ERNEST L. PADILLA SANTA FE, NEW MEXICO B7504-2523 L 'v FAX 988.7592
MARY JO SNYDER - o AREA CODE 505

(505) 988-7577

February 7, 1989

CERTIFIED-RETURN RECEIPT REQUESTED

NOTICE OF APFPLICATION

TO: Offsetting Operators on Exhibit A, attached hereto

RE: Application for Nonstandard Location -
Basin Fruitland Coal Gas Pool

Ladies and Gentlemen:

Enclosed please find a copy of the appllcatlon of BCO,

Inc., for nonstandard location in the S/2 of Section 32,
Townshlp 23 North, Range 7 West, N.M.P.M. - Sandoval County,
New Mexico. The application results from‘ rework of an

existing well which is located in the SE/4 of Section 32.
The special pool rules for the Basin Fruitland Coal Gas Pool
require that wells be located in the SW/4 or the NE/4 of a
governmental section.

If this application meets with your approval, please
execute the enclosed waiver form and return it to us for
submission to the 0il Conservation Division.

L N
( Ernest L. Padilla
ELP:crk

Enclosure as stated

cc: BCO, Inc.



OFFSETTING OPERATORS

USA

Bureau of Land Management
Farmington Area Office

1235 La Plata Highway
Farmington, New Mexico 87401

Yates, et al.:
Yates Petroleum Corporation
Yates Drilling Company '
Abo Petroleum Corporation
Myco Industries, Inc.

105 South Fourth Street

Artesia, New Mexico 88210

Dick Lauritsen
P. O. Box 2364
Farmington, New Mexico 87401

Celsius Energy Company
P. 0. Box 11070
Salt Lake City, Utah 84147

Texaco Producing, Inc.
P. 0. Box 2100
Denver, Colorado 80201

ECEIVE
FEE1 01989
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BEFORE THE OIL CONSERVATION DIVISION

IN THE MATTER OF THE

APPLICATION OF BCO, INC.

FOR ADMINISTRATIVE APPROVAL

OF A NONSTANDARD LOCATION,

SANODVAL COUNTY, NEW MEXICO NO.

WAIVER

The undersigned operator or entity, by its authorized
representatives, hereby waives any objection to the
application of BCO, Inc. for ncnstandard location in the

Basin Fruitland Coal Gas Pool.

By:

Title:




STATE OF 5.4 MEXCU )

SANTA FC, NEW IMMEXICO 87501
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’ All Alatsm~crs must toe fr0m the auter boundsrlire el 1he 31("!0—\.
Letator | Lease well No.

B8CO Inc. tamlto Unit 1
W1 Letter Secticn To=nshilp Rosrvpe County .
o] 32 23 North 7 VYest SandoVal Ommry

Ttuo! tostaqge Location of ell: : -

840 tee! frem the South Hne ond -1840 * fect trom Iha East Hne
ound Level Cleve Producirg formation Pool A C. ' Dedicotled Acrcoqe:

6883 Chacra -Rusty—Chacra SEl - 160 xere

1. Qutlinc the acreage

2. If more than onc lease is dedicated to the well,

dedicated to the subject well by colored peacil or hnchur;: marks on the phl below.

interest and royalty).

outline each and

dated by communitization, unitization, force- pooling. etc?

[XJ Yes [J Ne

. I enswer is.“"no,

“0. . list the owners and tract descriptions which have actually been consolidated. (Use reverse

this form if necessary.)

No allownble wiil be a5515ncd to t
or otherwise)or until a non-standard unit, clxmmalmg such interests, has

forccd-poolxng,

If answer 1s

"ycs:_' type of consolidation

Unitization

idcnl”y ihc owncrshfp thercof (bol}l as to worl‘im

If more than onc lease of differcnt ownership i= dedicated to the well, have the interests of all owners been consoli

side o

he well until all interests have been consohdalcd (by communitization,

unitization

been appro\cd by the Divisio
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CERTIFICATION

I hereby certify thot the Information cor
toingd herein is trve ond complere to th

best of ny lrlO-v'ch: and beliel.

' |

Namne
Flizabeth B. Keesh:
Position
A_Eggptroller
Compeny
v BCO, Imnc.
Date

August &, 1986°
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