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r APPLICATION FOR APPROVAL TO USE AN ALTERNATE GAS MEASUREMENT METHOD
Rule 403.5(1) or (2) _ ‘
Operator Name: Dugan Production Corp. Operator No.
Operator Address: ___P-0. Box 420, Farmington, NM 87499
Lease Nume: Olumpic No. 3 Type State ___ Fedean R Fee
Location: ___[init K, Sec. 3 , T A3N, R IOW San Juan County. NM
Pook: Risti Gallup DNouthh
Requested Effective Time Period: Beginning__UpOn_approval Eading __jndefinite

{approx. 8-1-93)

APPROVAL PROCEDURE: RULE 403.B(1)
Please attach o scparsts sthoet with the (ollowlng informedon.

Ali.stof(hewcns(‘mdudin;wcﬂnme,number.ULSTRloaﬁon.mdAﬂNo.)indndedinthiSlpplialiom
Auncyurprodndionhisloryoluchweﬂindudcdiﬂtbisappﬁaﬁoﬂ(sbowinﬂhemulmddﬂyvolmu).

Tbe established or agreed-upoa daily producing rate for cach well and the effective time period.
Dedpazmnsmbeeqﬁppedmaﬂowdevice(requiredfawnscapubledprodudn'SMCFperdayot more).
The gas transpocter(s) coanected to each well.

Lo

APPROVAL PROCEDURE: RULS 403.B.(2)
Ploase attach & separnte sheet with the foliowiag laformation.
‘ A . for each Castral Polat Delivery (CPD)
wmmmummwmwwdumunﬂnhmdbmmcm

1) um@wmawdummmdemumwum.
a) List the wells which will be metered separately, including AP1 No.
b) List the wells which will aot b metered scparately, including API No.

Describe the proposed method of allocating production from soa-metered wells.
Ammmmdummﬂuummmmmmma
The gas transporter(s) connected to this CPD.

Applicant will be respoasible for fliag OCD Form C-111 for the CPD.

w
OIL CONSERVATION DIVISION

S8y

OPERATOR

T hereby tertify that the rules sad reguistions of the Ol Coaservation
Division have deea complicd with aad that the information givea sbove is
tree and compicte 10 the best of my knowledgs and deliel.

Signature: /@"ZQW
Printed N

This approval mey be caacclied st saytime that operating conditions
indicate thet re-tests may b aoccasary 10 preveat wasts aad protect
correlative rights.

Further Notice

¢
n%k Jim dcom; VOPO

Approved Untik
By DRIGINAL SIGNED BY ERNIE BUSCH
Tie: DEPUTY OR & GAS INSPECTOR, DIST. #2




APPLICATION FOR APPROVAL TO USEAN ALTEIRNATE GAS uasuaeusm uemoo
_ ATTACHMENT NO. 1 |

(APPROVAL PROCEDURE: RULE 403.8(1) |

1.) Alist of the wells (including well name, number, ULSTR locetion, and APt No.) included In this application.

Olgm ic No. 3

KSection 3, Township 23N, Range | oW
San Juan County, New Mexico
APi# 30-045- D811

2) Aone year production history of each well included in this application (showing the annual and dalty volumes).

1994 Annual Production - 2,29l MCF
1994 Avg. Daily Production - 6. MCFD

3.) Thu setablished or agreed upon dally producing rate for sach well and the effective time period.

Since the date for commencing alternate gas measuremnt is contingent upon
regulatory approval & equipment modification, the average daily producing

rate to be used during the first 12 month period will be determined at the time
of commencing alternate measurement & will be the average daily producing
rate during the most current & representative month. Should alternate
measurement be approved & implemented on 8-1-85, the first year daity
average rate will be the average during 5/95 or 6/95. The daily average
producing rate to be used during subsequent 12 month periods will be
determined during an annual test of sufficient duration to establish daily
average production. This test will be taken during a 4 month period preceding
the period 1o be effective, under normal producing conditions, with gas
volumes being recorded using a portabie flow meter for a minimum of 24 hours.
Upon commencing the use of alternate measurement, we will report that date
and the daily average rate for the first 12 month period to the NMOCD and BLM.

4.) Devignate weits 10 be equipped with a flow device (required for wells cepable of producing 5 MCF per day or more).
A flow device will be used to establish producing time on a monthly basis.
8.) The: gas transporter(s) connected t0 sach well.

Dugan Production Corp.



