Form 3160-3 5BLM 1File SUBMIT IN TRIPLICATE® FORM APPROVED

{(July 1982) : R (Other instructions on OMB NO. 1004-0136
UNITED STATES reverse side) Expires: February 28, 1995
DEPARTMENT OF THE INTERIOR 5. LEASE DESIGNATION AND SERIAL NO.
BUREAU OF LAND MANAGEMENT NM-90471
APPLICATION FOR PERMIT TO DRILL OR DEEPEN 6. IF INDIAN, ALLOTTED OR TRIBE NAME
1.a. TYPE OF WORK
o DRILLLX DEEPEN 7. UNIT AGREEMENT NAME .
b. TYPE OF WELL / 5 7¢/
. Oil Gas SINGLE MULTIPLE 9. FARM OR LEASE NAME, WELL NO.
/ E well well L X_ | Other zone L X ZONE
7 2. Namm of Oparator ( Goodman #3
/ Dugan Production Corp. (ué( ; fo. AP wel o,
. J 3. Address and Telephone No. B 30-045- 5 0 7 8 0
P.O. Box 420, Famingt&n, NM 87499 (505) 325 - 1821 - 10. FIELD AND POOL , OR WILDCAT
. . . . AN ‘% Xy '
LOCATION OF WELL (Report location clearly and in accordance with any St raquiremans. ™) G ¢ ﬁ(/ 134 Chacra
At surface 1400' FSL & 108® FEL (NE/4 SE/4) < OGT ZQQ‘\ i sec, TR, M, OR BLC )
_ 1935 1670 <o g =0 ¢ AND SURVEY OR AREA
At proposed prod. one same ;ﬂ_ £t 2 ey Db < {Unit |
ooy ZJsec. 23, T22N, R8W
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE™ ;; ] [k ."[\)\ 12. COUNTY OR PARISH 13. STATE
50 miles south and east of Farmington, NM NS 39 V San Juan NM
15. DISTANCE FROM PROPOSED™® 16. NO. OF ACRES IN LEASE '\L/; SW,OFJC@SB ED
LOCATION TO NEAREST Wl i N
PROPERTY OR LEASE LINE, FT.
(Aleo 1 nearet drig. unit line, if any) 1030 640 160 (SE/4)
18. DISTANCE FROM PROPOSED LOCATION™ 19. PROPOSED DEPTH |20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED,
OR APPLIED FOR, ON THIS LEASE, FT. 2000 1420 Rotary
21. ELEVATIONS (Show whether OF, RT, GR, exc.) ’ 22. APPROX. DATE WORK WILL START*
6670’ GL ASAP
2. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE GRADES, SIZES OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
8-3/4" 7" 20# 120 70 cu.ft. circ. to surf. —
6-%" 4%2" 10.5# 1420' 220 cu.ft. circ. to surf. —

A water based gel-mud will be used to drill surface and production casing hole. Standard 2,000 psi BOP
will be used to drill production hole. The Chacra will be completed from approximately 1180'-1310".
The interval will be fractured.

Ursusiil B0 3 CER 3186.3
t 10 43 OFR 31064,

pruledl gr T8I P

and sppeal- puresuan

Ty 2

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive zone. If proposal is to drill or
deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.

24. v _ .
SIGNED ZE &CZ Z % i 421:-\4 e Geologist pate  8/8/2001
Kurt Fagreiius

ﬁisspaceforFedemlorStauof--ﬁceuse)

PERMIT NO. APPROVAL DATE / 0 l/ £ S{/ d(

Application approval doss not warmant or certify that the applicant hoids iegal or squitable title 10 those rights in the subject lease which would entitie the applicant © conduct operations thereon,
CONDITIONS OF APPROVAL, IE ANY:
\ e

Approved by

Tite 4(:;/1/ 1o e (S oate_ /" C74’ g/ C’(

-’ *See Instructions on Reverse Side
Tide 18 U.S.C. Section 1001, makes it a cnime 7y person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements
of representations as to any matter within its jurisdiction.
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i T1g8s, ~ooos, AM BS241-1980

Jistrict II
PQ Drawer DC. Artesia, NM B8B8211-0719

O:stract III -
1000 R12 Brazcs RGQ. Aztec, NM 87410

Oiwstrict IV
F0 Box 2088, Santa Fe. NM 87504-2088

S-3te of New Mexico

Encrgy. Mirerals & Natural Resources Department

OIL CONSERVATION DIVISION
PO Box 2083
Santa Fe, NM 87504-208%

Form C-122

Revised Fecruary 21, 1524
Instructicns on pack

Submit to Appropriate Dist~ict Office

State Lease - 4 Copies

Fee Lease - 3 Copies

[X] AMENDED REPCAT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Numper *Pecol Coce Pogl Name
30 045 R K0 84360 | Rusty Chacra
‘Prcoerty Ccoce *Property Name "Wwell Numcer
GOODMAN 3
/$77/
"CGRID NG. ‘Ocerator Name *Elevaticn
006315 DUGAN PRODUCTION CORPORATION 6661
10 Surface Location
M Wor ot no Seczion Townsnia Range Lot Ien Feet from the Nerth/South lire Feet from tne Easz/West line County
{ J 23 22N BW 1830 SOUTH 1570 EAST SAN JUAN
118ottom Hole Location If Different From Surface
I @£ or ot o Seczion Townsn1p Range Lot Ion Fee: fron the Norta/Scuth 1ine Feet from the East/West line County
I 2 ecicated Acres S ot o Infill | * Consolidation Coce | Orcer No.
| 160 ACRES - (SE/4)
|

-~

NO ALLOWASLE

WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
CR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE OIVISION

Y OPERATOR CERTIFICATION
I hereby certify that the informaticn

contained nerein is true and complete
to the best of my knowlecge and belief

et o kae
Signature
John D. Roe
Printed Name
Engineering Manager
Title
September 24, 2001
Date

®SURVEYOR CERTIFICATION

I rereby certify tnat the well leccaticn
shown on this plat was plotted frem fielc
nctes of actual surveys made Dy me or uncaer
my sugervision, and that the same is trie
and correct to the best of my belief.

Date of Survey: AUGUST 28, 2201

Signature anc Seal of Professicral Surveycr
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Exhibit B - Goodman #3 Page2of2

WELLHEAD EQUIPMENT:
Huber 7" x 4-1/2" casing head, 1000#WP, tested to 2000%#

Huber 4-1/2" x 2-7/8" tubing head, 1000# WP, tested to 2000%#
BOP and Related Equipment will include for a 2000 psi system:

Annual preventer, double ram, or 2 rams with one being blind and
one being a pipe ram

Kill line (2" minimum)

1 kill line valve (2" minimum)

1 choke line valve

2 chokes
Upper kelly cock valve with handle available

Safety valve and subs to fit all drill string connections in use
Pressure gauge on choke manifold

2" minimum choke line

Fill-up line

Dugan Prod.Corp. Office & Radio Dispatch: 325-1821
Kurt Fagrelius 325-4327
John Alexander 325-6927 Mark Brown 327-3632

John Roe 326-1034



