FORM 52 .57
PAN AMERICAN PETROLEUM CORPORATION

July 18, 1950

Filet Ewlide 24 00,1 x 986,.510.1
Subjest: Bequest for Exesption

This refers to the completion of Pan Amsrican's S. Dashi> 3"

adjacent to the Devils Fork Gallup Field, ea May ; 8§

Tho well location is 990 feet from the seuth line snd 990 feet fyom the east
Yow

cubis feeb par barrel. Sosts bave shown relstively stabilised
sharecteristiss with the well flowing 113 barrels of ofl and 88
ICF of gas in 24 hours ¢ 12/6iineh choke om the 30 to 60 day after

m‘mmmm,ww,mmwmarwm or with
8 gas-oll retio of 775 eublc feeb per barrel. Allswable agedgmeent !
zorkh of July is % barrels of oil per day. for the

of casinghoad gas at amy time after 30 days from the sffestive date of
mcrwmmmammmmwum@ t-ha
;;Emormms.mmml.aan.muaumb-hiym,

In agcordanss with the other proviatens of Order No. Rlfil-4 regarding
adninistrative Appimtian for cbiaining sxmeption h_ the foregeing, it is "

yer, to permit the vembing of gas and eor produstion of oil frem the
John S. Dashito *B" Ne. 1. This request is being made on the basis of the
facts snd civeumstanges set out belaw,

U







¥r. Ae Lo Powber (2) o July 18, 1960
S-%M@J x %;ﬂﬁol

AL the present tims there is very litile oil develormeut in this area and

& low prescure easinghesd sollsetion o is neither avalladls noy
fud.ha.c. ‘!hnmly gas salen world be comsetion to & 250 rel gas
mﬁmwmmmmm nﬂs

or & a mmmsa.mmsammtmummm
mmmmm A weries of testes cundusted on the John S. Dashim "B
&.1“%&@3&1&%@%@%%&;@
separatar bask pressurs; » somproseiom facilities would be required for
mmmm;mmmuninmmgyumm

In evalusting compressor requirements, it should be noted that sizing
ammmwmm&mumywmmm
of gns to be handled, mw,mmammumnmx
of gas per day, based on present well sonditions and the alleable rate of
oll predustion from the Jolw 5. Dashis *B* e, 1, would mot de muitable for
hendling gas volumes related to higher gas-oll ratio rerformanse and/or &
greatsr sopbey of wells, Other sonsiderabions sueh as W h sollsction
or delivery rresswres would govems single vs, two-stige ecompression. Conversely,
mawmmmﬁmmmmnmamm
at lower volums rates, Therefore, the tsmporery expediont of wtilizing &
rental cotspressor would need 4o bs eomaidered,

Avallable information indissten that 1t weuid be poseidbls to rent &
eomyresser to handle gar from the Jodn S. Dashio "B" No. 1 under present
producing eonditions for ;pmsciv $375 per momth, This is almost tuwice
the value of rrospective sas sales and doess not comsider the sdditioncl costs
of compressor opsration or raseusary sonstrustion of gathering facilities,
It san be geen that the ssonordss of sompressor installation ave not favore
ahle at the present time, lowewsr, in the svenh ecomonds conditions shansw,
mwhmuWMs:wmemmmm

any subssquant wells on Pan American's Jobm 8. Dashis “B" leass,

Your early sonsideration of t-4s reguest fMor an emseption (o the nowflare
provision for oil wells completed in the Devils Fork Gellup Mool will certainly
!:caﬂmm

Tours very truly,

PAN AMESTOAN PETROLOUM CORPORATION
ORIGINAIL SIGNED BY

L. 0. Speer, Jr.

Le Qo Gpewy, Jr,
SHBien Aves Surerintendmt
cer Mre E. C. Arnold /
e

Asteo, Bow Mexico






