BEFURE THE olL CONSERVATION CuaMISSION
OF THE STATE F MEW wLixXicu

IN THE &ATTIR OF Ths HEARIRG
CALLEL 8Y T8 OIL S iRsERVATION
Clhb IosiunN oF RES LEXICO B
THE PURPUSE B VNS IDERING:

wash Mo, 1727
Jrder Ko, B-1461

APPLICATION OF SKELLY OiL
CPANY FOR AN OIL-GAS DUAL
COMPLETION IN THE 'TERU-
GALLUP UIL PUOL AND IN AN
UNUES IGNATED DAKUTA POGL,

RIG ARRIBA COUNTY, NER MEXICO

GHRUERK OF THE CORMIZSION

BY THE CiddalB3ion:

This cause came on for hearing at % o'clock a.m, on July 28,
1959, et Santa Fe, New lexico, before Elvis A, Usz, Examiner duly
appoianted Ly the Uil Coaservation Commission of New kiexics, herein-
after refarred $v as the "Comaissica,” in accoprdance with Aule 1214
of the Curmisslon Rules and Regulations.

77 |
N, oiy this ‘2 ____day 9f augusy, 1959, the Coamission, &
guorum being present, hevimg considered the application, the evidonce
gdduced, and the recommendations of the txaminer, Elvis A, ULy, and
veing fully advised ia the premisges,

FPINDS:

(1) That due public votice havimg boen given as regquired
by law, the Comuslissicn has jJjurisdietion of this csuse and the sub-
ject mattor thersasi.

(2) That the applicant, »kelly il Company, is the owner and
operstor of the Jicarilla "B" sell No, £, located in the Ni/a n/4
of section 31, Township 28 korth, Ramge 5 west, NMPL, RBi¢ Arriie
Lounty, bew wexles,

(&) That the spplicant propoeses to dually complete the
ahove-descrived Jicarilla "87 #Jell Ho. 20 in such a manner as to
perait the production of vil from the Utero~Gallup wil Pool und the
production of gas from an undesignated Jakotas pool through parallel
strings of 2-inch EUE subing.

(47 That the mechasics vf the proposed dual completion are
feasiile and in sccord with gand conservalion oractices.
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case No, 1727
upder No, R~1441

(5) That appruval ef tbe subject spplication will neither
cause wasle nor iwpalr correlative rights,

1T 13 TUEREFORE CROEREU:

That the applicsat Le and the sawe is hereiy authorized to
dually complete the Jicarilla "B™ well Mo, 20, located in the
NW/4 W/3 of Section 81, Towmship 25 Noreth, Ramge 5 %est, Hio
Arriba Lounty, New higxiev, in such a manner a3 tu permit the pro-
duction of oil frem the Cteruv~Gallup Uil feol and the production
of gas from an undesignated iUakets poul through parallel strings
of 2-inch LULE tubing.

PROVIOED HUWEVER, That applicant shall complets, uperate,
and produce said well in accordance with the provisions of section
Y, Ruls 112-4,

PRUVIDED FURTHER, That applicant shall take pecker-leakage
tests spon cempleticn and annually theresfter durimg the Gas~-uil
Ratio Test Perioced for the Gtero-Gallup wil Posl.

IT 1o FUKTHER ORDEHRED:

{hat jurisdiction of Lhis cause is hereby retained by the
Commission for such fupther order or orders 8s may seem nscessary
or convenient for the prevention of waste and/or protection of
correlastive rights; upon failure of applicaert to comply with any
requirement of this order, after proper nvtiice and heariny the
Commission may terminate the suthority hereby granted and require
applicant or its successors and assigns to limit its activities to
regular single-zone production in the interests of conservation.

JNE at sants Fs, New hemic¢o, on the day end year herein-
above designated,

STATE of NEW BEZICU
Gil CURBRRVATL N ClinidsIoN

2 B Al i BURROUGHS, Chairman

AURHAY £, #olGAN, hewber

-y de ko PRI, Jr,, sember « secrotary
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