RGY, MIINERA]LS * OIL'CONSERVATION DIVISION

2040 South Pacheco Street

SOURCES DEPARTMENT Sante Fe, New Mexico 87505
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Conoco, Inc. @UB: @@Bﬂo @E‘Q‘F_

10 Desta Drive - Suite 100W RIS 8
Midland, Texas 79705-4500 e
Attention: Kay Maddox

e

April 13, 1998

Administrative Order NSL-3999
Dear Ms. Maddox:

Reference is made to your application dated March 17, 1998 and to the records of the Division in
Santa Fe concerning Conoco, Inc.’s request for an unorthodox gas well location in the Blanco-Mesaverde,
Basin-Dakota, and Otero-Chacra Pools for the existing Jicarilla "K" Well No. 17 (30-039-20433) located
1450 feet from the South line and 2140 feet from the West line (Unit K) of Section 12, Township 25 North,
Range 5 West, NMPM, Rio Arriba County, New Mexico.

The S/2 of said Section 12, being a standard 320-acre gas spacing and proration unit for the
Blanco-Mesaverde and Basin-Dakota Pools and the SW/4 of said Section 12 being a standard 160-acre gas
spacing and proration unit for the Otero-Chacra Pool, are to be dedicated to said well.

It is our understanding that Conoco, Inc. intends to downhole commingle the Blanco-Mesaverde,
Basin-Dakota, and Otero-Chacra Pools in said well under authority of Division Administrative Order DHC-
1613, dated August 15, 1997.

By the authority granted me under the provisions of Rule 2(d) of the "General Rules for the
Prorated Gas Pools of New Mexico/Special Rules and Regulations for the Blanco-Mesaverde Pool/Special
Rules and Regulations for the Basin-Dakota Pool,” as promulgated by Division Order No. R-8170, as
amended, and Division General Rule 104.F(2) the above-described unorthodox gas well location for the
Jicarilla “K” Well No. 17 is hereby approved.

Sincerely,
A o T
[ o S R A
Lori Wrotenbery ’
Director
LW/MES/kv
cc: New Mexico Oil Conservation Division - Aztec /

U. S. Bureau of Land Management - Farmington
W. Thomas Kellahin, Counsel - Santa Fe

Jimmy D. Carlile, Conoco, Inc. - Midland, Texas
File: DHC-1613
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Mid-Continent Region Conoco Inc.
Exploration/Production 10 Desta Drive, Suite 100W
Midland, TX 79705-4500
(915) 686-5400
March 17, 1998

Mr. Michael Stogner
New Mexico Qil Conservation Division

ARAED -
égi?apfzaec,hl\elga Mexico 87504 l:?{‘ 15 (g Eﬁ WEI—Q}

4 MAR 2 3 9

RE: Application for Non-Standard Location A
Jicarilla K #17 2 CON, DIV,
APl # 30-039-20433 [D,1'S1TA]

Cear Mr. Stogner,

The Conaco, Inc. Jicarilla K #17 is lacated 145Q' FSL & 2140’ FWL of Section 12, T-25-
N. R-5-W, Rio Arriba County, New Mexico. This location is non-standard towards the
interior center-line of Section 12 by some 290’ (standard set-back would be at least
750’ from the center-line, or 1850' FWL). Note that Conoco’s Jicarilla K lease covers all
of Sections 1,2,11, and 12, T-25-N, R-5-W.

A search of Conoco’s well files and records at NMOCD yielded no positive indications
that the original operator (Southermn Union) ever applied for a non-standard iocation
order for the Basin Dakota or Otero Chacra Pools. Additionally, while Conoco filed for
approval to downhole commingle the Chacra, Dakota & Mesaverde (attached copy of
Administrative Order DHC - 1613) and filed notice of intent to recomplete with the BLM
(approved 6-24-97, copy attached); Conoco failed to apply for a non-standard location
order for the Jicarilla K #17.

Fcr unknown reasons, Southern Union did not stake the K #17 at a standard lacation
near the Jicarilla K #9 Pictured Cliffs wall (located 990’ FSL & 990’ FWL of Section 12).
Regardless of reasoning, Southern Union drilled the K#17 in a canyon cutting Wild
Horse Mesa (see attached topo), as far west as possible, at the foot of a steep
topographic rise. No other restrictions to location selection (cultural or infrastructure
reiated) are apparent.

Conoco, Inc. was premature in performing the Mesaverde recompletion without
obtaining approval for the pre-existing, non-standard location, and regrets this
oversight. Please note that the location is non-standard towards the interior center line
of a 840 acre tribal lease with identical working, net and royaity interests in both the
east and west halves of the Section. Utilizing the existing wellbore to access
Mesaverde reserves will prevent economic waste by allowing access to reserves that
would not otherwise be econamic. Conoco, Inc. respectfully requests a non-standard
location order be granted for the existing Jicarilla K #17 new Blanco Mesaverde pool
completion, and for the pre-existing completions in the Basin Dakota and Otero Chacra
pools. :



(conoco)

Mid-Continent Region Conoco Inc.

Exploration/Production 10 Desta Drive, Suite 100W
Midland, TX 79705-4500
(915) 686-5400

-2-

gurlingtm Resaurees

The offset operator plat shows that Amoco is the only offset operator that could be
affected by this non-standard location. Please find enclosed evidence that they have
been notified of this application.

A non-standard location order is requested based on the reasons given in the
preceding paragraphs. If there are further questions concerning this applicaticn please
call me at (915) 686-5798.

5t Hutes!

Kay Maddox
Regulatory Agent/ Conoco, Inc.

KM/
cc: Qil Conservation Division - Aztec
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Form C-102

District | State of New Mexico

PO Box 1980, Hobbs. NM 88241-1980 Energy, Minerals & Natura] Resources Department Revised February 21, 1994

District 1l . instructions on back

PDQ tD.r:vlvifr DD. Artesia, NM 882110719 OIL CONSERVATION DIVISION Submit to Appropriate District Office
IS ”C' PO Box 2088 Sune L ase - 4 3

1000 Rio Brazos Rd. Aztec, NM 87410 Santa Fe, NM 87504-2088 Feo Le 3509!35

District IV case - opies

PO Box 2088, Santa Fe. NM 87504-2088

D AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number 2 Pool Code 3 Pool Name |

30-039-20433 72319 Blanco Mesaverde |
4 Property Code 5 Property Name 6 Well Number '

18022 Jicarilla K 17
7 OGRID No. 8 Operator Name 9 Elevation
005073 Conoco Inc., 10 Desta Drive, Ste. 100W, Midland, TX 79705-4500 6953
10 Surface Location
UL or fot no. Section Township Range Lot ldn Feel from the North/South line Feet from the East/Waest line County
K 12 25N SwW 1450 South 2140 West Rio Arriba
11 Bottom Hole Location If Different From Surface

U or it no. Section Township Range Lot idn Feet from the North/South line Feet from the East/West line County

12 Dedicated Acres

S/320

13 Joint or Infll

14 Consolidation

Code | 15 Order No,

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16

17 OPERATOR CERTIFICATION

T hereby certify that the inform ation contained herein is
true and complete to the best of my knowledge and belief

2140’

Y
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Si re v v
; é j Jerry W. Hoover

Rofnted Name

Sr. Conservation Coordinator

Title

6/12/97

Date

18 SURVEYOR CERTIFICATION

I hereby certify that the well location shown on this plat
was plotied from field notes of actual surveys made by me
or under my supervision, and that the same is true and
correct to the best of my belief.

Date of Survey

VARAAARAARARRASRARARARARRAARRRRRNRENRANDAREND

1450°

Sigrature and Seal of Professional Surveyor:
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NEW MEXICO OIL CONSERYATION COMMISSION
" WELL LOCATION AND ACERAGE DEDICATION PLAT

All distances smust be from the oster boandaries of the Sectiom

r | Legse . . Well
""" SOUTHSEN UNION PRODUCTION COMPANT | - JICARILLA *¥ ' Yy
Unit Letter = -i Section ~ ! Township Rage [COU“Y o T T
E -} 1. ! 25 NORTH  : 5 WusT . | RIO ARRIBA . -
Actual Footage Location of Wefl: - - . '
L 1450 - feet from the SOUTH Jhae and 2w - feet from the WEST line
%~ Ground Level Elev. Producing Formation.: Pool - : | Dedicated A :
T e | oMot ™ sasin paxora BELE .

1. Qutline the 'acero"ge dedicdted to the subject well by colored. pencil or hachure marks on the plat below.
2. If more than one lease is dedicated to the well, outiine each and ndennf'y the ownershlp thereof (both as to working
interest and royalty),

3. If more than one lease of different. ownerskup is dedocoted to the weH have the interests of all owners been consolidated
by commumtlzohon, umtlzohon, force-poohng etc? , , j

) Yes { ) No If answer |s "yes type of consohdohon

It answer is “ng,” list the owners and tract descnphons which hove actually consolidated. (Use reverse side of th;s Form |f
necessary.) :

No allowable will be ossngned to the well until aoll interests have been consolidated (by communmzonon unitization, forced-
pooling, or atherwise) or. untit.a non stondord unit, eliminating such interests, has been approved by the Comrmssaon

. ' CERTIFICATION

. L | . | ‘ ' ! hereby certify that the Information comtained
e . ; hereln it true and compiets te the best of my

r , . T : » T T knowledge and Delief.
' | _ i { ORIGINAL SIGNED BY
_ ' , : - __ B, R, YANDERSLICE
PRGN IS IS R R |
o : Position
- — o -+ AegA SupERINvENDENT
N A I " SehTenn Unsow Pranuor 1o
R R Bre
T | | | Ocroeen 7, 1971
o k: ' | J‘ w ”m | | heraby certify that the "ﬂ location shown on
1 m this plat was plotted from field wotes of actwal
L, — + S i — + - - - - T~ + - N surveys mode by me or under my swpervision, and
I | | [ . thet the same is true and correct to the best of my
2 /40’ ) y knowlsdge ond bc&t\\,_
T v &
|
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SAN JUAN lncmumm COMPANY, FARMINGTON, N. M. i W o NS
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Jicarilla K #17

API # 30-039-20433
Section 12, T-25-N, R-5-W
Rio Arriba County, NM

RE: Non-standard location Request

Offset Operator:

Amoco
PO Box 800
Denver, CO 80201

Burlingim Resaweces

= { Retum Recepr Shawing to Whom,
< | 2ate, & Addressee’s Address

Q1
S | TOTAL Postage & Fees S

PS Form 38

P 497 374 gya

US Postal Service

Receipt for Certified Mail
No Insurance Coverage Provided.
Do net use for Intematicnal Mail (See reverse)
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¥
e

US Postal Service
Receipt for Certified Maii

No Insurance Coverage Provided.
Do net use for Intemational Mail (See reverse)
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Post Ofiéa Site. & 1P Code S
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32 [ Retum Receipt Showing to
= [Ahom & Date Deiivered
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Postmark or Date




OIL CONSERVATION DIVISION
2040 South Pacheco Street
Santa Fe, New Mexico 87508
(505) 827-7131

ADMINISTRATIVE ORDER DHC-1613

Conoco Inc.

10 Desta Drive

Suite 100W

Midland, Texas 79705-4500

Attention: Mr. Jerry W. Hoover

Jicarilla “/K” No. 17

API No. 30-039-20433

Unit K, Section 12, Township 25 North, Range 5 West, NMPM,
Rio Arriba County, New Mexico.

Blanco-Mesaverde (Prorated Gas - 72319)

Basin-Dakota (Prorated Gas - 71599) and

Otero-Chacra (Gas - 82329) Gas Pools

Dear Mr. Hoover:

Reference is made to your recent application for an exception to Rule 303.A. of the Division Rules
and Regulations to permit the above described well to commingle production from the subject
pools in the wellbore.

It appearing that the subject well qualifies for approval for such exception pursuant to the
provisions of Rule 303.C., and that reservoir damage or waste will not result from such downhole
commingling, and correlative rights will not be violated thereby, you are hereby authorized to
commingle the production as described above and any Division Order which authorized the dual
completion and required separation of the zones is hereby placed in abeyance.

The maximum amount of gas which may be produced daily from the well shall be determined by
Division Rules and Regulations or by the gas allowable for each respective prorated pool as
printed in the Division's San Juan Basin Gas Proration Schedule.

Production from the subject well shall be allocated as follows:

Total gas production from the Basin-Dakota and Otero-Chacra Gas Pools shall be determined
utilizing the mid-year average production forecast submitted by the applicant as an attachment to
the downhole commingling application. Gas production from the Blanco-Mesaverde Gas Pool
shall be determined by subtracting Basin-Dakota and Otero-Chacra Gas Pool production from the
well's total monthly gas production. The allocation of production to the Basin-Dakota and Otero-
Chacra Gas Pools shall be in accordance with the following formula:




Administrative Order DHC-1613

Conoco Inc.
August 15, 1997
Page 2
POOL OIL % GAS %
Basin-Dakota Gas Pool 100% 73%
Otero-Chacra Gas Pool 0% 27%

The allocation method established herein may be altered at some time subsequent to initiating
downhole commingling operations upon request by the operator and for good cause shown.

REMARKS: The operator shall notify the Aztec District Office of the Division upon
implementation of the commingling process.

Pursuant to Rule 303.H., the commingling authority granted herein may be rescinded by the
Division Director if, in his opinion, conservation is not being best served by such commingling.

Approved at Santa Fe, New Mexico on this 15th day of August, 1997.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

Director

SEAL
WIL/DRC

cc: Oil Conservation Division - Aztec
Bureau of Land Management-Farmington



Form 3 160-$ UNITED STATES FORM APPROVED
(Tune 1990) DEPARTMENT OF THE INTERIOR e Ty 10040133
BUREAU OF LAND MANAGEMENT '

5. Lease Designation and Seriai No.

: CONT 145
SUNDRY NOTICES AND REPORTS ON WELLS § If (ndian, Allonce or Tribe Nome
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use "APPLICATION FOR PERMIT—" for such proposals

Jicarilla
SUBMTIN ‘[R]PUCA']E 7 IfUnitor CA, Agreement Designation
. Typeof Well
?vugu 8.:11 D Other 8. Well Name and No

2. Name of Operator chan“aKNO 17
CONOCO INC. 9 APIWell No

3 Address and Telephone No 30_039_20433
10 DESTA DR. STE. 100W, MIDLAND, TX. 79705-4500 (915) 686-5424 10. Field and Pool, or Exploratory Area

4 Location of Well (Footage. Sec., T.R. M. or Survey Description)

Blanco Mesaverde
11. County or Parish, State

1450' FSL & 2140' FWL
Sec. 12, T-25N, R-5W Rio Arriba, NM
e CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
@ Notice of [ntent B Abandonment [: Change of Plans
Recompletion E New Construction
D Subsequent Repon D Plugging Back E Non-Routine Fracrunng
Casing Repair E W ater Shut-Off
D Final Abandonment Notice Altering Casing E Coaversion to Injection
Other ] E Dispose Water

iNole: Reponresuitsol muRtiplecomptiononWd|

Completion or Recompietion Report and Log form.)

13. Describe Proposed or Compieted Operations (Clearly state ail pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally dritled,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)®

It is proposed to recomplete this well to the Blanco Mesaverde and downhole with the Chacra & Dakota by the following procedure:

. Perforate Mesaverde at 5461'-5677' with 23 holes.

. Treat perforations with 600 gals 15% HCI

. Install 2-7/8" frac liner from 4140'-4240' to straddle Chacra completion.
. Slick water frac new Mesaverde perforations.

. POOH with 2-7/8" frac liner

wn H W N -

An application to downhole commingle the Chacra, Mesaverde, and Dakota has been filed. When DHC appfovak has been received,
the above work will be done and all three zones downhole commingled. :

AT

4 i ./

e 1 hereby?/jylhn the foregoigg i:%\ Jerry W. Hoover .
Signed QLA — Tile Sr. Conservation Coordinator _ Date 6/12/97

(Thiss for federgibr State e pise) Chiof, Landgs and aMinaral Resoursan -
. (- M 2 4 1397
pprovéd by T Date
<

Conditions of approval if any

Title I8 U S C Section 1001, makes tacrime for any person knowingly and willfully to make to any department or agency of the United States any false, (ictitious or fraudulent statements
or representations as to any matter within its junsdicuon

*See Instruction on Reverse Side



