O1L CONSERVATION COMMISSION

STATE OF NEW MEXICO f : L

1000 RIO BRAZOS RD. - AZTEC N

87410
DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD

October 22, 1976

J. Gregory Merrion & Robert L. Bayless
P. 0. Box 507
Farmington, New Mexico

Re: J. Gregory Merrion & Robert L. Bayless
Canyon Largo Unit NP #185
K=3=24N-6W
Gentlemen:
This letter shall confirm our oral agreement for allocation of
production to the Gallup and Dakota zones of the subject well

after downhole commingling as approved by Order R-4997.

Gas 100% Basin Dakota
Liquid 100% Otero Gallup

"If there are further questions please contact us.

Yours very truly,

A. R. Kendrigk
Supervisor, District #3

ARK:mc



