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NAME OF OPERATOR - 8. FARM OR LEASK NAME

Schalk Development Co. ] chalk Gavilan

3.

ADDRESBS OF OPLRATOR 8. WELL NO.

P.0. Box 25825, Albuquerque, NM 87125 B N 3 E

LOCATION OF WELL (Report location clearly and ln accordance with any State requirements.® B 10. FITLD AND POOL, OB WILDCAT

AT e RECE'VED West Lindrith, Gallup/Dakota

11. sxC, T, R, M., OR BLK. AND

NW/4 NE/4 Section 34 . SURVEY OR ARLA
4107 FNL 2,3007 FEL JUN 19 1986 Section 34, T25N, R3W

14.
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Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data

NOTICE OF INTENTION TO: S8TBSIQUENT RMFCRT OF

TEST WATER SHUT-OFr PCLL OR ALTER CASING ] WATIR SHUT-OFF ’

BEPAIRING WELYL

FRACTCRE TREAT MULTIPLE COMPLETE FRACTURT TREATEENT ALTERING CASING

SHOOT OR ACIDIZE ABANDON® SHOOTING OR ACIDIZING ' ABANDONMZINTS

REPAIR WELL CHANGE PLANS _ &‘ (Other)
(Notre: Report results of muoltipie completion on Well
(Other) flare p,roduced g4as. LX Completion or Recorapletion Report and Log form.)

17.

DESCRIBE I'ROPOSED OR COMPLETED OPERATIONS {Clearly state all pertinent details, and give pertinent dates, locluding estimated date of starting any
proposedthwork.klf well is directionally drilled, give subsuwface locations and measured and true vertical depths for all msarkers and zones peril-
nent to this work.) ®

Schalk Development Company respectfully requests permission to flare associated

gas produced from subject well until such time as we have recovered all of the

water used to complete said well. A total of 7000 barrels of gelled water was

used in our completion. To date we have recovered approximately 2000 barrels of
this water. The well is currently producing 15 to 20 barrels of water per day.

The water is being metered so that an accurate total can be kept. We feel that
permanant reservoir damage will result if this treatment water is allowed to stay

in the formation should the well be shut in for an indefinite period of time waiting
on a gas contract to be negotiated. We are presently pursuing, as diligently as
possible, a sale for the casing head gas.

During the time we pursue a gas contract, if we are required to shut in this well,
we estimate a loss of 80 BOPD in oil reserves and 200 MCFPD of gas reserves due
to reservoir damage and drainage by producing wells in the immediate area.
Permission to flare gas from this well will allow the most efficient use of the
energy reserves developed in the Schalk Gavilan #1 well.
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