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The subject well has been undergoing production testing since July 9, 1986. As of July

30, 1986. Approximately 50 BOPD and 50 BWPD (frac load water) were being swabbed from

the well. Current vented gas production is estimated to be less than 100 MCFD. Total

estimated gross recoverable reserves for the well are 146 MBO and 595 MMCF.

Negotiations are currently being diligently pursued with E1 Paso Natural Gas to obtain
a pipeline connection for the well's casinghead gas production. ARCO 0i1 and Gas Company
respectfully requests permission to continue venting gas production until October 31,
1986, at which time a pipeline connection is expected.

During the interim, the well will continue to be tested in order to remove the frac load
water. Shutting-in of the well at this time may result in formation damage due to the

remaining load water causing an increase in the formation water saturation. A loss in
recoverable reserves would thus result..
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WELL NAME AND NUMBER ARCO HILL 23-1

LOCATION _ gec 23, T25N, R3W, Rio Arriha Co.
(New Mexico give U, S, T, & R; Texas give S, Blk., Sur. & Twp. when required.)

OPERATOR Arco 0il & Gas Co.

e

DRILLING CONTRACTOR Aztec Well Servicing Co., Inc.

The undersigned hereby certifies that he is an authorized representative
of the drilling contractor who drilled the above-described well and that he has
conducted deviation tests and obtained the following results:

Degrees @ Depth Degrees (@ Depth Degrees @ Depth Degrees @ Depth
1/4° @ 50" 3/4°_@ 2704 1° @ 7892'
1/2° @ 170" 3/4° @ 3205' 2° @ 8251"
3/4° @ 295' 1 1/4° @ 3702'

i° @ 345" 1.1/2° @ 3919
1° @ 412° 1 1/2° @ 4115"
3/4° @ 470" 1 1/4° @ 4271
1/4° @ 534" 3/4° @ 4509'
1/4° @ 596" 1/2° @ 4736'
3/4° @ 660" 1/2° @ 4976
3/4° @ 713" 1/4° @ 5290°'
1 1/4° @ 770' 1/2° @ 5570'
1° @ 929' 1/2° @ 6070"
1° @ 1428' 0° @ 6563
1 1/4° @ 1925 3/4° @ 7060
1° @ 2205 3/4° @ 7560

Drilling Contractor Aztec Well Servicing Co.

By J)g”7n %fﬁig/(ifi;<:2/

Subscribed and sworn to before me this ,7;¢»i‘ day of <:ﬁ;ﬁCJ , 19 7
%7 % JKZ{A,/ ﬁq\,‘{d/’
§ . // Motary Public
e AUG2 51986
My Commission Expires: San_Juan County, New Mexico
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