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APPLICATION FOR APPROVAL TO USE AN ALTERNATE GAS MEASUREMENT m:tloo
Rule 403.B(1) or (2)
Operator Name: Dugan Production Corp. Operator No.
Operator Address: P.0. Box 420, Farmington, NM_ 87499
S o ;f 018859

Lease Name: outh $Huerfano Eégrgl [ Type: State ederadl X~ Fee

Location: nnifH\._ Sec. 15, v 24N, raw ~ San Juan County. NM

Pook ____Bisti Lower Gallup

Requested Effective Time Period: Beginaing  UpOn approval Ending __jndefinite
(approx. 8-1-95)

APPROVAL PROCEDURE: RULE 403.B.(1) See. Reverse
Plesss aitach & scparate shoet with the folowlag infomatios. 7 Side

A Bt of the wells (including well same, aumber, ULSTR location, and API No.) included ia this appiication.

A oae year production history of each well included ia this application (showing the anaual and daily wlumes).

The established or agreed-upoa daily producing rate for each well and the effective time period.

Designate wells to be equipped with a Bow device (required for wells capable of producing $ MCF per day or more).
The gm transporter(s) connected to each well

- JEC IR I

APPROVAL PROCEDURS: RULB 403.B.(2)
Plosse entech ¢ ssparste shest with the followiag laformetion.

sepassss spplication s sequired for sech Coatral Polat Delivary (CPD).
wmmuwmwuua—nnamnh“uumm

1) As owaership plat m.a«wammmadmn&mumwmm
8) List the wells which will be metered separately, including APT No. .
b) La&enﬂswhidﬂmbcmw including AP No.

Describe the proposed method of aBocating productioa from soe-metered wells.
A o= year production history of the wells which will act be metered showing the annual and dally volemes.
The gas transporter(s) connected to this CPD.

AppBicant will be respeasible for filing OCD Form C-111 for the CPD.

_
OPERATOR OIL CONSERVATION DIVISION

lmmummuwduaw This sppeoval may be cancelied ot anytime that opersting conditions
mummmummmmmu indicste that se-tests may b aecessary 10 prevest wasie sad prosect
rightn.

Sey

true sad complete 10 the best of my knowledge aad bellel. correlative
Approved Untik: Further Notice
&y Z /Q’W By. DRIGINAL SIGNED BY ERNIE BUSCH
Printed wle: Jim L. / Tule: DEPUTY OfL & GAS INSPECTOR, DIST. 4




APPLBAW FOR APPGOVM. TO USE AN ALTERNATE GAS MEASUREHENT IAETHG)
ATTACHMENTNO.1 :

[APPROVAL PROCEDURE: RULE 403.8(1) |

1) ABet of e wells (including well name, number, ULSTR localion, and APt No.) included in this applicetion.

South Huer fano Federal I

Unit r\ ,Section |s ,Township 24 N, Range 3 W
San Juan County, New Mexico

API# 30-045~ Os1 01

2) Aone year production history of each well included In this application (showing the annual and dalty volumes).

1994 Annual Production- |10 MCF
1994 Avg. Daily Production - 4.8  MCFD

3) The sstablished or agreed upon dally producing rate for each well and the effeciive time period.

Since the date for commencing alternate gas measuremnt is contingent upon
reguiatory approval & equipment modification, the average dally producing
rate to be used during the first 12 month period will be determined at the time
of commencing alternate measurement & will be the average dally producing
rate during the most current & representative month. Shouid alternate
measurement be approved & implemented on 8-1-95, the first year daily
average rate will be the average during 5/85 or 6/95. The daily average
producing rate to be used during subsequent 12 month periods will be
determined during an annual test of sufficient duration to establish daily
average production. This test will be taken during a 4 month period preceding
the period to be effective, under normal producing conditions, with gas
volumes being recorded using a portable flow meter for & minimum of 24 hours.
Upon commencing the use of alternate measurement, we will report that date
and the daily average rate for the first 12 month period to the NMOCD and BLM.

4.) Designate weile 10 be equipped with a flow devios (required for welle capable of producing § MCF per day or more).
A flow device will be used to establish producing time on a monthly basis.

8.) The gas ranepories(e} connecied 10 sach well.

Dugan Produqdon Corp.



