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CABINET SECRETARY January 28, 1994

Dugan Production Corporation
P.O. Box 420
Farmington, NM 87499

Attention: Jim L. Jacobs
Administrative Order NSL-3344
Dear Mr. Jacobs:

Reference is made to your application dated January 6, 1994 for a non-standard Basin-Fruitland
coal gas well location for your existing Okie Well No. 1 which was drilled in 1977 and
completed in the Potwin-Pictured Cliffs Pool at a standard gas well location 1105 feet from the
South line and 840 feet from the East line (Unit P) of Section 8, Township 24 North, Range 8
West, NMPM, San Juan County, New Mexico.

It is my understanding that the Pictured Cliffs zone will be properly plugged back and said well
will be recompleted to the Basin-Fruitland Coal Gas Pool, which pursuant to the Special Rules
and Regulations for the Basin-Fruitland Coal Gas Pool as promulgated by Division Order No.
R-8768, as amended, is unorthodox. Further, the S/2 of said Section 8 shall be dedicated to
the well forming a standard 320-acre gas spacing and proration unit for said pool.

By the authority granted me under the provisions of Rule 8 of said Division Order No. R-8768,
as amended, the above-described unorthodox coal gas well location is hereby approved.
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William J. LeMay EX LR B
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cc: Oil Conservation Division - Aztec Ol CON’QQ!V
US Bureau of Land Management - Farmington DIST. *
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0il Conservation Division
P.O. Box 2088
Santa Fe, NM 87504-2088

RE: Proposed MC gl Proposed DHC
Proposed NSL [~ > Proposed SWD
Proposed WFX ) ' Proposed PMX
Proposed NSP Proposed DD
Gentlemen:
I have examined the application received on / /f7/
for the !)(%(:;,,.g,(_ Rl (e Kx 7‘%@ CATZ Z‘?/
OPERATOR LEASE & WELL NO.
& 71?;( and my recommendations are as follows:

Yours truly,
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__ d.. ._dugan production corp.

January 6, 1994

Mr. Michael E. Stogner

New Mexico 0il Conservation Division
P.O. Box 2088

Santa Fe, NM 87504-2088

Re: Application for Administrative Approval of
Unorthodox Location for Dugan Production Corp's Okie #1
1105' FSL & 840' FEL, SB8ec. 8, T24N, R8W, NMPM
San Juan County, New Mexico
Basin Fruitland Coal

Dear Mr. Stogner:

We hereby request approval for an unorthodox location for the
subject well. Copies of the well location plat, topographic map,
a production map and a map showing offsetting operators are
attached for your reference.

The unorthodox location is necessary in order to salvage the
wellbore of an unsuccessful Pictured Cliffs test. Originally, the
Okie #1 was drilled to test the Pictured Cliffs Sandstone. The
test was unsuccessful, the zone will be abandoned and a completion
in the Fruitland Coal will be undertaken.

A copy of this application is being submitted to all offsetting
operators by certified mail with a request that they furnish your
office with a waiver of objection.

We request your approval of this location under the provisions of
NMOCD Order No. R-8768, Rule #8.

incerely,

¢ @E@EWE@
3

Jim L. Jacobs

Qo

Vice-President ) JANO7T 1934
KF/cg =1 CON. DV

DIST. 3
attachs.

cc: Mr. Ernie Busch, NMOCD Aztec
Offsetting Operators
BLM, Farmington

709 E. MURRAY DR. * P O BOX 420 * FARMINGTON, N.M. 87499-0420 ¢ PHONE: (505) 325-1821 * FAX# (505) 327-4613
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_N!‘W M.XICO OIL CONSERVATION COMMISSION 9 @?,7
. ) oY WELL LOCATION AND ACERAGE DEDICATION PLAT S
Al dutences must be from the outer boundaries of the Secte
Operotor . Leose Well Nao.
’ OKLLAHOMA OIL COMPANY l FRENCH WASH l )
Unit Letter j Section Township Ronge . County . .
“po 8 'l 24 NORTH 8 WEST | SAN JUAN o
Actual Footoge Location of Well: . _ .
1105 feet frem the SOUTH lir.\e ond 840 feet from the - EAST - line
Ground Level Elev. Produ:.ing Formation . | Poot ‘ Dedicated Avereoge:
6917 ‘ Pictured Cliff ' _Wildcat . 160 Acres

. Outline the acerage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lecse is dedoccted to the well, outline each and identify the ownership thereof (both as to workmg
interest and royalty), .

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consolidated
by communitization, unitization, force-pooling. etc? :

( )Yes ( ) No lf cnswer is “yes,” type of consolidation

If answer is “no,” list the owners and troct descriptions which have octuo”y consolidated. (Use reverse side of this Tform if

‘necessary.) —
No allowoble will be assigred to the well until all interests have been conso!:doted (by communitization, unitization, forced-

pooling, or otherwise) or until a non standard unit, eliminating,-suek n approved by the Commission.
W’x e 0T f

CERTIFICATION

| hereby certify- that the information contoim«
hereit & true ond complete to the best of »
kaowledge and belief. ’

John Alexander
Name

_Agent
Pasition
_Oklahoma Qil Company

Coempary

12-30-76
Dote

that the same & bgt jfg
knowledge and belve Tel OF
. Jﬂ i ME*\

Leese

ot Lond Sunveyor James P.

1463

< Certificate Na.
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i APPLICATION FOR
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TOPOGRAPHIC MAP

=
|

o NI L 7
: XA . S ISR Jappmtim e
B = .
R N :

N s

1y

e e —————— —- —— T
oy T
A £ Ve
-, ) -
Tl 7
o UK
7 . h “~

DUGAN PRODUCTION CORP.
OKIE #1

1105"' FSL - 840'

FEL
Sec. 8, T24N, R8W, NMPM
SAN JUAN CO., NM
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APPLICATION FOR 30 29 28 DUGAN PRODUCTION CORP.
UNORTHODOX LOCATION °g" BUCAR OKIE #1
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NM-2337
Dugan

'NM-19567
" Dugan

Celsius Ener.

Dugan

Navajo

Allotted
(Open)

APPLICATION FOR
UNORTHODOX LOCATION
OFFSETTING OPERATORS

.

DUGAl PRODUCTION CORP.
OKIE #1

1105" FSL -~ 840' FEL
Sec. 3, T24N, R3W, NMPM
SAN JUAN CO., NM




