709 E. MURRAY DR. ¢ P O. BOX 420 ¢ FARMINGTON, N.M. 87499-0420 * PHONE: (505) 325-1821 * FAX# (505) 327-4613

dugan production corp.

June 3, 1996 S

B 3 v

Mr. William LeMay

New Mexico 0il Conservation Division
2040 South Pacheco Street

Santa Fe, NM 87505

Re: Administrative Approval to Downhole Commingle
Dugan Production Corp's Blanco Wash #1
Unit J, Sec. 2, T24N, RIW
White Wash Mesa Verde and White Wash Mancos-Dakota Pools
San Juan County, NM

Dear Mr. LeMay:

Attached please find our application for administrative approval
to downhole commingle the White Wash Mesa Verde and White Wash
Mancos-Dakota pools in Dugan Production's Blanco Wash #1 (Form C-
107-A, C-102s for each zone, production decline curve for the
Mancos-Dakota pool and a map showing all offsetting operators).

The White Wash Mesa Verde pool was recently completed and following
a thirty (30) day production test, the rates have stabilized as
shown on Form C-107-A. Each 2zone is marginally productive and
downhole commingling is the most economical means of production.

A copy of this application is being submitted to all offset
operators by certified mail.

Sk;cerelj

rink
Petro eum Engineer

GB/cg
encs.
cc: New Mexico 0il Conservation Division, Aztec, NM

Bureau of Land Management, Farmington, NM
Offsetting Operators (Bureau of Indian Affairs, Farmington)



PISTRICT | State of New Mexico . .
Energy. Minerals and Natural Resources Department Forr;‘\es 3"‘)27 9%
#.0. Box 1980, Hobbs, NM $8241-1980

DISTRICT I OIL CONSERVATION DIVISION APPRCVAL PROCESS:

2(___ Administrative _ Hearing

831 Saueh Feat St Artoms, M4 80310-2838 Sants Fe 21‘?:\2 &ei"cc?%cfsos-mzs
DISTRICT 1l ' EXISTING WELLBORE
1000 Ao Brazos Ad. Astac. NM 874101493 APPLICATION FOR DOWNHOLE COMMINGLING X ves NO
Dugan Production Corp. P.O. Box 420, Farmington, NM 87499
Operaror Address
J- 2, T24N, R9W San Juan

Blanco Wash No. 1
Tease Wail No. Unit Ltr. - Sec - Twp - Rge County
Sescing Urut Lsase Types: ichech ) or mors)
OGRID NO. 006515 Property Code 003596 _ APl NO. 30 045 22473 Federal_x_, State ___, (anaon Fee _

The following facts are submitted in Upper . Intermediste . Lower
support of downhole commingling: - one - . Zone Zone
R T T S i vy B L oo o
White Wash MV White Wash Mancosy
1. Pool Name and B
Pool Code 96552 - P Dakota- 64290
2. Tog ang Bqttom‘gf forations)
ay Section (Perforations 4098 - 4105°' 5132 - §128°
3. Type of production . .
I YBi o Gas) 0il G e 0il
4. Meg'xood of ProdAuc;;,ion. Lif) T
(Flowing or Artificial L Artificial Lift Artificial Lift
5. Bottomhole Pressure a. (Current a. a.
OiIZones-AniﬁcialEL;g;mmd curent | 202 (Calc) 228 (Calc)
Gas & Oil - Flowing: -
"™ Measured Current p, {Original b. b.
AN Gas Zones: .
Estimated Or Measured Original
6. Oil Gravity (*AP]) or
Gas BTU Content o o
38.1 38.5
7. Producing or Shut-in? Producing Isolated W/B.P.
Production Marginal? {yes or no) Yes Yes
* If Shut-In, give date and oil/gas/ Date: Date: ose: 5 /95
water rates of last production Rates: Rates: Rates: D / 6.5/0
Note: For new zones with no production history,
applicant shall be required to sttach production
estimates and supporting data
*f Product:ing, ive dattg a?doillgasl owe: 5/96 Date: ::"’
water rates of recent tes Rates: Rates: tes:
(within 60 days] w: 12/0/28 ores
8. Fixed Percentage Allocation ol: Gas: oi: Gas: oit: Gas:
I I);=ormula -% for each zone 85 « 0 % % % 15 100 o,

8. If allocation formula is based upon something other than current or past production, or is based upon some other method,
submit attachments with supporting data and/or explaining method and providing rate projections or other required data.

10. Are all working, overriding, and royalty interests identical in all commingled zones? __)_<__ Yes _ No
if not, have all working, overriding, and royalty interests been notified by certified mail? Yes — No
Have all offset operators been given written notice of the proposed downhole commingling? X Yes —__No
11. Will cross-flow occur? ___Yes X No  If yes, are fluids compatible, will the formations not be damaged, will any cross-
flowed production be recovered, and will the allocation formula be reliable. ___ Yes ___ No ({If No, attach explanation)
12. Are all produced fluids from all commingled zones compatible with each other? _X Yes __ No
13. Will the value of production be decreased by commingling? ___Yes X No {if Yes, attach explanation)
14. If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the
United States Bureau of Land Management has been notified in writing of this application. X Yes ___ No
15. NMOCD Reference Cases for Rule 303(D) Exceptions: ORDER NO(S).

16. ATTACHMENTS:
* C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
* Production curve for each zone for at least one year. (if not available, attach explanation.)
* For zones with no production history, estimated production rates and supporting data.
* Data to support allocation method or formula.
* Notification list of all offset operators.
* Notification list of working, overriding, and royalty interests for uncommon interest cases.
* Any additional statements, data, or documents required to support commingling.

. \
I hereby certify tit thﬁmﬁonaﬁove is true and complete to the best of my knowledge and belief.
SIGNATURE __ |\ (W TiTLe Petroleum Engineqr..  6/3/96
N

Gary Brink

505 ) 325-1821

TYPE OR PRINT NAME TELEPHONE NO. (




District [ State of New Mexico Form C-102

PO 3ox 1998, Hebbe, NM 13241-1988 Eacrgy, Miserahs & Notaral Researces Department Revised Febm 21, 1994
Dlstrict 11 Instructions oo back
PO Drewer DD, Artesls, NM 882110719 OIL CONSERVYATION DIVISION Submit to Appropriate District Office
District 111 PO Box 2088 State Lease - 4 Copies
1900 Ra Brvsce R4, Asec, KM #7414 Santa Fe, NM 87504-2088 Fee Lease - 3 Copics
PO Bes 2088, Santa Fe, NM 57504 1088 (] AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
TAPL Nember ! Peol Code ? Pool Name
30 045 22473 64290 white Wash Mancos/Dakota
* Property Code ! Praperty Name ¢ Well Nember
003596 Blanco Wash 1
' OGRID Ne. ! Operster Name * Slcvation
006515 Dugan Production Corp. 6588' GL
¥ Surface Location
UL eclot 0o | Scction | Township | Rasge | Lotida | Feet fromibe | Noth/South ise | Fect fromthe | East/West Kne Cousty
J 2 24N 9w 1550 South 1490 East San Juan
11 Bottom Hole Location If Different From Surface
UL erlot me. | Section | Township | Rasge Lot 1da Feet from the North/Soath Kae Fect from the East/West ae Coaaty
9 Dedicated Acres] 2 Joiot or Iafill | * Coasoldation Code | ** Order Na.
160

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

1 " OPERATOR CERTIFICATION
1 Aereby cersifly that the informasion consained hereix is
true and complese 10 the best of my knowlodge end bedicf

A

Sigastore Q
Garv\ Brink
Pristed Namd
Petroleum Engineer
Thle
6/3/96
Date

BSURVEYOR CERTIFICATION

Navajo ot the
Allotted rmlﬂ-:m:;ﬁ:w
14-20-0603 or wnder my supervision, and that the same Is true and
1404 correct 1o e best of my befief.

March 16, 1977
Date of Survey
Sigsature and Scal of Professicaxl Surveyer:

Sec, |2

Surveyed by E.V.
Echohawk, L.S.

(see original plat for
signature)

3602
Certificstc Number




rom L-1g2

e aeen E8ergy, Miserat & Natural Ressarcen Deperiment Revised February 21, 1994
Districs 11 lostructions oo back
" PO Drawee DD, Arteata, NM $12114719 OIL CONSERVATION DIVISION Submit to Appropriate District Office
Distries (11 Box 2088 State Lease - 4 Copies
1000 m.wla— Rd., Asec, NM 87410 Santa Fe, NM 87504-2088 Feo _eass - 3 Copivs
PO Besx 2088, Senta Fe, NM §7504.2088 (] AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
TAP Namber ! Poel Code * Posl Name
30 045 22473 96552 White Wash Mesa Verde (0il)
'MM . lmmxm ¢ Well Number
003596 Blanco Wash _ 1
! OGRID N, ' Operstee Name _ * [Sevatien
006515 Dugan Production Corp. o 6588' GL
1 Surface Location _
ULoeriot ne. | Sectica Towuship Rasge Lot 1da Fect from the Necth/Seuth ne Feet from the East/West Bae Couaty
J 2 24N | 9w 1550 South 1490 East San Juan
' Bottom Hole Location If Different From Surface
UL ertot pe. | Sectica Tewnship | Raage Lot Ida Fot from the Nerth/South Eae Feet from the Esst/West fine Coaaty
" Dedicated Aceaal © Jolat or Tafil | Coasobdation Code | ¥ Order o, Application for Unorthodax Location filed
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

————

" OPERATOR CERTIFICATION
1 hereby cersfy that the informasion consalned herein is
truc and compleie 10 the best of my bnowisdge and befief

Vice President

5/17/96
Dete

"“SURVEYOR CERTIFICATION
1 herby cernfy that she well location shows s tis plat H

Nav. Al1td.
14-20-0603-

1404 w-pbuﬁ-ﬂm(aadunqr-dcbyn

or ander my sapervision, and hat e same is trwe ond
correct 10 the bext of my bellefl

March 16, 1977

o4 1400 —

S&maﬂ&ddhﬂuﬁaﬂ&uﬂyvﬁ

Surveyed by E.V.
Echohawk, L.S.
(see original piat)

3602
Certificste Nwssber

1550*

TR SR e g 4+ ¢ gt 1 o - . e—————— .



Field: WHITE WASH MANCOS| DAKOTA
Lease: BLANCO WASH | Well #1

Operator: DUGAN PRODUCTION CORPORATION
Production Rate vs Time
For the Period 03/1978 to 09/1995 | API: 30045224730000

Reported Oil Production = 21,019 Bbls
Reported Gas Production = 42,025 Mc!
Reported Water Production = 430 Bbls

MON
O Vg b AV AN I~ A
M M { ..J w /_\ ﬂ Y v \
| ! -
O 100 . ,a_,/ L . i’ 7
O W Zine TR
M /</ L /
M i
S i
/
S il
O u
N 10- : |
B ] m _ .-,...\,..\ ..............
Q |
! j
" m
|
1 -4 ¥ ' r_ ” » f et « “ !
1978 1993

Capyright (C) 1996 by Patroleum Information Corrx




—— — ‘L_..._.___.__

1 P 22 ST e e e R
| S Oubon B Oug
i 5{NA-14-20-0603-1403} NA-14-20-

SRR

Ty e et § e @ e | ————— .

3
Opan
Novajo Aliotted
]
B Open- )
¥] Novaj Allotted
] 2
10
. 1
i :
]
. 1
i
| ]

Application For Administrative Approval To Downhole Commingle
Dugan Production Corp.
Blanco Wash #1
1550' FSL & 1490' FEL, Sec 2, T24N, R9W
San Juan County, New Mexico
Whitewash Mesa Verde & Whitewash Mancos-Dakota Pools
Offset Operator Map



