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APPLICATION FOR APPROVAL TO USE AN ALTERNATE GAS MEASUREMENT METHOD
Rule 403.B(1) or (2)

Operator Name: Dugan Production Corp. Operator No.
Operator Address: P.0O. Box 420, Farmington, NM 87499

Lease Name: Rlonco Wash No. 5 Type: %@F&W‘mwol}gol

Location: ___IInit &~ , Sec | . 724N, RQW San Juan County., NM

Poot: white \nwash  Mancos , Dokota,

Requested Effective Time Period: Beginning UpOn approval Eading__indefinite

lapprox. B8-1-35)

APPROVAL PROCEDURE: RUILE4MB(1) _ ., See [everse
Pleass artach 8 separsts sheet with the foSowiag infoometion. Side

1) A list of the wells (including well same, number, ULSTR location, and API No.) included in this application.

2) A one year production history of cach well included in this application (showing the annual and daily volumes).

3) The established or agreed-upoa daily producing rate for each well and the effective time period.

4) Designate wells to be equipped with a flow device (required foc wells capable of producing § MCF per day or more).
5) The gas transporter(s) connected to cach well.

APPROVAL PROCEDURE: RULB 403.B.(2)
Ploase artach & ssparsis shest with the followiag information.
separase application Is required for sech Castral Poiat Delvary (CPD).
w«hmmumwmuumnnﬂnumuuman

1) nmmmamamdedzuMmumdmwmm>
a) List the wells which will be metered separately, includiog AP No. ‘
b) List the wells which will aot be metered separately, including API No.

2) Describe the proposed method of allocating productioa from poa-metered wells.
3) A one year production history of the wells which will sot be metered showing the annual and daily volumes.
4) The gas trassporter(s) connected to this CPD.

Applicant will be respoasible for fillag OCD Form C-111 for the CPD.
OPERATOR ) OIL CONSERVATION DIVISION

1 bereby cestify that the rules asd regulstions of the Odl Coaservation This approval may be cascelied ot anytime that operatiag cxaditions
MMMWMMMQWWMU mnmmqhmbmwmm
trve and complets 10 the best of my knowiedgs and deliel. correlative rights.

Approved Untik:

Further Notice

. i Q’ ORI
Signature: /9/@ /1 W By: RIGINAL SIGNED BY erniE mricns,

&

Printed Ngme & Title: Ji/ . Jacobs, V.P. Title: DEPUTY OiL & GAS INSPECTOR, DIST. #3
774



|{APPROVAL PROCEDURE: RULE 408.8(1) |

1) Alist of the wells ncluding well name, number, ULSTR icoalion, and APt No.) included in this applicaion.

Blanco Wash No. 5

Unkt L ,Section | ,Township 4N, Range QW
San Juan County, New Mexico

APi# 30-045- 2343

2) A one yser production Netory of each well Included In this applicalion (showing the annual and dally volumes).

1994 Annual Production - 2,314 MCF
1994 Avg. Dally Production- (0.2.  MCFD

3.) The setablished or agreed upon dally producing rate for sach well and the eflective time period.

Since the date for commencing alternate gas measuremnt is contingent upon
reguiatory approval & equipment modification, the average dally producing
rate to be used during the first 12 month period will be determined at the time
of commencing alternate measurement & will be the average daily producing
rate during the most current & representative month. Should alternate
measwement be approved & implemented on 8-1-95, the first year dally
ammmwbomeamaoommorm The dally average
producing rate to be used during subsequent momhpododswlilbe
determined during an annual test of sufficient duration to establish daily
average production. mstestwlbotakenma4monﬂmedodpfeoodng
the period to be effective, under normal producing conditions, with gas
volumes being recorded using a portable flow meter for a minimum of 24 hours.
Upon commencing the use of aiternate measurement, we will report that date
and the dally average rate for the first 12 month period to the NMOCD and BLM.

4) Designaie wells 1o be equipped with a Sow devics (required for welle capable of groducing § MCF per dey or more).
A flow device will be used to establish producing time on a monthly basis.
8.) The gas raneporter(s) connecied %0 sach well.



