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Mr. William LeMay ~4%L\3@mﬁk EDﬁW7
New Mexico Oil Conservation Division (ﬁwﬁ?E@ Uio
L S [eY

2040 South Pacheco Street
Santa Fe, NM 87505

Re: Administrative Approval to Downhole Commingle
Dugan Production Corp's Harvey #2
Unit P, S8ec. 20, T24N, RIW
Lower Bisti Gallup and Basin Dakota Pools
San Juan County, NM

Dear Mr. LeMay:

Attached please find our application for administrative approval
to complete the Lower Bisti Gallup and downhole commingle it with
the existing Basin Dakota production in our Harvey #2 well. A
production decline curve for each zone, Form C-107-A, C-102s for
each zone, and a map showing all offsetting operators are attached.

A copy of this application is being submitted to all offset
operators by certified mail.

S}'icei:&/

Gary. Brink
Petrofleum Engineer

GB/cg

encs.

cc: New Mexico 0il Conservation Division, Aztec, NM
Bureau of Land Management, Farmington, NM

Navajo Nation
Offsetting Operators (BIA, Navajo Allotted)

709 E. MURRAY DR. ¢ P O BOX 420 ¢ FARMINGTON, N.M. 87499-0420 = PHONE: {(505) 325-1821 ¢ FAX# (505) 327-4613



o Field: BISTI L o

e e Gas Lease: JULY JUBILEE | Well #2
Water Operator: DUGAN PRODUCTION CORPORATION
Wells Production Rate v Time
B e e For the Period 09/1982 to 01/1996 | API; 30045251230000
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1982 1997

eported Ol Production = 10,173 Bblis
eported Gas Production = 44 351 Mcf Plot Displays Monthly Totals
eported Water Production = 1 462 Bbis Copyright (C) 1998 by Petroleum Information Corporation
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1981

sported Qil Production = 699 Bbls
eported Gas Production = 111,501 Mcf
eported Water Production = 781 Bbis

" Field: BASIN DK
Lease: HARVEY | Well #2

Operator: DUGAN PRODUCTION CORPORATION

Production Rate vs Time

For the Period 10/1881 to 01/1986 | API: 30045244200000
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Copyright (C) 1898 by Petroleum Information Corporation
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DISTRICT State of New Mexico Form C-107-A

Energy, Minerals and Natural Resources Depanment New 3-12.96
£ 0 Sox 1980, Hobbs. NM $3241-1980
DISTRICT 8 OIL CONSERVATION DIVISION APPROVAL PROCESS:
811 Souh Frm $1. Actesa, NN $3210-2838 Sants Fo,zh?:»g ‘S‘.F;jo:m%om_“zs X_ Administrative __Hearing
DISIRCT EXISTING WELLBORE
1000 Ao Bruzce Ad. Astec. M 374101893 APPLICATION FOR DOWNHOLE COMMINGLING Xves NO
Dugan Production Corp.  P.Q. Box 420, Farmington, NM 87499
Operatar i Address
Harvey Well No. 2 F‘ 20-T24N-ROW San Juan
Cosse Wel No Unit Ltr. - Soc - Twp - Rge County
Spacing Urst Laase Types. (chack V or mare)
OGRID NO. 006515 Property Code 003704 APt NO. 30 045 24420 Federal _)_(__ ., State ___, wngon Fee __
The following facts are submitted in \?oﬂ intermediate Lower
support of downhole commi 2 e one Zone Zone
Con s el WRAw_ T 3@&!‘? - - ) )
1. Pool Name and 05890 .71599
Pool Code Iower Bisti Gallup | Basin Dakota
. and f
| 2. TR oo™ Pertorations) 5106-5400 Est. 6270-83
< T § of production
| 'Bi or Gas) 0il Gas
b oing o Artia Lift Artificial Lift Flowing
§. Bottomhols Pressure P ] @Du, @@mo @BWO N
A Lt 1050
2::::: Aﬂ:"@"g:tinated Current 835 (calc) DHST% @
T IO easured Current p. fOnomat b. b.
ARl Gas Zones: .
Estimated Or Measured Original 2520 (calc)
I 6 RSN feomant 37° (est)
7. Producing of Shut-in? not yet completed Producing
Production Marginai? (yes or noj Yes Yes
* If Shut-in, give dates and OO!/Q‘S’ Oste: Date: Oste:
water ratas of last production Rates: Rates: Rates:
Nots: For new 20nes with no production history,
apphcant shall be required 1o atach production
. : . Date: Date: Date:
o P eam st 0" | pes:  14/10/0 est. Aatoe maies: 0/6/0
(within 60 days)
8. Fixed Percentage Allocation ox: Gas: Oi: Gas: Ou: Gas:
! Formuls -% for each 20ne Gal l %_ Total E% Juction - Bakota PI‘C%U tion % %

9. If allocation formula is based upon something other than current or past production, o is based upon some other method,
submit attachments with supporting data and/or explaining method and providing rate projections or other required data.

10. Are alt working, overriding, and royalty interests identical in all commingled zones? X Yes ___No
if not, have all working, overriding, and royalty interests been notified by certified mail? Yes __No
Have all offset operators been given written notice of the proposed downhole commingling? X Yes __No
11. Will cross-flow occur? __ Yes X _No  If yes, are fluids compatible, will the formations not be damaged, will any cross-
flowed production be recovered, and will the allocation formula be refiable. ___ Yes ___ No {If No, attach explanation)
12. Are all produced fluids from all commingled zones compatible with each other? X Yes ___No
13. Will the value of production be decreased by commingling? __Yes X No {if Yes, attach explanation)
14. If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands ot the
United States Bureau of Land Management has been notified in writing of this application. X Yes ___No
15. NMOCD Reference Cases for Rule 303(D) Exceptions: ORDER NO{S).

16. ATTACHMENTS:

* C-102 for each zone to be commingled showing its spacing unit and acreage dedication.

* Production curve for each zone for at least one year. (If not available, attach explanation.)
* For zones with no production history, estimated production rates and supporting data.

* Data to support allocation method or formula.

* Notification list of all offset operators.

* Notification list of working, overnding, and royalty interests for uncommon interest cases.
* Any additiona! statements, data. or documents required to support commingling.




Destrict 1 State of New Mexico Form C-10?

PO Box 1998, Babha, NM 31241-1908 Eacryy. Miacrals & Notural Reseurces Depariment Revised February 21, 1994
Dbatrict 11 lnstructioas oe back
PO Drawer DD, Arterla, NM 852118719 OIL CONSERVATION DIVISION Submit to Appropriate District Oftive
n x 2088 State Lease - 4 Copies
1008 m-"nu- Rd., Amec, NM 87410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copies
PO Box 2088, Sants Fe, NM §7504-2083 (O AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
T APl Namber ' Peol Code * Pool Name
30 045 24420 05890 Bisti Lower Gallup
¢ Property Code ! Preperty Name ' Well Nswmber
003704 Harvey 2
! OGRID Ne. ' Operator Name * Bevation
006515 Dugan Production Corp. 6844' GL

1* Surface Location
UL oot ne. | Sectica | Towmship | Range Lot 1da Feet from the North/Sowth nc Feet frem he East/West Sne County

F 20 24N aw 1640 North 1850 West San Juan
I Bottom Hole Location If Different From Surface
UL oriot ne. | Sectioa | Towaship | Rasge Lot Ida Feet from the Nerth/Sewth Ene Feel from the East/West §se Couaty

U Dedicated Acres] @ Joint or Iafill | * Coasolidation Code | ¥ Order No.

80
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16 '” OPERATOR CERTIFICATION
1 hereby certify that the information conssined hereia is
true and compleie 10 the best of my inovieadge ond belief

L

Sigasture “
Gary\Brink

Pristod Nange

# Petroleum Engineer
LY Dugan Prod Tide

NM-10755 : 8/21/96

Date
e—e——

BSURVEYOR CERTIFICATION
1 Aereby certify ihat the well iocation shows on his plat
was plotied from fieid actes of actmal surveys made by me
or ander my supervision, and that the same is true and
correct to e best of my belief.
June 10, 1980
Date of Survey
Sigastere and Scal of Professional Surveyer.
Original plat surveyed &
signed by Edgar L.
Risenhoover, L.S.

5979
Certficate Number




Distriet | State of New Mexico Form C-102

PO Boc 1908, Hobbse, NM $3141-1988 Eacrgy, Miscrah & Notural Researces Department Revised February 21, 1994
Disteict 1 Instructions oo back
PO Deswer DD, Artesla, NM 882114719 OIL CONSERVATION DIVISION Submit to Appropriate District Oftice
Déstrict (11 PO Box 2088 State Lease - 4 Copies
1000 Ko Bevss .. Ase, 104 7410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copics
PO Berx 2088, Saata Fe, NM £7504-2088 D AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
TAPL Nomber ! Peel Code } Poel Neme
30 045 24420 71599 Basin Dakota
! Preperty Code ! Preperty Name ‘ Well Nember
003704 Rarvey 2
! OGRID No. ¢ Operator Name . ;
006515 Dugan Production Corp. 6844' GL
1 Surface Location
UL eclot ne. | Sectios | Township | Range Lat Ida Feet from the North/South Ene Feet from the East/West Bae County
F 20 24N 9w 1640 North 1850 west San Juan
1 Bottom Hole Location If Different From Surface
UL erlot e, | Section | Township | Range | Lot1ds | Foet from the | North/South Kae | Foet from the | East/West Bne Coenty
Y Dedicated Acres| © Jolst or Infill | * Coasolidation Code | ¥ Order No.
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

'” OPERATOR CERTIFICATION
{ herebry corsify that e information conisined Merdin is
ruc and complere 1o the best of my Inowladge end beligf

LA

Sigasture

Gary Brink
Pristed Name

Petroleum Engineer
Tule

8/21/96
Dete

1640’

1850’ —“Gg

Dugan Production Corp.
NM-10755

Sec} 20

"SURVEYOR CERTIFICATION|

1 hereby cersify that the well location shows o s plat
was plotied from feld notes of acwal surveys made by me
or under my supervision, and that the seme & true and
correct 10 e best f my belief
June 10, 13980
Dete of Survey
Sigasture and Scal of Professional Surveyer.
Original plat surveyed &
signed by Edgar L.
Risenhoover, L.S.

2979
Certficate Number




Application For Downhole Commingling
Offsetling Operators
Lower Bisti Gallup-Basin Dakota
Dugan Production Corp.
Harvey #2
UntF,Sec20, T24 N RS W
San Juan Co., N.M.

t
Navajo Dugan Dugan
Allotted
Open
Harvey #2 ©
20
Dugan Dugan

Dugan




