STATE OF NEW HEYI
ENERGY AND MINERALS DF
OIL CONSERVATION DIV

NOTHE MATTER OF THE HEARING
CALLED BY THE DIL CONSERVATION
DIVISION FOR THE PURPOSE QOF
CONSIDERING:

CASE ND.
Order no

APP!IC%TION OF DUGAN PRODUCTION
CDPP RATION FOR DOWN Jlt COMMINGLING,
SAN Jb%! COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:
This cause came on for hearing at S a.m. on January 13, 1981,
at Santa Fe, New Mexico, before Fxaminer Richard L. Stamets.

NOW, on this 10th  day of February, 1981, the Division
DliPCLOP, having considered the teatlmuny, the record, and
the recommendations of the Examiner, and being fully advised

in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof. :

(2) That the ?Dpll?&ﬂt Dugan Production Corporation, is
the owner and operator of tne ‘Lrﬁi_ﬂay ell No. 1, located
in Unit I of Section 24, Township 24 North, Range 10 Ves t,
NMPM, San Juan County, New Mexico.

(3) That the applicant se
Undesignated Gallup and Basin- Dak
wellbore of the above-described

y to commingle
tion within the

(4) That fraon C21lup zone, the subject
well 1g cooasblie of 1 0oLy,

(5)  That from the Sesin-Dakota zeae, The subject well
is ccpable of low rates of production only
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(6) That the proposed commingling may result in the
recovery of additional hydrocarbons from esach of the subject
pools, thereby preventing waste, and will not violate
correlative rights.

(7) That the r
subject zenes are su
caused by the propose
not shut-in for an ex

(4]
“
®

rvoir characteristics of ecac
ch that underground waso

ed commlngllng procvided
xtended period.

(8) That to affard the Division the opportunity to assess
the potential {or was’2 and tc expeditiously order appronriate
remedial acticn, the operator should notify the Aztec district
office of the Division any time the subjecct well is shut-in
for 7 consecutive days.

(9) That in order to allocate the commingled production
to cach of the commingled zones in the subject well, 85 percent
and 15 percent of the commingled o0il and gas production,
respectively, should be allocated to the Undesignated Gallup
zong, and 15 percent and 85 percent of the commingled o0il and
gas production, respectively, to the Basin-Dakota zone.

;TVIS THEREFORE ORDERED:

(1) That the applicant, Dugan Production Corporation, is
hereby authorized to commingle Undesignsted Callup and Basin-
Dakota production within the wellbore of the Merry Hay Vell
No. 1, located in Unit I of Section 24, Township 24 North,

Range 10 West, NHPM, San Juan County, New Hexico.

(2) That 85 percent and 15 percent of the commingled oil
and gas production, respectively, all be allocr"~d to the
Undesignated Gallup zcne and 15 pewre nt and 85 percent of the
commingled o0il and gas preduction, respectively, s’nll be
allocated to the Basin-Dakota zone.

(3) That the cperator of the subject well shall immediately
notify the Division's Aztec district office any time the
LL11 has beoen shut-in for 7 coenssecutive davs 2nd shall
oy iy omrooont, to bthoe DF s, 2 oolon Tor o gial

(4) That jurisdicticn of this cause is retained for the
entry of such further orders as the Division may deen
NECeG3aTY .
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-

DONE at Santa Fe, New Mexico, on thz day and year herein-
above designated.

STATE OF NEW MEXICD
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"JOE D. RAMEY,

;/ Director
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