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APPLICATION FOR APPROVAL TO USE AN ALTERNATE GAS MEASUREMENT METHOD
Rule 403.8(1) or (2)

Operator Name: Dugan Production Corp. Operator No.
Operator Address: P.0. Box 420, Farmington, NM 87499 q
Lease Name: _Boril Sumjgrrjé No. 3 Type: State %‘&58 Fee

Locatios: Onit D : Sec. 19, T 24N, B QW San Juan County, NM
Pook _____ Bisti Lower Gallup

Requested Effective Time Period: Beginning UPON approval Ending __jindefinite
(approx. 8-1-95)

AMPROVAL PROCEDURE: RULE 4BB(1) —> S¢e&_ Reverse
Pleass sttach 8 separsts shest with the followlag Infoomadon. Side

A st of the wells (including well same, aumber, ULSTR location, and API No.) included ia this application.

A cae year production history of each well included ia this application (showing the anaual aod dally volumes).

The established or agreed-upoa daily producing rate for each well and the effective time period.

Desigaste wells to be equipped with & fow device (required foc wells capable of produciag § MCF per day or more).
The gas transportes(s) coesected to each well

VIS ez

APPROVAL PROCEDURE: RULS 403.B.(2)
Plosss atiech & soparais sheat with the followiag informetion.
ssparsss application s sequired for sach Cantral Polat Delivary (CFD).
mmm:ﬂmm-ﬂﬂhmh‘ﬂuh“bhmm

1) As owacrship plat showing amwdmmudﬁmm:ouwmucm
a) List the wells which will be metered separately, including APT No.
®) List the wells which wil st be metered separdicly, inchuding AP1 No.

Describe the proposed method of allocating productioa from soa-metered wells,
A ose year production history of the wells which will act be metered showing the annual and daily volumes.

The gas transporter(s) coasected to this CPD.,
wwnumhmocornc-mwum

Sy

OPERATOR ’ OIL CONSERVATION DIVISION

1 beredy conily that the ruies and reguistions of the O8 Conservatios This spproval mey be cancelied ot saytime that operating conditions
mmmwmuuumwmmu indicats that re-ieets may be Beceasary 10 prevest vass aad protect
trve sad complese 10 the dest of my knowiodge ead deliel. correlative rights.

Approved Untik Further Notice

94/’ £ QAW By DRIGINAT SIGNED BY ERNIE BUSCH

Pri "l‘:/&fde: Jé f Jacobs, V.P. Tide: DEPUTY OR. & GAS IMSPECTOR, DIST. A*
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ATTACHMENTNO.1

{APPROVAL PROCEDURE: RULE 403.8(1) |

1) At of the wells including well name, number, ULSTR iocation, and AP! No.) iInciuded in this applicesion.

April Swrprise No. 3

Unit D , Section 19 , Township 24 N , Range qw
San Juan County, New Mexico

API# 30-045- 25122,

2) AmmMNMdMMWhMM(MNmmmm.

1994 Annual Production - 2,537 MCF
1994 Avg. Daily Production - 1.0  MCFD

3) The setablished or agreed upon dally producing rate for each well and the eflective Sme period.

Since the date for commencing alternate gas measuremnt is contingent upon
reguiatory approval & equipment modification, the average dally producing
rate to be used during the first 12 month period will be determined at the time
of commencing alternate measurement & will be the average dally producing
rate during the most current & representative month. Should altemate
measurement be approved & implemented on 8-1-98, the first year daily
average rate will be the average during 5/95 or 6/85. The daily average
producing rate to be used during subsequent 12 month periods will be
determined during an annual test of sufficient duration to estabiish daily
average production. This test will be taken during a 4 month period preceding
the period to be effective, mdemormalpfodudngcondtiom with gas
volumes being recorded using a portable flow meter for a minimum of 24 hours.
Upon commencing the use of alternate measurement, we will report that date
and the dally average rate for the first 12 month period to the NMOCD and BLM.

4) Designaie wells 10 be equipped with a flow device (required for wells capable of producing 6 MCF per day or more).
A flow device will be used to establish producing time on a monthly basis.
6) The gas transporter(s) connected 10 sach well.

Dugan Production Corp.



