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APPLICATION FOR APPROVAL TO USE AN ALTERNATE GAS MEASUREMENT METHOD
Rule 403.8(1) or (2)

Operator Name: Dugan Production Corp. Operator No.

Operator Address: P.0. Box 420, Farmington, NM 87499

Lease Nase: MFE 2y Type: M__FM ke
Locatios: Onit H, Sec. !4, 724N, rIOW San Juan County. NM

Pook: Bisti Lower Gallup
Requested Effcctive Time Period: Beginning  UpPON approval Eeding __ indefinite
(approx. 8-1-357)
APPROVAL PROCEDURE: RULE 403.B.(1) — See Reverse
Plesse sitach 3§ separsts theet with the foBowiag infoomation. Side

1) A Bst of the wells (including well same, aumber, ULSTR location, aad API No.) iacluded in this applicatioa.

2) A oo year productioa history of each well included ia this application (showing the anaual and daily volumes).

3) The established or agreed-upoa daily producing rate for each well and the effective time period.

4) Designate wells to be equipped with & flow device (required for wells capabie of producing § MCF per day or more).
5) The gas transporter(s) coasected to each well

APPROVAL PROCEDURS: RULE 43.B.(2)
Plssss artach & ssparste shest with the following informetion.
A soparats application |s required for eech Castral Polat Delivecy (CPO)
wmmﬂmﬂqmm-lhmkﬂﬂhbuu&‘bh*m

1) As ownership plat showiag a descriptioa of the lease and ol of the wells 10 be produced through this CPD.
8) List the wells which will be metered separately, including APT No.
b) mmwmmuuummdy.mmm
2 Dmh&cpopadnawdmm&ocwnwnk
3) A one year production history of the wells which will a0t be metered showiag the annual and dally volumes.
9

Tbe gas transporter(s) coanected to this CPD.
Applicant will be respeasible for fillag OCD Form C-111 for the CPD.

— -
OPERATOR ’

1 hereby cenily that the rules aad reguistions of the OF Coaservation
Diviclos bave beea complied with and that the information gvea sbove Is

troe aad compicse 10 the bet of my ksowiedgs sad beliel.

OIL CONSERVATION DIVISION
This spprovel may be caacelied ot aaytime that operting conditions
indicste that re-tests may be necessary (0 prevest waste sad protect
correlative rights.

Approved Untik

mwn%m Jim/ Jacobs, V.P. Ticle:

Further Notice

DRGNS

DEPUTY I & GAS INSFECIOR, UIsi. 469

LOBIGNED By S50 §US0M




APPUCAT'ONFORAPPQOVALTOUSEANALTERNATEGAS MEASUREMENTHETHOD
ATTACHMENT NO. 1 ’ -

{APPROVAL PROCEDURE: RULE 403.8(1) |

1) A st of the welle (including well name, number, ULSTR looation, and APt No.) Inoluded in this application.

MF Y
Unit H ,Section |4 , Township 24N , Range |0W
San Juan County, New Mexico

API# 30-045- 25| b5

2) Ammmmmdmnﬁwmmww(mmmwmm

1994 Annual Production - 2,257 MCF
1994 Avg. Daily Production - .2 MCFD

3.) The estabiished or agreed upon dally producing rale for sach well and the sflective time peciod.

Since the date for commencing alternate gas measuremnt is contingent upon
regulatory approval & equipment modification, the average dally producing
rate to be used during the first 12 month period will be determined at the time
of commencing altemate measurement & will be the average dally producing
rate during the most current & representative month. Should alternate
measurement be approved & implemented on 8-1-95, the first year daily
average rate will be the average during 5/95 or 6/95. The dally average
producing rate to be used during subsequent 12 month periods will be
determined during an annual test of sufficlent duration to estabiish daily
average production. Thlsteawilbetakenmrhca4monmpedodptocedng
the period to be effective, under normal progecing conditions, with gas
volumes being recorded using a portabie flow meter for a minimum of 24 hours.
Upon commencing the use of alternate measurement, we will report that date
and the daily average rate for the first 12 month period to the NMOCD and BLM.

4) Wmuuwm.mwmumwamlwnmam
A flow device will be used to estabiish producing time on a monthly basis.
6.) The gas transporter(s) connected 10 each well.

Dugan Production Corp.



