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Mr. James Sims

Minerals Management Service
Drawer 600
Farmington, NM 87401

RE: Lease No. NM 16760 - Your Letter of September 23, 1982
Dugan Production Corp. MF #3 Well
SE/4 Sec. 14 T24N R10W
San Juan County, NM

Dear Mr. Sims:

This well was originally completed as a small o0il well in the upper
zone (6067-74 and 6245-55, Dakota). We did not frac that zone at
that time because we were waiting to get a gas line to this well. We
did succeed in getting a line to the MF #3 and MF #4. At that point
we stimulated the Dakota and Gallup zones in August 1982. We swabbed,
and began getting water with small amounts of hydrocarbons. Water
analysis indicates that it is coming from the Dakota zone. Therefore,
we want to permanently plugback the Dakota and complete this well in
the Gallup zone.

Enclosed for your convenient reference is a complete set of our daily
reports on this well, including the swabbbing reports after the Dakota
and Gallup stimulations. Also enclosed is a copy of the Gallup C-102.
Sincerely,

Thomas A. Duggn
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Encl.
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